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Shipping Sulphur 
... Petroleum ? 


Steel Products 
..ouigar? 


Union Barge Line is equipped to trans- 
port a wide variety of commodities with 
dependability, economy and safety. 


Serves Mississippi River System includ- 
ing Gulf Intracoastal Waterway. 


SHIP via UNION BARGE 
it’s a matter of dollars and sense 





Modern Mclean equipment includes (pictured right to left above): Volume Vans; 35-ft. Open Tops; 
33-ft. Vans and Local Pick-up and Delivery Trucks. 


FASTER, SAFER SERVICE = 5 


WITH MODERN EQUIPMENT 


Modern equipment is necessary for fast, safe shipping. 
McLean has the mobile equipment necessary to provide 
the efficient transportation service demanded by 

today’s fast-moving industry. And, this up-to-date 
equipment is periodically checked and overhauled to 
maintain peak efficiency. When you route your 


nerchandise via McLean, you can be sure that a 
nodern, clean, safe McLean unit will get your 
hipment delivered on time and in good condition. 


hip McLean for service AND safety. 


= 


For a free copy of an easy-to-read 
table of capacities, dimensions and 
other data on the principal types of 
Mclean equipment available, write 
for Pamphlet SPG-8. Mclean Truck- 
ing Company, Dept. TW, Box 213, 
Winston-Salem, North Carolina. 








THE RAILROAD THAT RUNS BY THE CUSTOMER’S CLOCK... 


150 new cars like this 
join Nickel Plate fleet- 
500 more coming soon! 



























































































































They're rolling now— 150 new, 50-ton, 
steel box cars—because Nickel Plate 
ordered early. Fifty of them have DF 
loaders. In 1956, 500 more box cars 
(100 DF-equipped) and 100 more flat 


cars go to work for Nickel Plate ship- 
pers. Here are more signals of progress 
in Nickel Plate’s drive to give you the 
best in high-speed freight transportation. 
Phone your NKP representative today. 









































* Fast schedules 

















* Dependable, on-time deliveries 


° Piggyback service 








* Flexibility to meet your special requirements 








* Complete tracing information 











44 Nickel Plate traffic offices are located in principal cities. All have 
teletype facilities to speed your requests for information and service. 
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ship Nickel Plate 
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EDITORIAL 





FRIEND OF OURS (we'll call him Bill, though that 

isn't his name) reports that at times when he comes 
home from work he tells his wife a humorous anecdote he 
has heard at the office in the course of the day. The story 
may be uproariously funny, but no matter how funny it is, 
Bill says, his wife refuses to accord it more than a thin smile 
until he answers her question, ““Who told you that?” If, in 
her opinion, the fellow who told the story to Bill is an 
accomplished raconteur, her delayed reaction is a hearty 
laugh; otherwise the anecdote falls flat, as far as she is con- 
cerned, 

We think there are many people (ourselves included) 
who treat new and revolutionary ideas in transportation, or 
in other fields, the way Bill’s wife treats the anecdotes Bill 
brings home. Before we pass judgment on an idea, we 
want to know its source. If the author of the proposal is 
an individual who has proved that he “knows his stuff,” 
we regard the proposal as one worthy of serious considera- 
tion, at least; otherwise we may deem it as a “crackpot 
scheme” and forget about it. 

The transportation idea which has inspired the writing 
of these lines has been put forward, more than once, by a 
man whose ability to speak with authority on traffic and 
transportation matters is unchallenged. We refer to E. 
George Siedle, Assistant Postmaster General in charge of 
the Post Office Department’s Bureau of Transportation. 
When he received the call to government service, in August, 
1954, Mr. Siedle was president of the Associated Traffic 
Clubs of America and general traffic manager of the Arm- 
strong Cork Co. He had organized that company’s traffic 
department in 1917. Previously, he had worked for about 
10 years in traffic departments of several railroads. 


—. 14 months ago, in a speech at Miami, Fla., Mr. 
iN Siedle advocated a ‘‘coordinated, integrated” transporta- 
tion service and described the small-lot shipment as “the step- 
child of traffic.’ The charge for transporting such a 
shipment, he said, often exceeded the value of the shipment. 
He asserted that small-lot shipments were ‘‘the very essence 
of small business’’ and that “‘most certainly we have volume 
in the nation’s offering of small-lot shipments.” 

“The thing is to bring them together in a way that will 
tesult in volume movement rather than a mass of little 
dtiblets,” he said. “Using parcel post as a nucleus and em- 
ploying more mechanized handling, I believe that trans- 
portation agencies could readily build up volume, reduce 
costs, offer attractive rates and expeditious service. Their 
terminals could be used more to capacity . . . Surely . . . we 
have among our transportation agencies men capable of 
changing this picture of confusion and waste into one of 
moot operation and profit... 

Speaking at Los Angeles the other day (March 14), 
% reported elsewhere in this issue, Mr. Siedle elaborated 
02 hs coordination proposal and announced, although in 
indefinite terms, an interesting development of the sort which, 
in hi: Miami speech last year, he had said he would like 
to se’. At Los Angeles, he suggested that surface and air 
‘fansportation agencies could profit by commingling parcel 
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post, express and small-lot freight shipments and by “ef- 
fecting therefor a coordinated door-to-door service at a 
single through charge.” His announcement, in that con- 
nection, was that “‘one of the surface units has agreed to 
try out and will shortly inaugurate a pilot rail-highway 
operation in a section of the east.” We understand that 
the names of the carriers involved and other particulars 


about this “pilot” operation will be made public in the near 
future. 


Other industrial traffic men have expressed, in years 
past, views similar to those voiced by Mr. Siedle on the 
subject of coordination of rail and truck service in the 
handling of small shipments. There have been, also, pro- 
posals for establishment of a separate agency for handling 
parcel post and L.C.L. shipments; we recall a proposal 
of that sort, made by a former member of the Commission, 
a few years ago. 


Ww: are witnessing now an impressive development of 
coordination of rail and truck operations by means 
of “piggyback” service. But this, desirable and commend- 
able as it is, falls short of the objective Mr. Siedle has in 
mind—the movement, speedily and at rates considerably 
lower than those currently in effect, of a parcel, express 
shipment, or other ‘“‘small-lot’’ shipment from point A in, 
let’s say, an eastern city, to point B, somewhere in the south, 
or point C, in a west coast state, as if one carrier were trans- 
porting the shipment all the way from the business place 
or domicile of the sender to the business place or domicile 
of the receiver. 


Mr. Siedle, in his capacity as head of the Post Office 
Department's Bureau of Transportation, is in a singularly 
advantageous position to strive for acceptance, by the various 
types of carriers who transport—or desire to transport— 
the United States mail, of the coordination proposal he 
refers to as his “brain child.” He has not been satisfied 
with mere advocacy of the coordination plan in public 
utterances; he has followed through with efforts to persuade 
carrier representatives, in conferences with them, to put the 
idea to a test. Now it appears his “campaign” is begin- 
ning to bear fruit. 


Of course, the results of the forthcoming experiment 
in coordinated handling of small-lot shipments (including, 
presumably, parcel post) by a railroad and one or more 
truck lines will be awaited with intense interest by all who 
work in transportation or in related fields. We hope the 
test will prove successful enough to justify large-scale ap- 
plication of the idea, so that ultimately, and before five- 
year-old Algernon grows old enough to hear himself called 
“Daddy” by Algernon, Jr., there will be established na- 
tionally the sort of service for shippers of package freight 
that Mr. Siedle envisions—expeditious, door-to-door trans- 
portation, in coordinated service by carriers of different 
types, at a single through charge. We hope, too, that Mr. 
Siedle’s dream of transport plane flights and trains “given 
over entirely to transporting express, small package freight, 
and mail, timed to meet the needs of this type of traffic, 
rather than the needs or convenience of passengers,” will 
be realized early in this generation. 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


in this column will be published answers to questions relating to traffic, of general reader interest. 


gecialist in interstate transportation, who is a 
reference 


s to regulations and decisions and will answer questions of application of tariff sched 


| traffic problems. 
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r of our special service department, will furnish 
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Overcharges— 


Joint and Several Liability of Carriers 


Question—Wisconsin 


Carrier “X” picked up a shipment at 
pint “A” and transported it in line- 
haul service to point “B”, where he trans- 
frred to carrier “Y” fof subsequent 
movement to destination “C”, at a joint 
rate on a bill of lading marked prepaid. 
Carrier “X”, the initial carrier, col- 
lected the legal prepaid charges and 
indicated on the transfer bill to carrier 
‘y” that the charges were prepaid and 
nade interline settlement accordingly. 
However, carrier “Y”, the delivering 
tarrier, without notice to the initial 
tarrier, collected additional freight 
tharges from the consignee on the as- 
sumption that the movement began at 
mother point, at which the shipper has 
aplant, which involved charges over 300 
per cent greater than those legally ap- 
plicable for the actual movement from 
pint “A” to point “C”. For some un- 
mown reason the consignee paid this 
txorbitant freight charge, regardless of 
the fact that the bill of lading was 
marked prepaid and the billing was 
marked prepaid. The shipper reimbursed 
the customer and then filed claim with 
the initial carrier for recovery. Carrier 
‘Y’, in the meantime. became insolvent. 
The initial carrier did not participate or 
derive any benefit from the additional 
tharges collected. The additional assess- 
ment was based on the rate from a point 
of origin, contrary to the bill of lading 
and billing instructions. ‘The shipper 
feels that the initial carrier is obligated 
pay this additional collection, since 
the collecting carrier is now defunct. It 
ems that the consignee should have 
kercised greater care and that common 
mowledge would have indicated that 
charge was unreasonable, and chal- 
lenged it. 


Your opinion will be appreciated. 
Answer 


The liability of carriers for over- 
rges or reparation is a joint and sev- 
fal liability, and, therefore, recovery 
tan be had from any one of the carriers 
who handled the shipment from origin 
to destination, regardless of the liability 
of the other carriers. 


In Union Paperboard Company, Inc. 
¥, Sou'hern Ry., 61 I.C.C. 60, the Com- 
Missio:: said: 

“The Southern filed application on our 
peciai docket for authority to make 
para ion to the basis of the aggregate 
of the intermediate rates, but the re- 


ein contemplated. 


ceivers of the Chicago, Peoria & St. 
Louis declined to join therein, stating 
that they had no funds with which to 
pay its proportionate share. A telegram 
to the same effect was received in evi- 
dence at the hearing. Awards of repa- 
ration are not dependent upon the solv- 
ency or insolvency of the carriers con- 
cerned. Our orders for reparation re- 
quire payment of the sum found due and 
run against all defendants. Riverside 
Mills v. A. & S. Steamboat Co., 40 I.C.C. 
501.” 

See, also, Snider Packing Co. v. New 
York Central R. Co., 106 I.C.C. 51; Illi- 
nois Powder Mfg. Co. v. Chicago, P. & 
St. L. R. Co., 160 I.C.C. 570; Bowers 
Company v. Director General, 107 I.C.C. 
305, involving the several liability of 
a carrier for the full amount of the 
overcharge. 


Tariff Interpretation— 


Switching Charge in Connection With 
Line-Haul Is That in Effect Time 
Shipment Leaves Origin 


Question—Missouri 


Our plant, by tariff provision, was 
placed within the switching limits of 
point “A”, effective December 1, 1955. 
Prior to December 1, 1955, we were 
charged the rate to point “A” plus the 
local rate from “A” to our plant at point 
“B”. Now, since we are in the switching 
limits of point “A”, the rate to point “A” 
also applies to our plant, subject. to the 
switching tariff rules. 

A carload shipment of pipe originated 
at a point in Pennsylvania on a bill of 
lading dated November 11, 1955. This 
shipment arrived at point “A” on Decem- 
ber 5, 1955, and was switched to our 
plant on December 7, 1955. 

What rate do we pay on the car, the 
combination on point “A” in effect prior 
to December 1, 1955, or, are we entitled 
to the rate effective December 1, 1955, 
when our plant was placed in the switch- 
ing limits? 

Your advice will be appreciated. 


Answer 


A switching charge performed in con- 
nection with line-haul transportation is 
that in effect at the time the shipment 
left point of origin. See, Milne Lumber 
Co. v. Michigan C.R.R., 118 I.C.C. 580, 
582; Stickell & Sons v. Pennsylvania R. 
Co., 151 I.C.C. 364, 156 I.C.C. 373; and 
Red Star Milling Co. v. Atchison, T. & 
S. F. Ry. Co., 194 I.C.C. 632. 

The applicable charge is that based on 
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Executive positions in industrial traf- 
fic management and transportation 
demand an expertness in the tech- 
nical aspects of the profession and a 
comprehensive understanding of the 
influence of economic conditions on 
transportation. The requirements 
are great . . . the opportunities re- 
warding. 
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the combination rate, that is, the rate 
from origin to “A” and the rate from 
5 a 00 to —- 





Tariff Interpretation— 


Applicable Rate Where Released 
Valuation Not Shown in Bill of Lading 


Question—Washington 


One of our carriers handled four sepa- 
rate shipments of anti-freeze compound. 
This was the description the shipper 
placed on the bill of lading and covered 
the merchandise shipped. The shipments 
moved in L.T.L. quantities and were sub- 
ject to class ratings in National Motor 
Freight Classification No. 13, item 4220; 
second class. 


Two of the shipments moved on Sep- 
tember 13, 1955, and the other two on 
September 26, 1955. Under date of Dec- 
ember 19, 1955, the shipper filed over- 
charge claims with the following word- 
ing: “To claim overcharges on following 
pros. We should have marked the bills 
of lading that valuation is not over 50 
cents per pound, thus allowing 3rd class 
rate to apply per National Motor Freight 
Classification No. 13, item 33466.” 

The shipper admits to a mistake in the 
preparation of the bill of lading. 

We recognize that bills of lading are 
corrected in the case of weight and de- 
scription. However, is the principle the 
same in the case of the shipper’s certifi- 
cation, which is required at time of ship- 
ment to put the carrier on notice of the 
value of the shipment? Is it effective if 
the certification is added after the ship- 
ment has moved? 


Your opinion as to the carrier’s paying 
overcharge claims in these instances will 
be appreciated. 


Answer 


In its report in National Silver Co. v. 
Southern Pacific Co., 279 I.C.C. 586, the 
Commission held that where the shipper 
had actual knowledge of an alternative 
rate depending upon the released valua- 
tion declared by the shipper and, through 
his own error, failed to take advantage 
of the lower rate, the carrier cannot be 
held responsible for the failure of the 
shipper to make a declaration of released 
value. 


In its report in Baker & Co. v. Chicago, 
M. & St. P. Ry. Co., 109 I.C.C. 399, and 
the cases cited therein, the Commission 
held that when the carrier knows that 
the shipper wishes to ship at the released 
rate it is the carrier’s duty to make the 
necessary entry in the bill of lading, and, 
if he does not do so, any higher rate col- 
lected on the shipment is unreasonable. 


In Lafayette Granite Co. v. Boston & 
M. R. R., 123 I.C.C. 543, it was held that 
it is the duty of the carrier to call the 
shipper’s attention to alternative rates 
dependent upon the value thereof. In 
this case the Commission said: 


“The value of the shipment was not 
declared by the consignor nor is it shown 
that he declined to declare its value. The 
original invoice shows the value to have 
been considerably less than $2.25 per 100 
pounds. Complainant insists that where 
a rate is dependent upon a declared value 
the duty rests upon the carrier to call 
that fact to the shipper’s attention and 
to secure his signature to a proper bill of 
lading. This the carrier’s agent failed to 
do. In support of his contention com- 
plainant cities Harmon & Co. v. Northern 
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Pacific Ry. Co., 33 I.C.C. 370, waere y 
said, in part: 
“In this connection reference shoul 





be made to the statement of the Cop. ioc 
mission in the consideration of Rule 2 on 
western classification No. 51, in the Weg. d chro! 
ern Classification case, 25 I.C.C. 442, 47, i Prous cc 
reading as follows: Item 68: 
“*“This rule should be so constructeg  \imit the 
as to place upon the carrier the positive pended, ' 
duty to first print these conditions, ang § tral State 
not require the shippers to write them Mon the 0 
and upon the carrier’s agent the duty to § plended. 
notify the shipper of the alternative rate § The ar’ 
and present for his signature the neces. § metals at 
sary bill of lading to secure the desireg & fore, it is 
rate.” States ta: 
“*Whenever a shipment is tendered q jm ssence ¢ 
carrier upon which his tariff provide for  #@lY pve 
the application of alternative rates de. item 689 
pendent upon the value thereof, the duty We ©! 
rests upon the agent of the carrier to cal] jg mission 1 
the attention of the shipper to the dif. g omsidere 
ferent rates and secure his signature to 
a proper bill of lading.’ ‘ 
“The principle there announced was “aims— 
affirmed in Henderson v. M. L. & T. R. R. Disall 
& S. S. Co., 39 1.C.C. 483. In each of the What 
cases cited the failure of the carrier to 
advise the complainant of the alternative § Questior 
rates and secure his signature to a 
proper bill of lading resulted in the ap- § Enclost 
plication of an unreasonable rate.” of a ~ 
The above reports of the Commission an 
indicate that the rate to be applied the clair 
where a released value is not shown in It will 
the bill of lading depends upon the cir- vill favo 
cumstances which resulted in the ship- advise W 
per’s failure to show a released value. decisions 
If the situation is that covered by the 
report of the Commission in National § Answer 
Silver Co. v. Southern Pacific Co., 279 
L.C.C. 586, it is the duty of the carrier § The le 
and the obligation of the shipper to pay § “Your 
the applicable rate, namely, the rate not @ ™ay pro 
based on a released valuation. please fc 
“Invoi 
dence tc 
p : “We v 
Tariff Interpretation— cited 
Rates on Alloys receipt | 
requeste 
Question—Indiana In ou 
trucking 


From December, 1954, through Febru- 
ary, 1955, there were several shipments 
which moved via our company. Bills of 
lading described the commodities as 
Super Alloy, N.O.I.B.N., also Super Alloy, 


N.O1,, Ingots, and Super Alloy, NOL, f yatne 
Gothics. These were rated third class, § qommi, 
truckload, minimum weight factor of § ynethe: 
36.6, or 20,000 pounds, as per item 68990 Of § tion of 
National Motor Freight Classification. Horn M 

We have received an overcharge claim, § 39 Lc. 
stating that this should be described as We « 
Hastelloy X containing 45 per cent nickel, courts, 
23 per cent iron, 22 per cent chromium, 
and 9 per cent molybdenum, and should , 
be classified under item 5830 of Central § Tariff. 
States Motor Freight Bureau tariff No. Or 
205-E, MF-I.C.C. No. 788, as Nicke!-Iron- e 
Chromium Alloy, LTL, Column 65, TL Questi 
20,000 pounds, Column 44. 

We would appreciate the bencfit of A sh 
your views in this matter, citing reports 9 “mpai 
of the Interstate Commerce Commission § 18, co 
in point. likes 
Answer a 

Item 68990 of the classificstion «pplies fon the 
on “Metals or Alloys Not Named i: other § >, 
more specific groups: Super ll0yS, § is, fi 
N.O.1., containing 50 per cent o more By ia. 
on nonferrous metals, viz: Bars, © Jets, § yung. 
castings, forgings, pigs, pipe or | 0ID8: furnis} 


plates, sheets, shot, strips, wire, »« ding 















ucted 
sitive 
, and 
them, 
1ty to 
e Tate 
leCes- 
esired 


Ted a 
le for 
S de- 
» duty 
0 Call 
2 dif- 
Ire to 


yplies 
other 
lloys, 
nore 
llets, 
ving, 
‘ding 


8 Compan 


arch 17, 1956 
rods, ingots or articles, loose or in pack- 


Item 5830 of Central States tariff No. 
15-E contains a note reading: “Applies 
only on alloys containing nickel, iron 
and chromium in which the total non- 
ferrous content is 50 per cent or more.” 

Item 68990 of the classification does not 
mit the number of metals that may be 
blended, whereas item 5830 of the Cen- 
tral States tariff places a limit of three 
on the number of metals that may be 
blended. 

The articles shipped consisted of four 
metals and one unknown matter. There- 
fore, it is our opinion that the Central 
States tariff does not apply and, in the 
absence of any other tariff more accur- 
ately describing the articles shipped, 
item 68990 of the classification applies. 

We can find no report of the Com- 
mission in which the question has been 
considered. 























Claims— 


Disallowance of Overcharge Claims— 
What Constitutes 





























Question—New York 


Enclosed please find a photostatic copy 
of a letter from carrier “X”. We have 
been trying to develop whether or not 
the wording of this letter implies that 
the claim referred to is “declined”. 

It will be greatly appreciated if you 
will favor us with your opinion and also 
advise whether you can locate any court 
decisions covering this question. 


Answer 


The letter to which you refer, reads: 

“Your claim is returned! So that we 
may properly process this claim, will you 
please forward the following document: 


“Invoice, catalog cuts, or other evi- 
dence to establish correct classification. 
“We will be in a position to promptly 
conclude our handling of this file upon 
receipt of your claim supported in the 
requested manner.” 

In our opinion, the letter from the 
trucking company to you is not a declina- 
tion of your claim. This letter merely 
asks for information as to the nature of 
- which is the subject of the 
¢ ‘ 

In its report in Famechon v. Great 
Northern Ry. Co., 178 I.C.C. 461, the 
Commission made a determination as to 
whether a letter constituted a declina- 
ton of an overcharge claim. See, also, 
Horn Mfg. Co. v. Illinois Central R. Co., 
39 L.C.C. 609. 


We can locate no decisions of the 
courts, ; 


















lariff Interpretation— 


Overflow Shipments © 


Questicn—Lovisiana 


A shipper filed a claim against our 
vy on a shipment from Bogalusa, 
signed to Jacksonville, Fla., for 
harge in the amount of $27.82. 
, a claim was filed against the 
by the destination carrier for 
‘charge in the amount of $183.70, 
ame movement. 
hipment tendered consisted of 
‘eboard boxes, corrugated, in 
* KD. flat, weighing 16,850 
We, being the origin carrier, 
1d three trailers for this move- 
Ment, t vo were loaded to capacity, and 
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one with the excess. Trailers “A” and 
“B” measured 24 feet long, 8 feet wide, 
and 7 feet high and Trailer “C” meas- 
ured 20 feet long, 8 feet wide, and 7 feet 
high. Trailers “A” and “B” showed 
weights of 7,000 pounds each, while 
Trailer “C” showed 2,850 pounds, as an 
excess. 

The shipment, when tendered to the 
destination carrier, was loaded in his 
trailers “D,” showing a weight of 10,669 
pounds, loaded to capacity, and “E,” with 
an excess of 6,181 pounds. 

After an amendment of the claim, the 
shipper contends that the volume rate 
of $1.10 should apply as a minimum 
weight of 22,000 pounds for trailer “D,” 
or a revenue of $242.00, and $1.10 to ap- 
ply on the excess of 6,181 pounds loaded 
in trailer “E,”’ or a revenue of $67.99. 
The total charges, plus tax, being $319.29. 
The shipper had originally paid $347.11, 
based on a less-than-truckload rate of 
$2.06 at the actual weight. 

The destination carrier contends that 
the undercharge resulted from the ap- 
plication of item 190-C of Southern Mo- 
tor Carriers Rate Conference tariff No. 
501, MF-I.C.C. No. 611, applying on the 
two trailers of the origin carrier loaded 
to capacity, plus the actual weight on 
the overflow trailer, making reference 
to Item 6020 of Southern Motor Carriers 
Rate Conference tariff No. 501, referred 
to in item 190 of the tariff. 

The shipper contends that the size of 
the trailers furnished by us, the origin 
carrier, was not of standard size. There- 
fore, the rate was based on the trailers 
used by the destination carrier only. 

We would appreciate your views as to 
the correct application. 


Answer 


A straight shipment of a size to com- 
pletely fill two vehicles and partially fill 
a third was made. Therefore, the follow- 
ing portion of item 190-C of Southern 
Motor Carriers Rate Conference tariff 
No. 501 applies when computing freight 
charges: 


“On a straight shipment of one article 
subject to L.T.L., truckload or volume 
class rates, each and every vehicle loaded 
to capacity will be subject to a minimum 
charge based on the minimum weight 
provided in NMFC (South) for the 
article, but not in excess of 22,000 Ibs., 
except as noted (see Note C), and at the 
straight truckload or volume rate pro- 
vided in this tariff for the article (see 
Note D). When a shipment is so loaded 
that one or more vehicles are loaded to 
capacity and an excess remains which 
does not require the full capacity of an- 
other vehicle, such excess will be charged 
for at the actual weight and at the 
straight truckload or volume rate pro- 
vided in this tariff for the article (see 
Note D).” 


In accordance with the above provi- 
sions, each vehicle, except the one partly 
loaded, is subject to a minimum charge 
based on the applicable rate and classi- 
fication minimum weight, or 22,000 
pounds, whichever is lower and the 
partly loaded vehicle is subject to the 
applicable rate and actual weight. 


Whether or not the charges arrived 
at in the above explained manner apply 
when the shipment is interlined with a 
carrier having equipment of a size dif- 
ferent from the origin carrier is gov- 
erned by the following paragraph of 
Item 190-C: 

“On shipments moving via two or more 
carriers, the charges as provided in this 





In 1955, 
we carried a 
record volume of 
LTL freight — and 
we’re asking for 
more! 


When you’re shipping in “Al- 
gerland”—Michigan, Ohio, Indi- 
ana, Illinois, Kentucky—remem- 
ber that we want your LTL, and 
an ever-increasing volume of LTL 
business is a testimonial to Alger 
service. 


With forty years’ experience in 
safe transportation, Alger has 
more than 2,000 units at your 
disposal, including an extensive 
group of multipurpose vehicles, 
and, most important, the know- 
how of fast, economical and safe 
operation. 


Alger has earned its reputation 
as The Line of Champions in 40 
years, with 40 national, state and 
regional safe-driving champion- 
ships. 
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CHOOSE MAYFLOWER LONG-DISTANCE MOVING SERVICE 














> By “responsible responsibility we mean: “We stand back of 
our service... we are prepared and able to make good on our 
promises.” In long-distance moving it means a company that 
assumes complete and undivided responsibility for every move 
»..and for every detail of every move. It means a company that 
is well-established . . . that és financially responsible. That’s the 
kind of responsibility you can rely on from the Aero Mayflower 
Transit Co., Inc.... provider of America’s Finest Long-Distance 
Moving Service since 1929... the first carrier to receive nation- 
wide operating rights from the ICC ... and the owner of the 
world’s largest fleet of moving equipment. 







AERO MAYFLOWER TRANSIT COMPANY, INC. - INDIANAPOLIS 







Mayflower Service is available through selected warehouse agents through- 
out the United States and Canada. Your local Mayflower agent is listed under 
Moving in the classified section of your telephone directory. 
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loading and such charges will apply tp 





T 
the continuous through movement, re. Bate Sey 
gardless of inability or failure of con. Might av 
necting carrier or carriers to furnish at Byte 3, we 
interchange point or points, a vehicle o; 0 ould 
vehicles of same size.” prepare ] 

; : , ' rate, whic 
According to this portion of item 199. % ratin 
C, the charges from origin to destination ¥ 
must be based on the size of the origin & answer 
carrier’s vehicles, in the absence of any 
tariff provision to the contrary. @ ifwe u 
Item 190-C defines a vehicle as being tly, Y° 
a single load carrying unit propelled o; jg tem, 236 
drawn by mechanical power and use; jg‘ altern: 
upon the highway in the transportation  ® °Ve= 
of property and refers to item 6020 for  moduce © 
the minimum measurements of varioy; §** shipr 
size vehicles. If our 
Item 6020 states that a truck that is M cannot as 
7 feet high, 7 feet, 10 inches wide (the @ catload sl 
greatest width shown in this item) ang jj we publis 
having a length of not less than 17 feet, mw arrive 
4 inches constitutes a vehicle, as that jg 2 conne 
term is used in Item 190-C and else. ™ mum we 
where in the tariff. If a truck of the ™ Feight pr 
same height, greater width and greater @ the appl 
length than shown in this item is of- interpret 
fered for loading it will constitute an jj ™2™*- 
over-in-the-highway vehicle. 
We see no authority in the above pro- 
visions for assessing the less-truckload § limitati 
rate on the actual weight of the ship- 
ment, as was done by you, the origin Paym 
carrier, nor on the basis of the truckload After 
rate and size of the vehicles of the con- For B 
necting carrier. of O 
Under the tariff provisions, if the ship- Questio 
ment was tendered as a less-truckload, — 
the charges should have been computed We re 
on the basis of the less-truckload rate @ to Illinc 
of $2.06, and a minimum of 22,000 pounds @ 1955, iss 
for each of the first two trucks and the @ the pay! 
less-truckload rate of $2.06 and actual @ Intersta 
weight for the third truck. The charges @ the two 
so arrived at are by virtue of section 5 While 
of Rule 13 of National Motor Freight § filing o 
Classification and shall not exceed the @ js not : 
charge applicable to the same shipment @ the an 
under the truckload rate of $1.10 and the § ambigu: 
minimum weight of 22,000 pounds for § with t 
each of the first two trucks and the § brought 
truckload rate of $1.10 and actual weight @ period 
for the third truck. Figuring the charges § paymer 
thusly, it appears there was an under- § pears | 
charge of $173.29. stateme 
after tl 
with a 
Tariff Interpretation— ae P 
vision 
Mixed Carload Shipments comme 
Question—Illinois al 
We would appreciate your clarifying § We \ 
several points in your answer to Illinois, § “ation 
which was published on page 10 of the A 
October 8, 1955, issue of TRaFFIc Worp, § “Sw 
under the above caption. ' Sect 
First, what rating would apply if § of pa: 
we had 12,000 pounds of refrigerators 9 act, ; 
and 8,000 pounds of air conditioners, °F, ] within 
if we had 19,000 pounds of refrigerators | broug) 
and 1,000 pounds of air conditioners? § charg: 
Secondly, we wish to point out that Note In t 
3 of item 236 of Southwester: LiN& § refer, 
tariff No. 173-B states that when the 4l- 9 june , 
ternative rates are applicable on one O § oomn 
more of the articles included in the § rep , 
mixed carload, a straight carloa' 0 be § via rs 
applied on such article will be * © 1oW- & expir; 
est rate which will apply when . upped § perio< 
as @ carload. There is nothing © Pre § claim 
vent us from applying the low: ' rate B missi 
which would be the rating apply 9g fT § juris¢ 
a 30,000-pound minimum at a Cla’s 36% § appli 
rating. In 
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then it would be a different case. There 
nothing to prevent the shipper from 
yndering @ carrier 1,000 pounds and 
0a for it as a carload at the lowest 
ate and with the highest minimum 
weight available. In accordance with 
Note 3, we believe that on any mixtures 
ye would then be entitled to the lowest 
rte, which is given to us by the column 
36% rating. 


Answer 


If we understand your statement cor- 
rectly, you have interpreted Note 3 of 
Item 236 as meaning that you may, as 
to alternative rates, apply the lowest 
rate, even though that rate would not 
produce the lowest charge if the article 
was shipped as a straight carload. 


If our interpretation is correct, we 
cannot agree with you. As to a straight 
carload shipment, when alternative rates 
are published, the applicable charge must 
be arrived at by computing each rate 
in connection with its applicable mini- 
mum weight, that rate and minimum 
weight producing the lowest charge being 
the applicable rate. In our answer, we 
interpreted Note 3 of item 236 in this 
manner. 


limitation of Actions— 


Payment of Claims by Motor Carriers 
After Expiration of Limitation Period 
For Bringing Action for Recovery 

Of Overcharges 


Question—California 


We read with interest your answer 
to Illinois, on page 6 of the August 6, 
1955, issue of ‘TRAFFIC WoRLD, regarding 
the payment of claims not filed with the 
Interstate Commerce Commission within 
the two-year statutory period. 


While it is definitely stated that the 
fling of a claim with a motor carrier 
isnot an “action at law”, beyond this, 
the answer appears to us somewhat 
ambiguous. The statement that filing 
with the Commission or an action 
brought in court within the statutory 
period is a condition precedent to the 
payment of a motor carrier claim ap- 
pears contradictory to the succeeding 
statement that the claim may be paid 
after the statute runs if it has been filed 
with a motor carrier within the two- 
year period and that there is no pro- 
Vision in part II of the interstate 
commerce act for the filing of a com- 
plaint with the Commission for the 
recovery of an overcharge. 

We would appreciate a further clarifi- 
tation of this question. 


Answer 


Section 204a, paragraphs (2) and (3) 
of part II of the interstate commerce 
act, provides three limitation periods 
within which an action at law must be 
brought for the recovery of an over- 
charge. 

In the conference ruling to which we 
teferre’ in our answer on page 10 of the 
June 4, 1955, issue of TRAFFIC WortD, the 
Commission, in effect, holds that a car- 
tler may not, as to shipments moving 
Via ra‘) carriers, pay a claim after the 
expiration of the applicable limitation 
Period unless within this period the 
‘lam as been presented to the Com- 
missio. or to a court of competent 
jurisdiction, in accordance with the 
applic ole provisions of the act. 

In sveaking of the filing by a motor 


carrier of an overcharge claim with the 
Commission, we erred, as the Commis- 
sion has no jurisdiction to award dam- 
ages, as such, in respect of overcharges, 
but may make an administrative deter- 
mination of the applicable rate. 


However, the principle of the confer- 
ence ruling should apply in the case of 
overcharges by motor carriers, namely, 
that. the carrier should not pay such 
claims after the expiration of the statu- 
tory period for bringing an action has 
elapsed. 


FROM OUR READERS 


Discussion of transportation subjects by our readers 
is invited for use in this column. Letters must be 
brief and writers must identify themselves. Anony- 
mous communications will not be published. Ad- 
dress letters to ‘From Our Readers” Editor. 


Shippers and Carrier Revenues 


Brooklyn, N.Y. 

I have just read with great interest 
your editorial in the March 10, 1956 issue 
of your publication. I might as well 
preface my comments thereto with a 
statement that I have not seen the veri- 
fied statements in Ex Parte 196 referred 
to in your editorial and have therefore 
no information indicating which state- 
ments were filed for or against the pro- 
posed increase. 

You state with great satisfaction that 
some ninety-odd shippers recommended 
I.C.C. approval of an increase in the 
carriers’ rates. It would appear to us 
that the “statesmanlike concern” shown 
by these shippers for the economic health 
and welfare of the carriers is really 
nothing else but sound business tactics. 
Practically any large shipper moves his 
traffic on commodity rates. Commodity 
rates are generally depressed rates. If 
the carriers found themselves in an un- 
favorable economic and financial situa- 
tion, it might well be expected that the 
depressed commodity rates or exception 
ratings will be the first ones to go. You 
mention further as an example a cor- 
poration operating 18 plants in the 
United States. It is quite understandable 
that a corporation such as that would be 
hurt much more seriously by an insuf- 
ficient car supply than by an increase 
in freight rates. Not only is it possible in 
most cases to pass on such an increase 
in transportation charges, but in such a 
percentage-wise increase as granted in 
this particular case it is the small shipper 
who bears the heaviest burden of the 
increase. The same commodity which 
might be subject to an increase of 6 
cents per hundredweight on less-carload 
traffic might experience an increase of 
only 1% cents per hundredweight in 
carload lots. 


I fail to see anything particularly sur- 
prising or significant in the action of 
these shippers supporting the carriers’ 
request for an increase. I do believe that 
the shippers used sound business sense 
by siding with the carriers, but I hardly 
think that their action is as remarkable 
or “statesmanlike” as you appear to 
think in the above mentioned editorial.— 
GEORGE PERTEN, Traffic Manager, Virginia 
Dare Extract Co. Inc. 


THE TWO FROGS 


Dying of thirst, came upon a well. 
It was a long way down so they 
were cautious. Said one: “That 
water looks good, let’s jump right 
in!” “True,” said the other, “but 
what if this well dries up?—We'll 
have no water—no way of getting 
out either!” 


A MARKET IS LIKE A WELL 


Before you plunge — consider. 
Will sales eventually dry up in 
that new market? It makes no dif- 
ference how sales move when you 
SPOT STOCK at Hansen Stor- 
age. You pay only for the space 
and labor you use—and only 
when you use it. If rich Wisconsin 
is not to your liking, you can 
leave as quickly (and inexpen- 
sively) as you came. 2 strategic 
WAREHOUSE LOCATIONS, 
on the edge of the city, and in 
downtown Milwaukee. 


Milwaukee outskirts, 6201 N. 35th St. 
Milwaukee downtown, 1 26 N. Jefferson St. 


MILWAUKEE 





Affiliate: Hansen Storage of Madison, Inc. 
Madison, Wisconsin 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


F.M.B. Considering Import 
Rate Schedule Filing Rule 


The Federal Maritime Board has ‘is- 
sued notice of the institution of an in- 
vestigation, No. 789, Filing of Freight 
Rates in the Foreign Import Trade of 
the United States. 


The board said it proposed issuance of 
a rule requiring the filing with it of 
“schedules and all amendments thereto 
of all inbound rates, charges, rules, 
regulations, and practices established, 
observed, and assessed ‘by all common 
carriers by water subject to the shipping 
act, 1916, as amended . . . and engaged 
in the foreign import commerce of the 
United States, including all of its dis- 
tricts, territories and possessions.” 


“Consideration is being given and com- 
ments are invited as to when such 
schedules shall be filed,” the board said. 


“All such common carriers by water 
are made respondents in this proceeding.” 


Those interested in the proposed rule 
may file with the secretary of the F.M.B. 
written statements and comments within 
60 days from March 9. 


Rail Rate Hike in Wyoming 
Set for Hearing April 4 


The Public Service Commission of 
Wyoming has set for April 4 a hearing 
on an application by railroads operating 
intrastate in Wyoming to increase their 
rates by 6 per cent, with exceptions. The 
petition was docketed by the state com- 
mission as freight rate docket No. R-3. 

The petition, which the state commis- 
sion said was filed March 8, requested 
rate increases to correspond with those 
authorized as to interstate rates by the 
federal Commission in Ex Parte 196. 


Welrath, McPherson Confirmed 


The Senate on March 15 confirmed the 
nom nations of Laurence K. Walrath, of 
Florida, and of Donald P. McPherson, of 
Pennsylvania, to be members of the 
Interstate Commerce Commission. The 
acti came one day after the Senate 
comn.ittee on interstate and foreign com- 

had held hearings on the nomi- 
iS and reported them favorably. 
Walrath succeeds Martin K. Elliott, 
ed, for a term ending December 
356. Mr. McPherson succeeds J. 
oe Johnson for a seven-year term. 
ohnson’s term expired December 31, 
but he had agreed to serve until 
uccessor was appointed and quali- 


See earlier story on page 31) 
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LATE NEWS 


IN THIS ISSUE 


Commission Issues Rule-Making Notice 
In Its Proceeding on Motor Lease Rules 


Proposes Amendments of Rules on Exemptions, Identification and 
Rental of Equipment, Definitions of Shippers and Private Carriers, 


And Other Subjects. 


The Commission, on March 15, is- 
sued two orders, one embodying a 
notice of proposed rule making, in 
Ex Parte MC-43, Lease and Inter- 
change of Vehicles by Motor Carriers. 
The rule-making notice sets forth 
a proposal of the Commission to 
adopt and prescribe certain amend- 
ments to its rules governing the lease 
and interchange of motor vehicles 
(T.W., March 10, p. 46). The rules 
proposed to be amended were pre- 
scribed by an order of May 8, 1951, as 
subsequently modified. 


Among the rules in which changes are 
proposed are those involving definitions 
of private carriers and shippers, exemp- 
tions, the recording of use of equipment, 
the identification of equipment, and 
rental of equipment both with and with- 
out drivers 

One rule as modified would prohibit 
authorized carriers, with certain excep- 
tions, from renting equipment with driv- 
ers to private carriers or shippers. 

Interested persons are allowed until 
April 23 to submit written statements 
containing data, views, or arguments. 
The Commission said that after receipt 
of these statements consideration would 
be given to the proposed amendments or 
“some revision thereof in the light 
of the statements which may be sub- 
mitted.” 

The order named a number of peti- 
tioners who had asked for modification 
of the rules. 

Along with the aforementioned order 
the Commission issued another order 
in the proceeding revoking a portion 
of its order of May 18, 1953, which modi- 
fied the preliminary statement of section 
207.3 of the rules. That section related 
to exemptions. 


The Commission’s proposed .amend- 
ments to the rules as forth-in the first 
order follow: 

“1. Section 207.2(f) which defines non- 
carrier as a person other than an au- 
thorized carrier, is to be canceled. 

“2. Section 207.2(g) Owner.™ This sec- 
tion will be renumbered section 207.2(f). 

“3. Section 207.2(g) will be added to 
read as follows: Section 207.2(g) Private 
Carrier. A person as defined in section 
203(a) (17) of the interstate commerce 
act. : oan 

“4. Section 207:2(h)° will be added to 


Views Invited for Submission by April 23. 


read as follows: Section 207.2(h) Ship- 
per. A person who consigns or receives 
property which is transported in inter- 
state or foreign commerce. 


“5. Section 207.3 Modify the prelimi- 
nary statement in this section, as con- 
currently amended, to read as follows: 
Section 207.3 Exemptions. The provisions 
of section 207.4 except section 207.4(c) 
and (d), relative to inspection and 
identification of equipment, shall not 
apply. 

“6. Section 207.3(d) which reads “To 
equipment utilized by an authorized 
carrier in transportation performed pur- 
suant to any plan of operation approved 
by the Commission in a proceeding aris- 
ing under section 5 of the interstate 
commerce act, or, is to be cancelled. 


“7, Section 207.3(e) and (f) will be 
renumbered sections 207.3(d) and (e), 
respectively. 

“8. Section 207.4(f) will be modified to 
read as follows: 


“(f) Record of use of equipment. The 
authorized carrier utilizing equipment 
operated under these rules for periods 
of less than 30 days shall prepare and 
keep a manifest or other documents cov- 
ering each trip for which the equipment 
is used in its service, containing the 
name and address of the owner of such 
equipment, point of origin, the time 
and date of departure, the point of final 
destination, and the authorized carrier’s 
serial number of any identification device 
affixed to the equipment. During the time 
that equipment subject to these rules 
is operated there shall be carried with 
the equipmennt, bills of lading, waybills, 
freight bills, manifests, or other papers 
identifying the lading, and containing 
the foregoing information, which shall 
clearly indicate that the transportation 
of the property carried is under the re- 
sponsibility of the authorized carrier, 
which papers shall be preserved by the 
authorized carrier. This rule shall also 
apply with respect to vehicles leased 
for periods of 30. days or more unless 
the required information is kept at a 
terminal or office as a part of the records 
of the authorized carrier. 

“9. Section 207.5(c) will be modified 
by adding thereunder subparagraph (2) 
to read as follows: 

“(2) Authorized common carriers, 
holding certificates of public convenience 
and necessity from this Commission 
authorizing the transportation, in in- 
terstate or foreign commerce, over ir- 
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regular routes, of household goods as 
defined by the Commission, may per- 
form a through movement in the trans- 
portation of household goods without 
change of drivers at a point of inter- 
change. 

“10. Section 207.5(f) will be modified to 
read as follows: 

“(f) Identification of equipment. Au- 
thorized carriers operating power units 
in interchange service shall identify such 
equipment in accordance with the Com- 
mission’s requirements in Ex Parte No. 
MC-41, part 166, Identification of Motor 
Carrier Vehicles. Any removable device 
used to identify the operating carrier 
shall be on durable materials such as 
wood, plastic, or metal, and shall bear a 
serial number in the operating carrier’s 
own series and such carrier shall keep 
@ proper record of each identification 
device in use. The authorized carrier 
operating equipment under these rules 
shall remove any legend, showing it as 
the operating carrier, displayed on such 
equipment, and shall remove any remov- 
able device showing it as the operating 
carrier, before relinquishing possession of 
the equipment. Authorized carriers op- 
erating equipment in interchange service 
under this section shall carry with each 
vehicle so operated, except trailers and 
semitrailers, a copy of the contract, or 
other arrangement, while the equipment 
is being operated in the interchange serv- 
ice, unless a statement certifying that 
the equipment is being operated by it 
and identifying the equipment by com- 
pany or state registration number, show- 
ing the specific point of interchange. the 
date and time of the assumption of re- 
sponsibility for the equipment, and the 
use to be made of the equipment, is 
carried in the vehicle while it is op- 
erated in interchange service. Such 
statement shall be signed by the parties 
to the contract or other arrangement or 
their employes or agent. 

“11. Section 207.6(a) will be modified 
to read as follows: 

“(a) Renting equipment with drivers. 
Unless such service is specified in their 
operating authorities, authorized car- 
riers shall not rent equipment with 
drivers to private carriers or shippers, 
except where the vehicle so rented is to 
be used for transportation which may 
be performed for compensation within 
the exemption provisions of sections 
203(b) (7) or (8) of the interstate com- 
merce act. 

“12. Section 207.6(b) will be modified 
to read as follows: 

“(b) Rental of equipment without 
drivers. Authorized carriers, except those 
transporting property wholly for and on 
the billing of railroads, shall not rent 
equipment without drivers to private 
carriers or shippers, except where the 
vehicle so rented is to be used for 
transportation which may be performed 
for compensation within the exemption 
provisions of Sections 203(b)(7) or (8) 
of the interstate commerce act. 

By its order the Commission denied 
the petitions submitted to the extent 
that they might seek greater or different 


relief than that granted by the order. | 


It said this action was “for the reason 
that a grant of other relief sought would 
tend to defeat the purpose for which the 
rules have been prescribed.” 

The Commission said it had received 
petitions of the Local Cartage National 
Conference, dated September 4, 1953; 
Empire State Highway Transportation 
Association, Inc., dated January 18, 1954; 
Team and Motor Truck Owners Associa- 
tion of Greater Kansas City, dated 


LATE NEWS 


March 25, 1954; Pennsylvania Motor 
Truck Association, dated February 4, 
1954; Association of Team and Truck 
Owners of St. Louis, dated January 8, 
1954; H. L. & F. McBride, dated Octo- 
ber 1, 1953; Oregon Draymen’s & Ware- 
housemen’s Association, Inc., dated 
March 10, 1954; Interstate Motor Freight 
System, dated June 29, 1955, to which 
Transamerican Freight Lines, Inc,, re- 
plied; The Kroger Co., dated October 27, 
1955, and a joint petition of Safety 
Transportation Corporation and Caro- 
lina Southern Motor Express, Inc., dated 
April 5, 1954. 

These petitioners, the Commission 
said, asked for modification of section 
207.3 of the leasing rules, relating to ex- 
emptions, or section 207.6, relating to 
rental of equipment. 

The Commission said that by a peti- 
tion dated February 11, 1955, the Movers 
Conference of America urged that a 
separate set of rules as proposed in the 
petition be adopted with respect to au- 
thorized motor carriers of household 
goods. The Commission said this request 
was on the general ground that these 
carriers constituted an entirely separate 
and distinct class or division of the motor 
carrier industry. 


The petitioners also maintained, it | 


said, that the operating practices and 
problems of these carriers differed 
greatly from those of motor carriers, and 
that rules promulgated without taking 
into consideration the special practices, 
problems and difficulties of household 
goods movers’ industry would retard the 
ability of that carrier industry to afford 
adequate, economical and efficient ser- 
vice to the public. 

The Commission noted its concurrent 
issuance of an order amending the 
preliminary portion of section 207.3 and 
stated that by order of October 6, 1955, 
it further modified the leasing rules 
and granted certain additional relief to 
motor carriers of household goods based 
on a consideration of that industry’s 
special problems. 

The Commission also stated that by its 
instant notice of proposed rule-making a 
further modification with respect to au- 
thorized household goods movers was 
contemplated. 

It denied requests of the Association of 
Team and Truck Owners of St. Louis and 
The Kroger Co., for intervention, “for 
the reason that intervention is not neces- 
sary, due to the nature of the proceed- 
ing.” 

By its second order in Ex Parte MC-43, 
the Commission revoked that portion of 
its order of May 18, 1953, which modified 
the preliminary statement in section 
207.3 of the rules by insertion of the 
phrase “and section 207.6, relative to 
rental of equipment.” 

As now amended, it said, the prelim- 
inary portion of section 207.3 would read 
as follows: 

“Section — 207.3 Exemptions. Other 
than section 207.4 (c) and (d), relative 
to inspection and identification of equip- 
ment, these rules shall not apply.” 





Changes in Rate Agreement 
Of Ship Lines Suggested 


Examiner Fred H. Schweickhardt, in a 
proposed report in section 5a application 
No. 56, Gulf Intercoastal Conference— 
Agreement, has recommended finding 
that the agreement submitted for ap- 
proval is not prohibited by section 5a of 
the interstate commerce act, and that 
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the agreement be approved, subject to 
certain terms and conditions. 

Examiner Schweickhardt recormeng. 
ed withholding entry of an order of 
approval pending acceptance by the car. 
riers parties to the agreement, Isthmian 
Steamship Co. and States Marine Cor. 
poration of Delaware, of the following 
specific conditions: 

“(1) That analyses of pending pro. 
posals be prepared and circulated to aj) 
conference members and other known 
interested parties, and (2) that inter. 
ested parties desiring to appear before 
the conference governors for the pur- 
pose of expressing their views orally, or 
in writing, for, or against, a pending 
proposal to be accorded the opportunity 
so. to do upon request to the conference 
secretary, and (3) that notice of the 





‘final collective action taken by the 


members on a subject to be given to the 
conference members and to other known 
interested parties.” 

Under section 5a of the’ interstate 
commerce act, common carriers are re- 
lieved from the provisions of the anti- 
trust laws in carrying out agreements 
for collective action on rates and related 
matters, if the agreements have been 
approved by the Commission. 





Trailerships to Necessitate 
Changes in Port Layouts, 


Ship Line Executive Says 


So-talled “trailerships,” when 
placed in service, would necessitate 
“revolutionary changes” in the lay- 
outs of American ports, said L. A. 
Parish, vice-president and general 
manager of the Pan-Atlantic Steam- 
ship Corporation and of the Water- 
man Steamship Corporation, in a 
speech at a luncheon meeting of the 
Chicago Transportation Club, March 
14, in the Midland hotel, Chicago. 


Specially designed piers of simple and 
lighter-weight construction would be re- 
quired, Mr. Parish said. Piers would be 
placed outside the “congested” traffic 
areas in which most steamship terminals 
now were located, he stated. 

“This,” he said, “would indicate a 
trend toward broadening of the port 
areas, with new terminals being located 
on the outskirts.” 

The facts that such piers could be 
open and that, even if covered, they 
would not have to be heated, would mean 
increased economy in port operations, 
said Mr. Parish. Instead of requiring 
adjacent warehouse space, the new 
terminals would use large, open parking 
areas where truck-trailers would be as- 
sembled for loading, he said. 


‘Advantages’ at Smaller Ports 

“Indications are,” he said, “that many 
of the smaller ports may offer particular 
advantages in trailership operations as 
compared to the larger congested «reas, 
especially where they offer access to key 
highways and are located in a heavily 
populated or industrial region.” 

Pan-Atlantic expected to let  °on- 
tracts, probably within the next 60 «ays, 
for construction of seven specia!!y-de- 
signed trailerships, Mr. Parish <' ‘ed. 
These ships, he said, would be 63: ‘eet 
long and 87 feet wide, with deady ght 
of 8,710 tons and a speed of 19 knot nd 
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Tired of shoveling ? 


We have news for you! Chesapeake and Ohio is build- 
ing a new bulk cargo pier at Newport News, Virginia 
that will unload iron, chrome, manganese ores, or 
similar materials at the rate of 60 tons a minute. 
That’s right! In less than 2 hours it would be 
licking up the last crumbs of a 7,000 ton cargo. 
Think what that can do to turn-around time! 


Whatever you want to get into or out of the U.S. A., 
you'll usually find you can do it faster and better 
and cheaper at Newport News. 


WRITE FOR FREE, ILLUSTRATED BOOKLET 


which tells the facilities and advantages of this 
friendly port. 


Chesapeake and Ohio Railway 


WORLD COMMERCE DEPARTMENT, NEWPORT NEWS, VA. 


Vorld Commerce Dept. Offices 


Chicago 4, IIL.....827 So. LaSalle Bldg. 

I 2troit 26, Mich...525 Lafayette Bldg. y pony he nll 
K chmond 10, Va.....909 East Main St. VIRGINIA 

Now York 7, N. Y..........: 233 Broadway 

S:ockholm, Sweden Kungsgatan 7 


SHIP THROUGH 
NEWPORT NEWS, VIRGINIA 


it’s easier 
and saves money 
























































































































































16 


would cost about $72 million, he said. He 
added that each vessel would have ca- 
pacity for 288 trailers of 35-foot length 
and that each ship would have four 
decks for trailers. 

“We will be able to handle any type 
of trailer,” he continued. “Where today 
we are limited with our conventional 
C-2, on the trailership we will be able 
to handle tank trailers and refrigerated 
trailers, giving us the ability to handle 
any type of refrigerated or frozen food 
or any type of liquid capable of being 
transported in trucks.” 


Trailership Cargo Capacity 

At full capacity, each trailership would 
carry about 1,500 tons of trailer weight 
and 4,500 tons of payload freight, said 
Mr. Parish. He told his audience that 
each ship would be fitted with stabilizer 
fins designed to counter the ship’s roll 
when it was moving, and that the ships 
would be loaded and unloaded simultane- 
ously on double-deck ramps at the stern, 
the entire operation requiring between 
four and six hours. 

“The interest in trailership opera- 
tions,” he continued, “is not confined to 
coastwise service, but extends to inter- 
coastal services as well. Considerable 
interest has also been evidenced in trail- 
ership operations to Alaska and Puerto 
Rico, and undoubtedly shortly such serv- 
ices may be inaugurated in some foreign 
operations. Trailership development, how- 
ever, represents the strong hope for a 
revival of coastwise and intercoastal 
shipping.” 


Alleviation of Problems 


Mr. Parish said that trailerships were 
expected to alleviate two critical prob- 
lems of present-day domestic water car- 
riers—high cargo handling expenses, and 
insufficient productive time at sea in 
relation to non-productive port time. 


“This would be accomplished,” he 
added, “through a ‘roll-on, roll-off’ sys- 
tem using truck-trailers which may be 
loaded at the point of origin of the 
freight and need not be unloaded until 
arrival at the final point of delivery.” 

The trailerships would bring about 
substantial reduction in port time and 
would operate at greater speed than 
C-2 cargo ships, thereby increasing sub- 
stantially the volume of freight that 
might be moved in a given length of 
time, as compared with the volume a 
C-2 could carry in that same time, he 
said. 


“The Pan-Atlantic trailership plan.” 
he stated, “is an innovation, particularly 
because it proposes to use large ocean- 
going ships on long runs, and because it 
contemplates close coordination with mo- 
tor carriers, blending low-cost water 
transportation service with fast, flexible 
land transportation service. 


Offer of Joint Rates 


“Through routes and joint rates sub- 
ject to the jurisdiction of the Interstate 
Commerce Commission will be offered to 
all participating motor carriers.” 


An additional innovation adopted by 
Pan-Atlantic and now materializing, he 
said, was the transportation of trailer 
bodies on conventional tankers. Loaded 
truck-trailer bodies would be lifted 
aboard oceangoing tankers on a special 
cargo deck constructed on these bulk 
carriers, and the trailer bodies would be 
moved from detachable chassis to the 
ship and back by large cranes, he said. 
He explained that in this operation a 
tanker could carry, in trailer bodies of 
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33-foot length and of standard height 
and width, 1,200 tons of cargo on deck, 
while transporting bulk cargo below 
deck. 

After stating that Pan-Atlantic had 
two new tankers, each equipped to carry 
58 fully loaded trailer bodies, detach- 
able from the chassis on which they were 
carried to shipside and remountable on 
other chassis at the destination port, Mr. 
Parish said that insofar as the shipping 
public was concerned the trailership 
service would be equivalent to a single- 
carrier-type, door-to-door service, and 
would be in addition to “the conven- 
tional C-2 service which Pan-Atlantic 
will continue to operate.” 





S.M.C.R.C. Sets Hearing 
March 20 on 6 Per Cent 
Rate Increase Proposals 


The Southern Motor Carriers Rate > 


Conference has announced that a 
hearing will be held before its general 
rate committee and its east-south 
interterritorial committee in At- 
lanta, Ga., March 20, on three pro- 
posals to amend tariffs publishing 
a 7 per cent increase and to substi- 
tute a 6 per cent increase. A fourth 
proposal to be heard would increase 
assessorial charges by 6 per cent. 


The action of the S.M.C.R.C. is in line 
with that taken by other motor carrier 
tariff publishing groups which, following 
proposals of the railroads in Ex Parte 
196 to increase freight rates by 7 per 
cent, had published increases in that 
amount and had, when the Commission 
allowed the railroads a general increase 
of 6 per cent, reduced their proposals 
accordingly (T.W., March 10, p. 25). 


S.M.C.R.C, Proposals 


The four proposals docketed by the 
S.M.C.R.C. were described in the notice 
of hearing as follows: 

“Docket 000-502—Proposal to increase 
the assessorial charges in the conference 
tariffs and tariffs of the Motor Carriers 
Traffic Association applying between 
points in Southern Territory, on the one 
hand, and points in Southern and East- 
ern territories, on the other hand, by 
6 per cent. 

“Docket 000-506—Proposal to amend 
the conference tariffs (except from and 
to points in Florida) and Motor Car- 
riers Traffic Association tariffs applying 
between points in Southern Territory, 
on the one hand, and points in Eastern 
and New England territories, on the 
other hand, by increasing all volume and 
truckload rates by 6 per cent in lieu of 
the 7 per cent increase, covered by docket 
000-476. 

“Docket 000-507—Proposal to amend 
the conference tariffs (except from and 
to points in Florida) and Motor Carriers 
Traffic Association tariffs applying intra- 
territorially between points in Southern 
Territory by increasing all volume and 
truckload rates by 6 per cent in lieu of 
7 per cent increase, covered by docket 
000-480. 

“Docket 000-508—Proposal to amend 
the conference tariffs (except from and 
to points in Florida) and Motor Carriers 
Traffic Association tariff’ applying in- 
traterritorially between points in South- 
ern Territory by increasing all L.T.L. 
and AQ rates by 6 per cent in lieu of 7 
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per cent increase, covered by doc 
479. 

The conference said that these « ockets 
were set for public hearing befcre the 
standing rate committee, however, the 
general rate committee and the east. 
south interterritorial committee at meet. 
ing on March 13, 1956, under the proyj. 
sions of paragraph 4.4 of article Ivy of 
the conference procedure, adopted mo- 
tions to substitute themselves for the 
standing rate committee in the public 
hearing on these dockets and, therefore, 
the public hearing on such dockets would 
be before the general rate committee 
and the east-south interterritorial com. 
mittee in the conference offices op 
March 20, 1956, at 10 a.m. 

Consideration would be given at such 
hearing to the publication of maximum 
increases, to the extent necessary, where 
such maximum increases were author- 
ized under Ex Parte 196-A, the confer- 
ence said. 


t 000. 





Carloadings Totaled 697,601 
In Week Ended March 10 


Loading of revenue freight for the 
week ended March 10, 1956, totaled 697,- 
601 cars, the Association of American 
Railroads announced. This was an in- 
crease of 35,318 cars, or 5.3 per cent, 
above the corresponding week in 1955, it 
said, and an increase of 87,664 cars, 
or 14.4 per cent, above the corresponding 
week in 1954. 

Loading of revenue freight for the 
week ended March 10 decreased 13,395 
cars, or 1.9 per cent, below the preceding 
week. 

Coal loading amounted to 128,663 cars, 
an increase of 15,776 cars above the cor- 
responding week a year ago, but a de- 
crease of 7,014 cars below the preced- 
ing week this year, said the A.A.R., add- 
ing: 

Miscellaneous freight loading totaled 372, 
679 cars, an increase of 8,138 cars above the 
corresponding week last year, but a decrease 
of 5,408 cars below the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 63,392 cars, a decrease of 
1,074 cars below the corresponding week in 
1955, and a decrease of 740 cars below the 
preceding week this year. 

Grain and grain products loadings totaled 
45,172 cars, an increase of 1,532 cars above 
the corresponding week in 1955, but a de- 
crease of 1,178 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
March 10 totaled 26,599 cars, a decrease Of 
961 cars below the same 1955 week, and a 
a of 628 cars below the preceding 1956 
week. 

Livestock loading amounted to 6,877 cars, 
an increase of 261 cars above the corre- 
sponding week in 1955, but a decrease of 
331 cars below the preceding week this year. 
In the Western Districts, loading of livestock 
for the week of March 10 totaled 4,857 cars, 
an increase of 92 cars above the same week 
@ year ago, but a decrease of 104 cars below 
the preceding week this year. 

Forest products loadings totaled 45,150 
cars, an increases of 1,327 cars above « year 
ago, but a decrease of 262 cars below 2 week 
ago. 

Ore loading amounted to 22,334 cars, an 
increase of 6,589 cars above last year, and 
an increase of 1,592 cars above last week. 

Coke loading amounted to 13,334 cars, an 
increase of 2,769 cars above a year age, but 
@ decrease of 54 cars below the previous week 
this year. 

All districts reported increases com »ared 
with the corresponding weeks in 195. and 
1954. 

Cumulative Loadings 
1956 1955 54 
Four weeks of Jan. 2,712,773 2,504,652 2,-°,506 
Four weeks of Feb. 2,750,654 2,555,887 2, ,745 
Week of March 3 710,996 653,575 5° ),576 
Week of March 10 697,601 662,283 6 °,937 


6,872,024 6,376,397 6,\ °,764 





Total 
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MAKE COMPANY-PAID MOVES FOR LESS WITH... N ATI 0 N AL VAN LI N ES 


Every day ...everywhere, more people are moving with National Van Lines! Give 
your employees a happy start in their new locations by giving them a safe, carefree 
move by National. Bonded packers protect even the most fragile items. Wardrobes 
keep clothing clean and pressed. 


National super-vans are hygienically clean, dustproof and rain-proof. They are double- 
checked at all terminals for safety. Every item is unpacked and set up by courteous 
National drivers exactly as the customer wishes. 


And, of course, your company benefits, too. Not only from employee good will for a 
move well-done, but from the lower cost of moves by National Van Lines. Every move 
is pre-planned. National makes the move all the way — one van, one company, one 
responsibility ! 

If any employee is still househunting when he is transferred, modern, low-cost storage 
for his goods is available in all 48 states. 


FOR FULL DETAILS, call your local National Van Lines agent — 
listed under ‘“‘Moving”’ in the Yellow Pages of your phone book. 


—___ ey —__ 
NATIONAL VAN LINES : 


SINCE 1929 


&MERICA’S FASTEST GROWING NATIONWIDE MOVING COMPANY 
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TRAFF! 


Wortp 


Greater reliance on competition in rates among the different types of carriers, subject always to essentis! Safe. 
guards of ICC regulation, would make for more efficient use of our transportation plant, and more €cor omical 


service for all of us. This key recommendation in the report of a special Cabinet-level Advisory Committee named 
by the President is here discussed by Mr. Faricy. 


THE RIGHT TO COMPETE 


Cornerstone of Modern Transportation Regulation 









Three outstanding facts about trans- 
portation in the United States today are: 

1. that “within the short span of one 
generation this country has witnessed 
a transportation revolution”; 

2. that “during this same period, gov- 
ernment has failed to keep pace with 
this change”; and 

3. that “in many respects, government 
policy at present prevents, or severely 
limits, the realization of the most eco- 
nomical use of our transportation plant.” 

These statements are not mine. They 
are from a report made by a special 
committee of Cabinet officers and other 
high ranking government officials estab- 
lished by President Eisenhower in July, 
1954. The report, made public by the 
White House in April, 1955, was unani- 
mous, being concurred in by all seven 
of the Cabinet-level officers who com- 
posed the Committee.: 

The key recommendation of the Cab- 
inet Committee is that in today’s com- 
petitive transportation world, where the 
user has his choice of many means of 
carriage, greater reliance should be 
placed on competition in pricing as 
among the various modes of transport. 
This is what the Committee regards as 
the “cornerstone” of a modern system 
of regulation designed to bring about a 
more effective use of our transportation 
resources. 


Regulation, Yes, But Not Allocation 

As matters now stand, one of the prin- 
cipal tests applied by the Interstate Com- 
merce Commission in its control over 
rate competition among the different 
types of carriers is the concept that the 
government’s power to regulate rates 
should be used to see that each form of 
transportation gets what the Commis- 
sion deems to be its “fair share” of the 
available traffic. 


Thus, when the railroads proposed to 
reduce rates upon tank-car movements 
of petroleum products in California and 
Oregon as a means of regaining some of 
the traffic which had been lost to 
barges and trucks, the Interstate Com- 
merce Commission found that the pro- 
posed rates, while yielding revenues 
which would “contribute substantially to 
the overhead burden and profits,” should 
nevertheless be rejected because they 
were lower than the cost to the shipper 
of using the competing barge-truck 
routes and thus “lower than is necessary 





1 Revision of Federal Transportation Policy: 
A Report to the President, April, 1955. U.S. 
Government Printing Office, Washington, pp. 
iv. 20. Members of the Committee are Sin- 
clair Weeks, Secretary of Commerce, Chair- 
man; Charles E. Wilson, Secretary of De- 
fense; and Arthur S. Flemming, Director 
Office of Defense Mobilization, and, as Ad 
Hoc Participating Members, George M. 
Humphrey, Secretary of the Treasury; Arthur 
E. Summerfield, Postmaster General; Ezra 
Taft Berson, Secretary of Agriculture; and 
Rowland E. Hughes, Diector, Bureau of the 
Budget. The report and recommendations of 
the Committee are unanimous. 


by WILLIAM T. FARICY 


fairly to meet the competition.” More- 
over, from the Oregon points, the ICC 
ordered the rates cancelled because they 
would “affect adversely the maintenance 
of competitive motor-carrier transporta- 
tion.” 2 

For like reasons, the Commission has 
refused to allow railroads to make com- 
petitive reductions which they have pro- 
posed in rates on sugar from ocean ports 
to Cincinnati and Louisville, on tinplate 
from Alabama to New Orleans, on petro- 
leum products from Whiting, Indiana, to 
Illinois points, on coffee from Los An- 
geles and San Francisco Bay points to 
Northern Utah and Idaho, on magazines 
from Philadelphia and Darby, Pennsyl- 
vania, to Texas, on sulphur from Texas 
to Wisconsin, on scrap rail from Gulf 
ports to Chicago and on aluminum ar- 
ticles from Texas to Illinois and Iowa— 
to name a few other instances. 

Such a policy of attempting to allocate 
business among the different types of 
carriers requires, in effect, that one form 
of transportatiton hold an “umbrella” 
over the rates and traffic of its competi- 
tors by another form of carriage. But if 
one form of transportation, because of 
its inherent nature, is able to move a 
given commodity between given points 
at a lower rate than competing forms, to 
do so at a profit, and to do so without dis- 
criminating against other shippers, then 
why should not the low-cost carrier have 
the business and why should not the 
public have the saving? 

That, in essence, is what the Cabinet 
Committee’s report proposes—namely, 
that the law should make it clear that 
through its power of rate regulation 
neither the Interstate Commerce Com- 
mission, nor any other governmental 
body, should undertake to allocate and 
divide business among the different types 
of carriers. The position of the Cabinet 
Committee is that “the market”’—com- 
petitive pricing along with competitive 
service—can do this job better than it 


can be done by any sort of government 
allocation. 


Essential Rate-Making Standards 
Maintained 


In taking this position, the Presidential 
Committee did not recommend, and no 
one contemplates, doing away with the 
power of the Interstate Commerce Com- 
mission to regulate rates. Rates would 
still have to be published in tariffs filed 
by the carriers with the Interstate Com- 
merce Commission, as they now are, and 
still would have to be adhered to as 
published. Rates still would not go into 
effect ordinarily until 30 days after filing, 
and there still would be opportunity for 
shippers or other carriers to protest or 
for the Commission to act on its own 
motion. 

The Commission would still have re- 
sponsibility and power to see that rates 


2 284 ICC, pp. 287, 296, 304, 306. 


President, Association of American Railroads 


are neither unreasonably high nor up- 
reasonably low—a principal test being 
that they shall be compensatory to the 
carrier proposing them—and that they 
do not unjustly prefer or discriminate 
against any person, any community, or 
any region. But within these limita- 
tions, the recommendations of the Presi- 
dential Committee contemplate that 
competitive pricing, as well as competi- 
tion in service, should prevail. 

Such a result could be accomplished 
by a simple change in the statutory 
standards to be applied in determining 
whether a proposed rate is lower than 
a reasonable minimum, without affect- 
ing the other standards presently applied 
by the Interstate Commerce Commis- 
sion. The essential standards would 
continue as they now are except that in 
determining whether a proposed rate 
would be less than a reasonable mini- 
mum the Commission shall not con- 
sider its effect upon the traffic of any 
other mode of transportation, nor its 
relation to the charges of any other 
mode, nor whether it is lower than neces- 
sary to meet the competition of any 
other mode of transportation. Such a 
proviso would make it perfectly clear 
that the Interstate Commerce Commis- 
sion is not expected to undertake an 
artificial and arbitrary apportionment or 
distribution of traffic among the several 
forms of transport. 


With traffic distributed in accordance 
with the natural capabilities and ad- 
vantages of each kind of carrier, a better 
balanced development of our national 
transportation plant would follow. In 
such a development, each mode of sur- 
face transport—rail, highway and water— 
would take its proper place and part, 
performing those services which it can 
do better and more economically than 
the other modes, with both rates and 
service always taken into consideration. 
And the public, the users of tranporta- 
tion, would get the benefit. 


This sound idea, so thoroughly in ac- 
cord with the customs, the traditions 
and the thinking of the American peo- 
ple, has been met with bitter objection 
from spokesmen for some of the trucks— 
principally the heavy highway freight 
haulers—and some of the inland water- 
way barge carriers. 

They have objected to the composition 
and the procedures of the Cabinet Com- 


mittee and the working group, or staff, 
by whom it was assisted. Attempts have 
been made to create an impression that 
the working group gave considerat -n to 
the views of the railroad industry «one, 
but the fact is that other group: also 
submitted their views and that + -pre- 
sentatives of the trucking industry sub- 
mitted written recommendations and 
also discussed them with the cha’ man 
of the group. The insinuation ths. the 
seven high government officials who 
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concurred in its unanimous recommen- 
dations. and also the group of highly 
qualifiec and disinterested private citi- 
gens who did the preliminary staff work, 
istened only to railroad representations 
is simply not true. 

The “Monopoly” Bugaboo 

According to assertions of trucking 
spokesmen, this recommendation for 
greater freedom of competition between 
different modes of transportation would 
turn transportation back to a state of 
“eyt-throat competition” said to have 
existed before 1887, when the original 
Act to Regulate Commerce was passed. 

There isn’t a chance of a return to 
the conditions of 1887, either in the 
physical facts of transportation or the 
legal terms under which the business 
is conducted. 

In 1887, the only effective competition 
was that among railroads. Since then, 
billions of dollars have been spent on 
building and improving waterways, and 
the waterways are here and will remain. 
Many more billions have been spent on 
improved highways, and ‘the highways 
are here and will remain. These water- 
ways and highways are used by tens of 
thousands of common and contract car- 
riers by water and by motor vehicle. 
They are also open to the use of any- 
one who wishes to move his own goods 
in his own vehicle and vast tonnages are 
so moved. Indeed, nearly two-thirds of 
all intercity freight traffic on the high- 
ways and more than nine-tenths of in- 
land waterway traffic is either of this 
character or is otherwise exempt from 
interstate regulation as to rates. The 
mere physical facts as to the extent of 
transportation facilities in this country, 
and the variety of their ownership and 
use, make any chance of general monop- 
oly in transportation too remote to de- 
serve consideration. 

From the standpoint of the laws, there 
has been an equally striking change. 
Prior to 1887 rates could be made in se- 
cret. Now rates are required to be pub- 
lished, with due public notice, and must 
be adhered to as published. Prior to 
1887, there was no statutory prohibition 
against discriminations or preferences in 
rates. Now, rates of regulated carriers 
cannot discriminate against one shipper, 
or commodity, or community, or region, 
and cannot prefer another. 

There is no recommendation in the 
Cabinet Committee’s report which would 
depart from these requirements. Adop- 
tion of the Committee’s report would not 
authorize the making of secret rates. 
It would not do away with the require- 
ments of public notice and of adherence 
to the published rate. It would not per- 
mit the making of rates which are either 
discriminatory or preferential. And the 
Interstate Commerce Commission would 
have power to enforce these principles, 
a8 well as toa prohibit rates which are 
omg unreasonably low or unreasonably 
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main if greater freedom of com- 
n in pricing as among the differ- 
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tion monopoly could be created or sus- 
tained. 


No Below-Cost Rates 


But motor and water carriers assert 
that to permit greater freedom in the 
making of competitive rates would en- 
able the railroads to destroy highway 
and waterway competition. It must al- 
ways be remembered, however, that un- 
der the Cabinet Committee’s recom- 
mendation, as well as under present law, 
railroads could not make below-cost 
rates. If it be true, as claimed by 
spokesmen for trucks and barges, that 
they could not continue to exist in the 
face of competitive rates which are 
compensatory and non-discriminatory, 
then it would follow that trucks and 
barges often would have no proper place 
in the transportation system and would 
exist only because the railroads are re- 
strained from meeting their competition. 

Such an assertion is, of course, 
absurd. In transporting many kinds 
of freight, trucks and barges have ad- 
vantages in service or cost or both. The 
report contemplates that trucks and 
barges should have complete oppor- 
tunity. to give full force and effect to 
their competitive advantages whenever 
they exist—the same opportunity, in fact, 
as is proposed for the railroads. 


Another assertion of opponents of the 
recommendation, equally baseless, is that 
greater freedom in competitive rate- 
making would burden shippers of so- 
called non-competitive or “railbound” 
traffic. The assertion has repeatedly 
been made that if rail rates on competi- 
tive traffic are reduced it would be neces- 
sary for non-competitive traffic to pay 
higher rates to offset the revenue losses. 


Rates x Volume=Revenue 


Such assertions rest on a completely 
erroneous premise, namely, that lower 
competitive rail rates would reduce rail 
revenues. Railroad revenues are the 
product of two factors, rates and volume. 
The only motive or purpose the rail- 
roads would have in publishing reduced 
competitive rates would be to attract 
enough increased volume to more than 
offset the reduction in rates, and thus 
to produce greater net revenue. 

Such competitive rates, it should be 
borne in mind, would be required to be 
compensatory as well as non-discrimina- 
tory so that instead of hurting non- 
competitive traffic, they would benefit it 
by reducing the share of the necessary 
fixed overhead expense the non-competi- 
tive traffic is called upon to bear. What 
the shippers of non-competitive traffic 
have real reason to fear is that competi- 
tive traffic will continue to be drained 
from the railroads, thus increasing the 
burden of overhead and fixed expense 
which will have to be borne by the traffic 
remaining on the rails. 

How this works in practice was well 
stated by the Interstate Commerce Com- 
mission as follows: 

“It is a well-established and generally 
recognized rule that if additional busi- 
ness can be taken on at rates which will 
contribute at least a little in addition to 
the actual out-of-pocket expense, the 





Shall be glad to send additional copies of “The Right to Compete: Cornerstone of Modern Transpor- 
lon Regulation” to those who request them. Address: Association of American Railroads, Room 1738 
Transportation Building, Washington 6, D.C. 


carrier will be advantaged to that extent 
and all its patrons will be benefited, to 
the extent to which such traffic con- 
tributes to the net revenue.” 


The Competitive Principle 


The competitive spirit has been the 
driving force of progress in America; 
the competitive principle is the very 
foundation of our national economy. 
That greater reliance should be placed 
on this principle in the determination 
of rates as among the several kinds of 
carriers—always subject to the continu- 
ing limitations of essential ICC regula- 
tion outlined above—is the heart of the 
Cabinet Committee’s recommendations. 


While spokesmen for trucking and 
barge interests object to the principle, it 
has received the endorsement of such 
major organizations of users of trans- 
portation as the American Farm Bureau 
Federation, the National Grange, the 
Chamber of Commerce of the United 
States, and the National Industrial 
Traffic League, which is the major 
nation-wide organization of men who, 
as shippers, deal daily with the practical 
problems of rate making and regulation. 

What this experienced body of trans- 
portation experts, who use the services 
of every kind of carrier and are con- 
cerned only with maximum transporta- 
tion efficiency, has to say on the subject 
is particularly in point. On November 
23, 1955, the League approved amend- 
ment of Section 15a(2) of the Interstate 
Commerce Act by adding the following 
proviso to the considerations to be taken 
into account by the Interstate Commerce 
Commission in “the exercise of its power 
to prescribe just and reasonable rates”: 
“Provided, however, that in determining 
@ minimum rate the commission shall 
not consider the effect of such rate on 
the traffic of any other mode of trans- 
portation, the relation of such rate to 
the rate of any other mode of transpor- 
tation, or whether such rate is lower 
than necessary to meet the competition 
of any other mode of transportation.” 

Without going into any of the tech- 
nical details involved, President Eisen- 
hower, in his message on the state of 
the Union submitted to the Congress on 
January 5, 1956, had this to say: 


“In my message last year, I referred to 
the appointment of an advisory com- 
mittee to appraise and report to me on 
the deficiencies as well as the effective- 
ness of existing Federal transportation 
policies. I have commended the funda- 
mental purposes and objectives of the 
committee’s report. I earnestly recom- 
mend that the Congress give prompt at- 
tention to the committee’s proposals.” 

Fundamental among these proposals 
is that to allow greater freedom in pric- 
ing among the different types of trans- 
portation. Under such conditions, with 
each user of transportation free to 
choose the type of carriage which best 
meets his needs for any particular task, 
the transportation needs of the nation 
as a whole would be met with maximum 
efficiency and at minimum cost—and 
the producer, the shipper, the consuming 
public and the national defense all 
would benefit. 
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THE WEEK IN TRANSPORTATION 


Defense Department Issues 
Travel Figures for 1955 


The Department of Defense has is- 
sued a tabulation of military passenger 
travel within the continental United 
States for the calendar year 1955, based 
on a sample of the transportation re- 
quests paid in that year. 


Total transportation requests were 
1,756,538, divided as follows: Rail (first- 
class, coach, section 22), 482,511; Pull- 
man service, 385,867; commercial air, 
422547, and bus, 465,613. The total 
number of passengers was 5,561,113. 

The total passenger-miles were 3,144,- 
597,247 divided as follows: Rail transpor- 
tation, 1,583,198,841; commercial air, 1,224, 
592,838 and bus 336,805,578, while total 
transportation charges were $114,431,471, 
divided as follows: Rail, $37,025,807 
(Pullman, $6,940,178); commercial air, 
$63,010,332, and bus, $7,455,154. 

The largest number of passengers per 
transportation requests was 87.90 in 
charter coach service; the next largest 
was 83.52 in railroad coach service. 
The tabulation showed that there were 
40.18 passengers per transportation re- 
quest for air charter service. 

The tabulation also showed the aver- 
age transportation fares per passenger- 
mile. The highest costs were in com- 
mercial air service, and were shown as 
first class, 5.91 cents; coach, 4.84 cents; 
charter, 3.78 cents. Average cost was 
5.14 cents. 


In railroad service, average transpor- 
tation fares were shown as 3.12 cents 
for first class; 2.56 cents for coach, and 
147 cents for section 22 fares, for an 
average rail fare of 2.33 cents. 


Pullman to Ask 72 Per Cent 
Rate Rise, Effective May 1 


The Pullman Co. has announced that 
the Commission has granted it permis- 
sion to file tariffs providing for a general 
increase of 7% per cent in its rates for 
interstate traffic and internationally to 
and from Canada. It said May 1 was 
proposed as the effective date for the 
increase. 


Pullman said the proposed rate rise 
was intended to off-set additional an- 
nual ‘labor costs resulting from applica- 
tion to its own employes of wage in- 
creass and fringe benefits obtained by 
railroad employes in the last year. These 
amovnted to $6,970,000 annually, inclu- 
Sive of added payroll taxes, it said. 

It vas stated that, based on the 1955 
level of Pullman business, the 7% per 
cent increase in rates would produce 
$6,80. 000 annually in additional revenue. 

Co responding adjustments in rates 
for i trastate traffic were involved in its 
prop sal, the company said. 


Senate Small Business Committee Reports 
On 1.C.C. Administration of Motor Act 


Finds Regulation Having ‘Strangulation’ Effect. Calls for ‘More 
Wholesome Degree of Competitive Rivalry.’ Critical of Treatment 
Of Small Carriers. Senator Schoeppel Disagrees With Conclusions. 


The Senate select committee on 
small business has issued a report 
on the administration of the motor 
carrier act by the Commission ‘in 
which it calls on the I.C.C. to make 
changes in its administration of the 
act and recommends that the com- 
missioners and staff members ex- 
amine at frequent intervals “their 
administrative consciences” so that 
there will be a more wholesome de- 
gree of competitive rivalry in the 
motor carrier industry. The commit- 
tee made several legislative recom- 
mendations. 


Senator Schoeppel, of Kansas, in a 
statement of his minority views, said 
that the report of the committee recom- 
mended a revolutionary change in the 
concept of motor carrier regulation as 
established by Congress, and that it was 
critical of decisions of the I.C.C. which 
“implement the directives contained in 
the interstate commerce act.” He also 
said that in making legislative recom- 
mendations without consulting the Sen- 
ate interstate and foreign commerce 
committee took the committee outside 
its scope. 

The committee held hearings on the 
administration of the motor carrier act 
by the Commission as it affected small 
truckers and shippers (Dec. 3, 1955, 
pages 13 and 21, Dec. 10, 1955, pages 
25 and 31.) 

At the opening session of the hearing, 
Senator Sparkman, of Alabama, chair- 
man of the committee, read a prepared 
statement in which he said that many 
small truckers had made complaints 
about the administration of the motor 
carrier act to the committee, or its staff 
members, but had been unwilling to ap- 
pear as witnesses for fear of “reprisals” 
by the I.C.C. 

James K. Knudson, a former member 
of the Commission, and now a practic- 
ing attorney in Washington, D.C., told 
the committee that he had advised some 
of his clients not to appear as witnesses, 
not because of the fear Senator Spark- 


See Late News, pages 13, 14 
and 16 for other transporta- 
tion news developments. 


man had indicated on the part of the 
carriers, but because he did not want 
his cases which were pending before 
the I.C.C. tried before the committee. 


At the close of the hearing, Chairman 
Arpaia made a statement in which he 
said large and small were treated alike 
by the I.C.C., and that no one need 
fear reprisals. Senator Sparkman then 
said that perhaps the fear expressed 
by the small carriers had been their own 
interpretation of advice given them by 
counsel not to appear as witnesses. 

Inquiry at the committee as to the use 
made of statements by those carriers 
brought the information that each had 
been asked if his statement might be in- 
cluded in the printed record of the hear- 
ing. About half of them agreed, it was 
said, and that their statements were in- 
cluded in appendices to the printed 
record. A number of references to the 
printed record which are contained in the 
report are to those appendices. 


Organization of Report 

The committee’s report consisted of 
an introduction, and four sections titled: 
“The Record and Its Significance;” 
“Small Business Versus the Interstate 
Commerce Commission;” “Recommenda- 
tions,” and “Minority Views of Senator 
Andrew F. Schoeppel.” 

In the introduction, it was said that 
the committee’s only purpose was to 
examine “the validity of the many and 
bitter complaints received from small 
truckers and small shippers directed at 
the policies and practices of the Inter- 
state Commerce Commission.” 


It then quoted from charges con- 
tained in a letter from an attorney who, 
the committee said, was accustomed to 
representing small trucking clients be- 
fore the Commission. The attorney said 
that the Commission took such a “nar- 
row and restrictive view” of motor car- 
rier rights that should be authorized 
that a small carrier had very little hope 
of being able to secure any significant 
extension or addition of authority. The 
attorney said that the I.C.C. seemed to 
“take the same view of the economy 
that is taken by reactionary business and 
labor unions when they seek to prevent 
the entry of any new enterprises into 
their respective fields.” 


Charges Against I.C.C. 
The attorney was quoted, further, as 
follows: 
“‘Tt is respectfully submitted that any 
careful analysis of an exmination into 
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the I.C.C. administration of the motor 
carrier act will indicate that the Com- 
mission has acted principally to prevent 
the entry of new enterprises or the ex- 
pansion of old ones and that this is 
an unwise, unreasonable, and improper 
method of administering the transporta- 
tion policy of this nation and is an 
extremely poor method of encouraging 
the economic growth and expansion of 
the nation.’” 

The committee said that “such were 
the grave and fundamental charges to 
which your committee directed its at- 
tention and with reference to which ex- 
tensive testimony was accumulated in 
public hearings.” 

The summary of the testimony of the 
government officials, small truckers and 
shippers, and transportation experts who 
appeared before the committee was sum- 
marized in the various sections of the 
report. 


‘Restricted’ Certification 


As to “the record and its significance,” 
the committee said that “the restrictive 
certification policy” of the Commission 
was, perhaps, the major source of dis- 
satisfaction voiced. It then summarized 
testimony as to grandfather rights, new 
authority and _ extensions, alternate 
routes, back haul restrictions, and re- 
strictive interpretation of public con- 
venience and necessity. 

In a summary of this section, the com- 
mittee said that “the suffocating effects 
of the Commission’s certification policy 
on smaller carriers” had been sum- 
marized by Dr. James C. Nelson, formerly 
of the Board of Investigation and Re- 
search—Transportation, in remarks as 
a witness about regulatory restrictions on 
backhauls, commodity right and route 
and territorial limitations. The commit- 
tee added: 


“That these regulatory restrictions and 
the process of entry control itself have 
pressed down differentially hard upon 
small motor carriers is indicated by the 
fact that: (1) It was the small and 
medium-sized motor freight carriers 
which were most frequently burdened 
with the narrowest operating authorities; 
(2) it was the small and medium-sized 
carriers which seemed to experience the 
greatest difficulty in obtaining relief 
through the grant of additional operat- 
ing authority; and (3) it was the small 
and medium-sized firms which seemed to 
face the severest handicaps in inaugu- 
rating a for-hire motor freight business 
in interstate commerce. Even Commis- 
sioner Arpaia conceded the validity of 
these findings—at least as of 1945. 

“The motivation behind the Commis- 
sion’s restrictive certification policy is, 
of course, problematical. Nevertheless, 
it is significant that many witnesses ex- 
pressed the view that the Commission 
seems overly concerned with the protec- 
tion of the railroads and established 
large truckers against competition .. .” 


Mergers, Farm Exemption 


The committee asserted that “in vivid 
contrast to the restrictions imposed on 
the smaller carriers applying for route 
and commodity extensions, alternate 
route privileges, and backhaul authoriza- 
tions, is the Commission’s policy with 
respect to mergers and consolidations.” 
It quoted Mr. Knudson as to an ac- 
celerated trend toward mergers, con- 


solidations and purchases 
carriers by the larger ones and the 
committee asserted that “apparently 
the Commission is doing little to stem 
this tide.” Instead, added the com- 
mittee, the Commission seemed to con- 
done mergers and acquisitions “by the 
big, while stifling growth and expansion 
by the small.” 

In connection with the agricultural ex- 
emption provided in section 203(b) (6) of 
the act, the committee asserted that, 
despite the clear intent of Congress and 
the plain language of the law, “the 
Commission has waged an aggressive 
campaign to narrow the scope and 
neutralize the effectiveness of the ex- 
emption.” Despite the stubborn opposi- 
tion of farmers and exempt truckers, 
backed by “the adamance of the courts,” 
the committee added, “the I.C.C. has 
shown itself determined to grasp con- 
trol of a segment of this industry which 
Congress wanted to be free from regu- 
lation.” 

After referring to a number of pro- 
ceedings involving the exemption, the 
committee asserted that “having failed 
to press its restrictive view of the 
agricultural exemption on Congress and 
the courts, the Commission apparently 
adopted a different strategem to achieve 
the same ends.” The committee said that 
the Commission has issued “its so-called 
trip-leasing order under which all trucks 
leased by a common carrier must be 
leased for at least 30 days.” 


Administrative Methods 


The committee also said that of 
almost equal importance with the Com- 
mission’s certification policy, its inter- 
pretation of public convenience and 
necessity, and its attitude toward the 
agricultural exemption were the admin- 
istrative methods and practices it fol- 
lowed. It reviewed testimony of witnesses 
as to lengthy proceedings and then said 
that much of the red tape and delay in 
Commission proceedings was caused “by 
the almost unlimited rights of inter- 
vention and protest which the Commis- 
sion accords to carriers having only a 
remote interest in a particular case.” 


Under the administrative procedure 
act, said the committee, the Commission 
could do much to “expedite proceedings, 
cut red tape, and curtail dilatory pro- 
tests and interventions.” 


On the over-all performance of the 
Commission, the committee quoted Pro- 
fessor Marvin Bernstein, of Princeton 
University, whom it described as a 
leading authority on independent reg- 
ulatory commissions, as offering an 
evaluation of the Commission’s perform- 
ance and achievement record in the 
following language: 


=s. regulatory commissions have 
not been satisfactory instruments of 
governmental regulation of business. By 
insulating themselves from popular 
political forces, the commissions have 
subjected themselves to undue influence 
from the regulated groups and tend to 
become protective spokesmen for the in- 
dustries which they regulate. They have 
been singularly unimaginative and un- 
inventive. They tend to define the inter- 
ests of the dominant regulated parties 
as the public interest. Compared with 
the ingenuitv, imagination, and in- 
ventiveness of American business, the 
commissions are administratively inept, 
politically naive, intellectually passive, 
and morally flabby’.” 

From the testimony of the hearings 
conducted by the committee there 


of small 
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emerged a “clear-cut, specifically stateg 
bill of particulars drawn up by smal 
truckers and shippers against tie Ip. 
terstate Commerce Commission.’ the 
committee asserted. It added that the 
charges might be stated as follows: 


“1. By abusing its authority to 
licensing certificates, the I.C.C_ has 
frozen the pattern of trucking operations 
so that entry into the trucking field by 
qualified small companies has become 
a virtual impossibility. 

“2. Smaller companies with bona fide 
‘grandfather’ rights have been forced to 
yield some of these rights to their own 
economic detriment and to the calcy- 
lated aggrandizement of larger compet- 
ing trucking firms. 

“3. Qualified smaller companies, with 
operating certificates, have been arbi- 
trarily denied both new authority and 
economically logical extensions of their 
present route and commodity authority. 

“4. The LC.C. has_ discriminated 
against smaller truckers by denying them 
approval to travel alternate routes which 
are most economical from an operating 
point of view. 

“5. The I.C.C.’s policies and practices 
of forcing many truckers to return from 
their out-bound point of delivery with- 
out a backhaul payload places a dis- 
criminatory and uneconomic burden on 
small truckers who cannot afford empty 
back-hauls. 

“6. The I.C.C.’s progressively restric- 
tive interpretations of ‘agricultural 
exemptions’ has worked a great hard- 
ship on companies which primarily haul 
farm p*oduce. 

“7, Unduly restrictive regulations 
covering ‘trip leasing’ for single trips or 
backhauls have actively militated against 
the profitable operations of small truck- 
ing concerns. 

“8. The recent growth of Commission- 
sanctioned mergers in the trucking field 
has placed smaller trucking concerns 
at an increasing disadvantage. 

“9. The Commission has been no more 
solicitous of the problems of small 
truckers than of the needs of small 
shippers, especially when the needs of 
either conflict with the apparent inter- 
ests of large truckers or the railroads. 

“10. Doing business with the I.C.C. 
involves so much red-tape, time, and 
expenditure of money that smaller 
truckers are often crushed by the sheer 
weight of the Commission’s bureau- 
cratic mechanisms. 

“11. From 1935, the date of the passage 
of the motor carrier act, whether by 
happenstance or not, considerations of 
‘public convenience and necessity,’ the 
touchstone by which Commission deci- 
sions are made, almost invariably coin- 
cide with the interests of the largest 
truckers and the railroads.” 


Committee Recommendations 


The burden of the testimony received 
by the committee led unerringly to the 
conclusion that there was a great need 
for more economic freedom and greater 
competition in the motor carrier in- 
dustry, the committee said. There ore, 
said the committee, it made the fol'ow- 
ing recommendations: 

“1. The Interstate Commerce Com is- 
sion should take immediate steps tc re- 
move the shackles it has tight: ed 
around a large segment of the truc: ing 
industry and thus usher in a new er. of 
wholesome competition to the benef. of 
all qualified trucking concerns. 


“2. Increased competition can be 
achieved, at least in part, by a subsi 2- 


March 1 


tial rela» 
haul, 2! 
which h 
try by 
yantag °: 
smaller 
“3, AD 
taining 
state co’ 
directs | 
icate of 
sity ‘if 
is fit, 
form tt 
the pro 
quired» 
conven 
gested 
Secreta 
vision : 
Commi 
is foun 
and ab 
propost 
and c¢ 


the pe 
tract c 
4, \ 
exemp 
of the 
that, 
fusion 
the Si 
with 
minin 
comm 
act, a 
act le 
the C 
restri 
x 3 
maril 
moto! 
fied : 
that 
Tear 
ing 1 
menc 
publi 
inter 
those 
exter 


“6. 
miss: 
as tl 
cedu 
ings, 
dela: 
to s 

my 
plac 
fore 
regu 


March 17, 1956 


tial relaxation of route, commodity, back- 
haul, and numerous other restrictions 
which have been imposed on this indus- 
try by the Commission and the disad- 
yantages of which bear most heavily on 
smaller trucking companies. 


“3 Amendment of section 207, per- 
taining to common carriers, of the inter- 
state commerce act (49 U.S.C. 307) which 
directs the Commission to issue a certif- 
iceate of public convenience and neces- 
sity ‘if it is found that the applicant 
is fit, willing, and able properly to per- 
form the service proposed .. . and that 
the proposed service ... is or will be re- 
quired by the present or future public 
convenience and necessity ...’ As sug- 
gested by many witnesses (including 
Secretary of Commerce Weeks) this pro- 
vision should be amended to direct the 
Commission to issue a certificate ‘if it 
is found that the applicant is fit, willing, 
and able properly to perform the service 
proposed . . . and unless there is clear 
and convincing evidence that the pro- 
posed service . . . is not or will not be 
required by the present or future public 
convenience and necessity ...’ A similar 
change should be made with respect to 
the permit requirements ‘governing con- 
tract carriers. 


“4. With respect to the agricultural 
exemption contained in section 203 (b) (6) 
of the act, your committee recommends 
that, in the interest of avoiding con- 
fusion, delay, and needless litigation: (1) 
the Secretary of Agriculture be invested 
with statutory responsibility for deter- 
mining what constitutes an agricultural 
commodity within the meaning of the 
act, and (2) the Congress promptly en- 
act legislation on trip-leasing to overrule 
the Commission’s pending order seriously 
restricting such operations. 

“5. Although your committee was pri- 
marily studying the role of the ICC in 
motor trucking, several witnesses testi- 
fied and submitted statements alleging 
that the International Brotherhood of 
Teamsters was playing a trade-restrain- 
ing role in the industry. It is recom- 
mended that the committee on labor and 
public welfare and the committee on 
interstate and foreign commerce review 
those complaints to determine if more 
extensive inquiries should be conducted. 


“6. It is recommended that the Com- 
mission comply with the spirit as well 
as the letter of the administrative pro- 
cedures act in order to expedite proceed- 
ings, cut red-tape, and avoid the costly 
delays which have proved so burdensome 
to small truckers and shippers. 


“7. Above all, the Commission must 
place more sympathetic reliance on the 
forces of free enterprise as a natural 
reguiator of competition. Business op- 
portunity and freedom of consumer 
choice are, after all, the essence of 
America’s enterprise system. Regulation 
for regulation’s sake is not. 

“Therefore, your committee most ear- 
hest!y recommends that the Commis- 
Slon-rs, and the staff members upon 
whic’, they so heavily rely, examine at 
freqient intervals their administrative 
cons: iences so that the decisions they 
are -alled upon to make conduce to a 
mor’ wholesome degree of competitive 


riva y in the industry entrusted to 
thei care.” 


Senator Schoeppel’s Dissent 
T © minority views of Senator Schoep- 
pel vere stated as follows: 
“Y find myself in disagreement with 
the report submitted to me. In order 
that my views be fully set forth, I 


request that they be filed as a minority 
view. 

“The report of the committee rec- 
ommends a revolutionary change in the 
concept of motor carrier regulation as 
established by the Congress, and is 
critical of decisions of the Interstate 
Commerce Commission which implement 
the directives contained in the interstate 
commerce act. 

“Basically, the report of the committee 
disagrees with the present policy of 
Congress which requires proof of public 
convenience and necessity before a certif- 
icate can be granted by the Commission 
to a common carrier by motor vehicle. 
The committee recommends a change in 
this policy so that there may be free 
entry into motor transportation unless 
the Commission finds that such entry 
is not in the public interest. 


“These recommendations are made 
despite the fact that the committee in 
its report states that it did not attempt 
to investigate the proper place of truck- 
ing, railroads, water carriers, and other 
media in the complex scheme of na- 
tional transportation policy. 


Limited Testimony 


“The committee report relies on the 
statements of very few motor carriers 
and two shippers, out of the hundreds 
of thousands in this country, who are 
dissatisfied with the decisions of the 
Commission as to the need for some 
particular service. There is no evidence 
that abundant service by common car- 
rier is not available to these shippers. 


“The Commission received 82,000 ap- 
plications from carriers claiming to have 
‘grandfather’ rights and has decided over 
51,000 applications for new or additional 
rights based on public convenience and 
necessity, since the act was passed. 


“Obviously, a number of these appli- 
cants did not receive all of the authority 
for which they applied, but there was no 
presentation by any substantial segment 
of the motor carrier industry objecting 
to either the requirements of the statute 
7 the Commission’s implementation of 
t. 


“The majority report claims that small 
carriers are discriminated against. Yet 
the great majority of carriers are small 
and the larger carriers started as small 
carriers and have been able to grow in 
accordance with their ability and effi- 
ciency. This is supported by the fact, 
that of more than 18,000 motor carriers 
of property holding operating authority 
from the Commission, only 2,600 of them 
have an average gross annual revenue 
in excess of $200,000. It is amply evident 
that the small motor carriers are pre- 
ponderant. In the face of these figures, it 
is extremely far-fetched to say that 
the Commission disregards the problems 
of small truckers. 


No Basis for ‘Implications’ 


“There is no factual basis in the record 
for the implications which are made by 
the majority in their report that the 
mergers approved by the Commission 
place smaller trucking concerns at an in- 
creasing disadvantage. The Commission 
provides expeditious procedures for 
transfers or unifications between small 
carriers, that is, where the total number 
of vehicles does not exceed 20. The 
majority report totally ignores the vast 
number of such transfers which have 
been approved, since the figures which 
were given apply only to the transfers 
involving large carriers, which require 
more elaborate proceeding. 
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“As a matter of fact, no witness was 
questioned as to whether these trans- 
fers involved competing carriers. The 
statement given by the Commission was 
that the typical transaction involved 
the extension of operations through the 
acquisition of connecting lines rather 
than competing carriers. If anything, 
this would increase rather than reduce 
competition. 

“The committee claims that the Inter- 
state Commerce Commission has placed 
‘shackles’ on motor carriers so that many 
of them are unable to transport an un- 
limited ‘number of commodities, or to 
transport commodities in both direc- 
tions, or to permit transportation over 
the shortest possible route. This implies 
that the Commission has a positive 
policy in this respect which is not borne 
out by the record. The extent of the 
authority granted depends on the proof 
of public convenience and necessity 
made. Many small carriers do not want 
multiple commodity authority but prefer 
to limit themselves to a limited number 
of commodities. The purpose of the 
statute is to provide shippers with ade- 
quate motor carrier transportation. The 
entire pattern of service available to 
shippers is the test and not the isolated 
instance of the effect on a single carrier. 
The Commission cannot be criticized 
for administering the law in accordance 
with the basic purpose of the act which 
is to prevent ruinous and cut-throat 
competition, detrimental to the develop- 
ment of sound transportation. 


Changes in Conditions 


“There has been a substantial growth 
in the industrial life of our country since 
regulation of motor transportation began 
and there has been available to every 
locality sufficient transportation to meet 
the needs of commerce. As additional 
needs for transportation arise, procedure 
has been established for the authoriza- 
tion of transportation to meet such 
needs. The Commission handles approxi- 
mately 2,500 such applications each year 
in addition to a nearly equally large 
number of applications for temporary 
authority to furnish service required be- 
fore the time when regular applications 
can be decided. 

“There has been some delay in the 
handling of some proceedings by the 
commission. Yet the record shows that 
a great number of applications are 
granted on the basis of a recommended 
order of an examiner or a joint board. 
These are usually the proceedings involv- 
ing the small trucker. It is the larger 
operator whose application is vigorously 
contested and such a proceeding takes 
time. 


“The Committee ignores the fact that 
the Commission calls the attention of the 
appropriation committees to such delay 
and requests additional funds to employ 
a sufficient staff to handle its work 
more rapidly. The Congress has not yet 
provided for a staff for the Commission 
sufficient to permit it to handle all its 
applications on a current basis. 


Time for Hearing 


“Even with sufficient funds, there must 
necessarily be some delay between the 
time an application is filed and the time 
authority is granted if due process is to 
be observed. The statute provides for a 
hearing in most cases, for adequate ad- 
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vance notice of the hearing, for excep- 
tions to be filed to an examiner’s recom- 
mendation, for a delay after decision to 
permit the filing of petitions by those 
dissatisfied, and to permit an opportunity 
for court review of claimed errors by the 
Commission. Although the Commission 
should minimize these delays to the 
greatest possible extent by procedural 
practices, both the applicants and car- 
riers who have invested their money in 
service to the public are entitled to ad- 
equate opportunity to present their views 
to the examiners, the Commission, and 
the courts. 


“The total revenue of carriers subject 
to the jurisdiction of the Interstate Com- 
merce Commission was about 17 bil- 
lion dollars last year. This vital industry 
is affected with a public interest. Ship- 
pers, and particularly small shippers, re- 
quire dependable service. We must place 


proper emphasis on the needs of small 
shippers as well as carriers and these 
small shippers need well organized and 
strong carriers to serve them. To ignore 
the relationships between the various 
means of transportation as the com- 
mittee has done, and to recommend a 
revolutionary change in the operations 
of one branch of transportation without 
consulting the committee of the Sen- 
ate which is charged with the duty of 
making recommendations after studying 
the entire transportation picture, seems 
to me to go beyond the proper function 
of this committee. This is especially true 
when the recommendation is based upon 
complaints received from a _ negligible 
number of persons in that particular 
branch of the industry, and with no in- 
formation concerning the views of the 
great number of the carriers affected by 
the present regulatory system or the 
great number of shippers who are con- 
stantly in need of transportation. The 
national interest requires regulated com- 
petition in such a basic and vital service 
as transportation.” 





Siedle Urges Coordinated Carrier Service 
Involving Commingling of Package Freight 


Assistant Postmaster General Says Carriers Could Profit by Giving 
Door-to-Door Service at Single Through Charge in Hauling Parcel 
Post, Express, Small-Lot Shipments. Announces ‘Pilot Operation.’ 


Surface and air transportation 
agencies could profit “by comming- 
ling bulk mail (parcel post), express 
and small lot freight shipments, and 
by effecting therefor a coordinated 
through door-to-door service at a 
single through charge,’ said E. 
George Siedle, Assistant Postmaster 
General in charge of the Post Office 
Department’s Bureau of Transporta- 
tion, in a speech prepared for deliv- 
ery at an aviation conference of the 
American Society of Mechanical En- 
gineers, March 14, in Los Angeles, 
Calif. 


“This,” Mr. Siedle said, “would make 
for concentrated volume regular and 
more expeditious movement, fewer ter- 
minals, fuller utilization of equipment, 
and lower over-all costs. It would ap- 
ply a modern concept of transportation 
service to the needs of the small busi- 
ness firms who today pay out of all pro- 
portion for mediocre service. It would 
do the same for the large business houses 
and the individual citizen. 


“We have persisted in voicing these 
thoughts to the carriers. One of the 
surface units has agreed to try out and 
will shortly inaugurate a pilot rail- 
highway operation in a section of the 
east. 


Package-and-Mail Trains 


“I feel that a like opportunity exists 
for air carriers and eventually that they 
will capitalize on it. I visualize flights 
and trains at some time in the future 
that are given over entirely to trans- 
porting express, small package freight, 
and mail, timed to meet the needs of 


this type of traffic rather than the needs 
or convenience of passengers.” 


Mr. Siedle’s office did not disclose, and 
there was no immediate announcement 
from any other source concerning, the 
identities of the carriers involved in the 
“pilot rail-highway operation in a sec- 
tion of the east” or other information 
about that operation. 

Most of his address dealt with the 
transportation of mail by air, including 
what he called “the three-cent air mail 
experiment.” 


After asserting that the volume of air 
mail was “substantial and growing,” Mr. 
Siedle stated that domestic air mail for 
the fiscal year ended June 30, 1955, 
showed 87,081.120 ton-miles, and pay- 
ments for such transportation totaled 
$33,719,567. For the fiscal year ending 
June 30, 1956, he said, the ton-miles were 
expected to reach 92,519,000, and the 
payments $35,224,000. 


International Air Mail Data 


“International airmail for fiscal year 
1955,” he continued, ‘showed 47,036,000 
ton-miles, of which 45,727,000 is credited 
to US. carriers; and payments totaling 
$27,134,978, of which $24,633,978 is 
credited to U.S. carriers. For fiscal 1956, 
the ton-miles are expected to reach 
52,483,000, and the payments $27,860,000, 
with the related share of the U.S. and 
foreign carriers remaining about the 
same for 1955. 


“The airlines now have on order some- 
thing over $1.25 billion worth of turbo- 
prop and turbo-jet transports for delivery 
by 1960. Last year has been one of the 
biggest, passenger, freight and dollar- 
wise, in the history of the air transpor- 
tion industry. The airlines now carry 
six times the weight at twice the speed 
over double the range of 15 years ago. 
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“That speed is constantly be ag jp. 
creased. The introduction of j‘s wy 
bring the two coasts another t iree o, 
so hours closer, and cause co!:tinents 
to be even less far apart timewis 


Passenger Train Decrease 


“A look at the rail picture shows tha 
30 years ago there were approximately 
20,000 passenger trains available {or the 
transportation of mail. Today there are 
less than 5,000,.a 75 per cent decrease 
Yet during that period non-local majj 
volume has increased some 60 per cent 


“Recognizing that our country is ip 
the midst of a great period of economic 
expansion and population growth, the 
Postmaster General directed that im- 
mediate studies be made to explore the 
possibilities of more expedient move- 
ment and delivery of the ever-increasing 
volume of mail—especially letter mail, 


Air Mail Experiment 


“One of these studies led to the three- 
cent air mail experiment begun in Octo- 
ber, 1953. Possibly no change made in 
means of transporting the mail has been 
more beneficial, or drawn more comment 
There are now four experimental opera- 
tions being conducted. These are: 


“1, Movement between large, fixed ter- 
minals where the volume of traffic, mail 
and passengers, is heavy. The experi- 
ments in this phase have been conducted 
between New York and Chicago and 
Washington and Chicago. While the air 
transportation itself remains fixed, the 
primary origin and ultimate destination 
of mail transported between such large 
terminals can be varied from time to 
time. 


“2. Air carriage between these three 
large terminals and a state that develops 
and receives mail largely dependent on 
the season of the year. This phase is 
represented by the New York/Chicago 
Washington/Florida operation where mail 
and passengers follow the same pattern. 


“3. Selective dispatch on local service 
carriers. This phase has used selected 
dispatch on specific flights to test their 
sustained capacity for carriage of first- 
class mails. The local phase of the ex- 
periment uses several lines carrying some 
mail between numerous designated points 
on their routes, such as Denver to Du- 
rango, Colorado, and Rome and Ithaca 
(N.Y.), to Boston, etc. 


“4. A ‘best dispatch’ experiment using 
rail, air and highway transportation co- 
ordinately. The choice of medium of 
transportation depends upon distance, 
available schedules and time of day. The 
area included in this experiment presents 
many of the problems which could be 
expected if the flying of all letter mail 
were extended nationally. This phase is 
represented by the West Coast operation 
between Seattle and Dan Diego. 


“It might be well to stress at this 
point that the experiment of flying 3-cent 
mail is entirely separate and distinct 
from the operation of flying the regu- 
lar air mail. 


Handling of 6-Cent Air Mail 


“Six-cent air mail is the prima 
or high priority letter service of th« 
Office Department. It receives p) 
ential handling in the post offices a 
all points in the transportation pa 
Air carriers are required to give air 
on their planes priority over every 
except passengers with confirmed !' 
vations. The air carriers are requil 
accommodate on a given trip the av 
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weight of the air mail carried on the 
same Gay Of the five preceding weeks. 
additionally, there are air mail terminals 
at major air fields to provide immediate 
sorting and distribution of incoming air 
mail to connecting flights. 


“Three-cent mail handled by the ex- 
perimental airlift does not have any such 
preferential treatment. While in some 
cases it is possible for a 3-cent letter 
and a 6-cent air mail letter mailed at 
the same time and place to arrive at 
the same destination at the same time, 
such is not the rule, nor our objective. 


“Three-cent airlift mail moves by air 
only when unused plane space is availa- 
ble, In other words, it is loaded into an 
aircraft that happens to still have space 
available after all passengers, air mail 
and air express have been accommodated. 
In the post offices at origin and at desti- 
nation the airlifted mail moves in the 
normal first-class letter distribution pat- 
tern. 


“Patrons wishing air mail service pay 
air mail postage. Only in this way will the 
latter be assured air mail transportation 
and special handling in post offices. 

“While the airlift directly serves about 
200 cities, its effects are even more wide- 
spread. By also carrying letters part of 
the way toward their destination, the 
airlift speeds mail to areas that it does 
not serve directly. 


Mail for Air Cargo Lines 


“Until June, 1955, only certificated air 
mail carriers were permitted to partici- 
pate in the experiment. Since that time 
the Civil Aeronautics Board has granted 
like permission to a number of. cargo 
carriers and they are being used when 
the need arises and they have space 
available. 

“Variations in the experiment are 
fruitful. For example, last May in the 
course of a variation of the New 
York/Chicago and Washington/Chicago 
airlift, mails destined for Iowa were 
placed on the westbound flights. The ob- 
ject was to determine the maximum 
service distance beyond Chicago where 
delivery to the addressee could be ad- 
vanced by flying the mail part of the way. 
We found that mail from the east to as 
far west of Chicago as Des Moines, 
roughly three hundred sixty miles, could 
be delivered earlier than if it moved all 
the way via surface transportation. 


“The value of experimenting is fur- 
ther illustrated by a surprise experience 
on the West Coast. Before that opera- 
tion began, we expected to transport 
a large amount of mail by air between 
points in the San Joaquin Valley, but 
did not expect to do so between Port- 
land and Seattle. 


Reversal of Department Plan 


“However, actual operation showed 
that surface transportation in the San 
Joaquin Valley could be made much 


more effective for the local mails, while 
& sub tantial amount of connecting mail 
in po rticular should be flown between 
Portl:nd and Seattle. This was a com- 
plete reversal of our original planning. 


“Te airlift has advanced the delivery 
of mich of the mail handled as much 
aS «. hours in some instances when 
com) :red with surface delivery. While 
ther: are instances when there has been 
no © preciable advance, in no instance 
has e delivery been slowed. 

“A present, about 21,000 tons annually 
of 3.cent letter mail are moving all or 
Part of the way from origin to destina- 


tion via the airlift. This adds up to 
about 15 million air ton-miles annually. 

“By way of contrast, in fiscal 1954, 
regular air mail and air parcel post 
amounted to 40,481 tons... 


Non-Local Mail Statistics 


“There are now approximately 18 bil- 
lion pieces of non-local first class mail 
posted each year. These average about 
half an ounce a piece and in fiscal 1954, 
weighed 269 thousand tons. The average 
haul is roughly 500 miles. However, if 
mail destined for places within 200 miles 
of the origin is excluded, the average haul 
of the remainder becomes 730 miles. Al- 
most half of the non-local mail is intra- 
state, and two-thirds of it is intrastate 
and for contiguous states. 

“If we assume that first-class mail 
going over 200 miles will be susceptible 
to airlift, about 160 thousand tons a year 
might be available in addition to the 
present air mail volume. This amounts 
to approximately 120 million surface 
ton-miles and perhaps 105 million air 
ton-miles, since air mileage is shorter 
than surface. 


“Total tonnage of all domestic non- - 


local mail in fiscal 1954 was 4,982,982 
tons. Excluding air mail this becomes 
4,942,141 tons. Thus, the 160,000 tons of 
3-cent letter mail that might be avail- 
able for airlift would be only 3.2 per- 
cent of all classes of domestic non- 
local mail matter other than present 
air mail... 


Reduction of Deficit 


“During the past three years the 
Bureau of Transportation has made 
many changes that have been instru- 
mental in whittling down the huge op- 
erating deficit of the Post Office De- 
partment. Costs have been reduced 
through negotiations with the railroads 
whereby the latter charge only for the 
space actually used where previously 
much unused space was paid for. Econ- 
omies are being realized from mail 
movement diverted from rail to high- 
way; from discontinued RPO cars, and 
unproductive weekend movement; from 
better manpower control, etc. 

“A continuing program of training 
and educating field officials is making 
them more cost and management con- 
scious; more constantly alert for better 
and cheaper methods. A comprehensive 
study, state by state, and area by area 
is now in progress of the overall move- 
ment of mail at origin, destination, 
transfer points and gateways. A close 
look is being taken at terminal handling 
methods; the possibilities of moderniza- 
tion and mechanization of terminal 
facilities are being carefully explored. 

“Reduced costs likewise have been 
realized through downward revisions 
made by the C.A.B. in mail pay to the 
airlines. 

“There is, of course, a limit on how 
far we can go in making changes that 
will reduce costs but not impair service. 
That saturation point has about been 
reached in the transportation area. Any 
further change in transportation media 
from surface to air to further improve 
service may add to our transportation 
costs. Now confronted with a postal de- 
ficit of % billion dollars, annually, we 
cannot enthuse over this latter pos- 
sibility. It can be forestalled through 
assistance that should come from other 
sources, 


Future Needs of Department 


“A quick look at the future might be 
summarized as calling for the following: 
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“1. We need legislation that will give 
us full authority to select the most eco- 
nomical and most expeditious mode of 
transportation. 


“2. We need Congress to provide the 
necessary funds for us to do that kind 
of job. 


“3. We need the moral support of Con- 
gress and the public. 


“4. We need the friendly cooperation 
of all transportation agencies and the 
commissions that regulate them. 

“New methods and facilities will in- 
crease costs—at least for a time. 


Objections to ‘Diversions’ 


“Any diversions of mail to air from 
surface transportation media — even 
though the volume is but a small per- 
centage of the total—will be resisted and 
draw vigorous objections from those 
losing traffic, and from their employes. 
Reading the future by the past, those 
objections will be voiced mainly through 
the press and in hearings before mem- 
bers of Congress. Yet the volume of let- 
ter mail that could be diverted is only 
about one-thirtieth of the tonnage han- 
dled by rail. 

“So you can appreciate why I say we 
need the understanding and support of 
the Congress and the public. Only with 
that can plans to progress transcend 
the static state, and the common good 
be served in preference to the individual 
or the temporarily inconvenienced mi- 
nority. 

“By the same token, you, likewise, 
can appreciate how this progress can 
be accelerated through the carriers, the 
federal regulatory bodies and the Post 
Office Department joining in a broad, 
cooperative approach, well-seasoned with 
vision. . . ; 

“As you know, the railroads did take 
us to court questioning the legality of 
the airlift experiment. An opinion 
handed down by the District of Colum- 
bia Court of Appeals last December does 
not support that charge and apparently 
clears the way for eventual expansion 
of the 3-cent airlift. 


Air Parcel Post Potentials 


“And as air transport gives more and 
more thought to air cargo, the poten- 
tialities of the ever-growing volume of 
parcel post should be recognized. Be- 
cause of the limited size and weight of 
the individual package, the frequent. 
need for quick deliveries to fill orders, 
hold inventories to a minimum, broaden 
markets for perishables, and the regu- 
larity of offerings, parcel post becomes. 
a natural for air cargo carriers. In fact, 
air parcel post could well prove to be 
the nucleus for a successful air cargo 
operation. Even today, empty cargo 
space is going begging. Testifying re- 
cently before the Civil Aeronautics Board’ 
in the Deferred Freight Rate Case, 
officials of one of the major trunk lines 
said, ‘There are over 600 million ton- 
miles of unused annual capacity avail-. 
able in air freight service in this 
country.’ 


“Unused capacity and the high cost of 
immobility will undoubtedly receive even 
more attention by the airlines as jet 
transportation materializes. With sched- 
ules for transcontinental flights ap- 
proximating five hours, and from one 
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to three hours for less distant points, 
this could readily lead to more passen- 
gers choosing to travel in the daytime. 
With the price of a jet plane running 
into millions of dollars, immobilization 
will be costly. Obviously one answer 
would be to operate more night flights 
carrying cargo and mail... 


“The eventual scope and movement of 
first-class mail by air will be influenced 
by the results of the present airlift ex- 
periments. And of course, you can ap- 
preciate there are likewise such ques- 
tions to be resolved as whether a two- 
rate system for first class and preferen- 
tial air mail should continue, or whether 
there should be established a flat rate 
for all mail to be moved under an ex- 
pedited program of the fastest possible 
delivery of letter mail. . .” 





Clarke Undertakes to ‘Set Record Straight’ 
As to |.C.C. Appraisal of Cabinet Report 


Speaking at ‘Transportation Week’ Dinner in Lancaster, Pa., Member 
Of Commission Says His Agency Agrees in Principle With Eight of 11 
Major Proposals in Report. Discusses Disagreement as to Others. 


Commissioner Clarke, of the I.C.C., 
told an audience of about 400 per- 
sons at Lancaster, Pa., the night of 
March 12, that the Commission’s 
comments on the so-called Cabinet 
report on transport policy had been 
“misconstrued” and that he wanted 
to try to “put the record straight.” 


In his address, at a dinner arranged 
by the Lancaster chapter of the Delta 
Nu Alpha Transportation Fraternity to 
launch observance of that city’s “trans- 
portation week” (T.W., March 10, p. 85), 
Commissioner Clarke said that except for 
“slight differences of opinion as to spe- 
cific wording,” the Commission agreed in 
principle with eight of the 11 proposals 
for major revisions of the interstate 
commerce act which were contained in 
the report of the Cabinet committee— 
the Presidential Advisory Committee on 
Transport Policy and Organization. 


The Commission, Mr. Clarke said, was 
“in complete accord” with the Cabinet 
committee’s statement that the public 
interest required “the maintenance of a 
sound and vigorous common carrier 
transportation service by all of the avail- 
able means of transport, each operating 
within its respective capabilities and de- 
veloping in accordance with the indi- 
cated demand for its services.” There- 
fore, he said, the Commission was gen- 
erally in favor of the recommendations 
of the Cabinet committee with respect 
to redefinition of private and contract 
carriers by motor vehicle (with sug- 
gested modifications), bulk commodity 
exemptions, freight forwarder associa- 
tions, and intrastate “service deficits.” 


Transport Tax Repeal, Etc. 

“At the same time,” he continued, “we 
believe that the Advisory Committee 
might well have favorably considered 
certain other measures clearly needed 
for improving the position of common 
carriers to which we have called atten- 
tion of the Congress in our annual re- 
ports of the past several years. These 
include the repeal of the federal trans- 
portation taxes and adequate control of 
trip-leasing practices. Another subject 
of much importance is that of agricul- 
tural-commodity exemptions, mentioned 
only briefly in the report with an in- 
definite recommendation that ‘the act 
should be clarified to indicate what ex- 


“emptions the Congress now wishes to 


give without undue interference with 
the main purposes of the legislation.’ 


“I would like to comment more specif- 
ically as to the Advisory Committee’s 
first-listed major objective, ‘increased re- 
liance on competitive forces of trans- 
portation in rate making... .’ 


“The committee expresses the view that 
‘in many respects, government policy at 
present prevents, or severely limits, the 
realization of the most economical use of 
our transportation plant.’ In the intro- 
duction to the report it states that ‘the 
underlying concept of this regulation has 
continued to be based on the historic as- 
sumption that transportation is monopo- 
listic, despite the fact that the power of 
individual transportation enterprises to 
exercise monopoly control has been 
rapidly eliminated by the growth of per- 
vasive competition.’ In our opinion, these 
statements are based on a misconception 
of the true situation. 


Change in Nature of Competition 


“Prior to the advent of the motor car- 
rier, regulation was in large measure con- 
trolled by both monopolistic conditions 
and excessive competition. With the 
great development of highway trans- 
portation by for-hire carriers and by 
proprietary haulers, the emphasis has 
shifted largely, but not exclusively, from 
intra-agency to inter-agency competition. 

“When the railroads were the principal 
transportation agency the practice of 
charging many times as much for high- 
grade traffic as was charged for low- 
grade traffic, even though the cost of 
performing the service differed little, was 
generally accepted as proper. Strict ad- 
herence to such a practice in the car- 
rier competitive situations of today 
would be wholly unrealistic. High-grade 
traffic, if charged substantially more than 
the cost of the service is readily diverted 
to other and unregulated forms of trans- 
portation. Because thereof, the regu- 
lated carriers who continued to adhere 
to the former practice of rate-making 
would be left with little more than the 
traffic which others found undesirable 
to handle. 


“In the face of these economic reali- 
ties, the task of rate-making has 
changed. Greater emphasis is now placed 
upon cost and competitive considera- 
tions. This does not mean that competi- 





TRAFFI 


tion should be permitted to ha: 


com- 
pletely free rein or that all other wha. 
ples of rate making should be n ade to 
give way to an inflexible statute -equir. 
ing a fixed and rigid course of ac ion. 1 


means rather that there should be an 
orderly transition from a justifial‘e past 
practice to one that recognizes an:i gives 
effect to the exigencies of the present. 
“I am satisfied that a study of recent 
actions of the Commission will show 
clearly that we have recognized the 
changes in the competitive transporta- 
tion picture and that with few exceptions 
these changes may be given acequate 
consideration under present laws. 


‘Evil’ of Inadequate Regulation 


“The history of transportation regu- 
lation in the United States indicates 
that unregulated or inadequately regu- 
lated competition may be quite as much 
of a public evil as unregulated monopoly, 
Full understanding of this fact on the 
part of the Congress is shown by the 
evolution of the interstate commerce 
oe 

“We do not quarrel with the view that 
competition in transportation under 
present-day conditions should be given 
adequate play. The competitive spirit, 
after all, has been the driving force of 
progress in America. However, we cau- 
tion against too great a removal of 
restraints. There is no quicker way to 
destroy the transportation industry than 
to allow completely unrestrained com- 
petition. That is recognized, at least 
in part, by the Advisory Committee, for 
it states on page 8 of its report: ‘There 
is danger that unrestrained rate com- 
petition may result in undue depression 
of rate levels.’ Yet, if the law were 
amended as suggested by the committee 
the ability of the Commission to avoid 
the undesirable features of such com- 
petition would be seriously limited. 

“It seems appropriate to emphasize 
again that in the main the indicated 
objectives of the Advisory Committee may 
be effectuated within the framework 
of the present statutes, whereas the 
dominant effect of the proposed legis- 
lation would be to permit all rates to 
gravitate to the bare compensatory level. 

“In administering the present act, this 
Commission has encouraged healthy 
competition between different transport 
agencies and between competing carriers 
in the same agency. At present one of 
the primary duties of the Commission 
is to determine the reasonableness of 
rates. What are reasonable rates is not 
specifically set forth in the present act, 
but is left to be determined by the Com- 
mission, using certain standards and 
guideposts provided by the Congress. 


‘Prudence of Proposal’ Questioned 


“To increase the ‘reliance on competi- 
tive forces in rate making’ the Commit- 
tee makes four recommendations. First of 
all, it recommends that the Commission 
be deprived of its power to prescribe pre- 
cise rates and that it be left only with 
minimum and maximum rate authority, 
plus its present power with respect to 
discrimination. It would further be pro- 
vided that the minimum rate nee’ not 
be more than the ‘direct ascertai able 
cost,’ which in cost accounting pa: ance 
is deemed to be the out-of-pocket « 0st— 
something far below the full cc of 
performing the service. Reasonab ness 
of a rate cannot always be so © ply 
determined by the application of cost 
figure or formula. We questio:r the 
prudence of the proposal. 

“The second recommendation « the 
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March 17, 1956 


committee deals with the rate suspension 
powers of the I.C.C. At present the Com- 
mission is empowered to suspend for not 
more than seven months an increase or 
decrease Which a common carrier pro- 

es to make in its rates. This authority, 
which is employed most sparingly, may 
be invoked on complaint or on the Com- 
mission’s Own initiative pending a de- 
termination of the lawfulness of the 
proposed charge. 


“During the year ended October 31, 
1955, there were filed 148,654 new or 
changed rates, fares, or charges. Approxi- 
mately 98 percent of all such tariffs be- 
came effective without suspension. In 
other words, the Commission treats its 
suspension power as a special and un- 
ysual remedy. The committee recom- 
mends that the suspension period be 
limited to three months; and that the 
Commission be authorized to suspend 
only after it has made preliminary find- 
ings of fact that the proposed rate is 
probably unlawful, that such rate would 
result in injury to the complainant, and 
that, in the absence of suspension, the 
complainant would have no adequate 
remedy. If the complainant seeking a de- 
termination of the lawfulness of a pro- 
posed rate is another carrier, the com- 
mittee recommends that the burden of 
proof should be upon the carrier com- 
plaining. 


Burden of Proof 


“Under present regulations the burden 
of proving that the proposed rate is law- 
ful is upon the carrier which proposes to 
change its rates. We consider it proper 
and desirable that respondent carriers 
have the burden of proof in all instances. 
Usually the proposed rate change has 
been under consideration for some time, 
and the respondents may be expected to 
have given thought to the question 
whether their proposal is lawful and in 
the public interest. They should be able 
to come forward with the facts which 
have convinced them of the propriety of 
their proposal without transferring the 
burden of proof to a protestant merely 
because the latter happens to be a com- 
peting carrier. 

“Data indicating whether proposed 
rates are compensatory are largely within 
the knowledge of the carriers proposing 
them and not readily available to com- 
plaining carriers. Because thereof, we 
would in many instances be left without 
an adequate record upon which to make 
a proper determination. Necessary rate 
structures could not be properly estab- 
lished or maintained under such a neg- 
ative procedure. 


“The basic fallacy of the report in gen- 


eral and with respect to its recom- 
mendations as to rates in particular, lies 
in a confusion of free enterprise and 


dynamic competition with competitive 


rate making. Competitive rate making, 
or \iat more appropriately might be 
calle: selective rate cutting, frequently 
May stifle rather than encourage free 
ente: .rise and dynamic competition. This 
is tc because competitive rate making 
by n ture is discriminatory. One of the 
reas’ is, if not the chief reason, for the 
enac' ment of the interstate commerce 
act as to eliminate unjust discrimina- 
tion. end undue or unreasonable prefer- 
ence «nd prejudice by insuring uniform- 
ity <* rate treatment as to all persons, 
plac; and commodities, to the end that 
all « ould compete fairly. 

“l @ carrier is permitted to make its 
Tate solely upon the basis of competi- 





tion, it is inevitable, human nature be- 
ing what it is, that competitively-made 
rates will favor the large shipper, the 
large producing and consuming com- 
munities, and the commodities moving in 
heavy volume, as against the small ship- 
per, the small community and the com- 
modity which moves in small volume. 


“The next proposal of the committee 
would repeal the fourth section of the 
interstate commerce act which is famil- 
iarly known as the long-and-short-haul 
clause. Under the existing law, the rail- 
roads are forbidden to charge a higher 
rate to a nearer, than to a more distant 
point on the same line. This prohibition 
was designed, of course, to prevent a 
specific form of discriminatory rate mak- 
ing. However, relief from this prohibi- 
tion is available to the railroads upon 
application to the Interstate Commerce 
Commission, if certain requirements are 
met. Such relief is constantly being 
granted where the facts and circum- 
stances warrant it. Thus, in the year 
ended October 31, 1955, of a total of 
1,421 applications, relief was granted in 
1,235 cases. Only 18 formal reports were 
issued, the remainder being considered 
without formal proceedings. 


“The committee proposes to give car- 
riers the statutory right, without prior 
approval by the Commission, to charge 
more for a short haul than for a long 
haul, subject only to the nominal re- 
quirements that the rate is needed to 
meet actual competition and is not less 
than a minimum reasonable rate. If 
this proposal is adopted we sincerely be- 
lieve that the prospects for discrimina- 
tory rate making under the guise of 
meeting competition would be over- 
whelming. 

“Let me observe at this point that no 
section of the interstate commerce act 
has been more thoroughly considered 
in its relation to the public welfare. 


“Anyone who has lived in the west, as 
I have, knows how deeply rooted is the 
prohibition in the fourth section of the 
act. Perhaps the best illustration that 
I can give you that this principle is as 
old as regulation itself is to tell you that 
the prohibition against charging a 
greater rate for a shorter distance than 
a longer distance is not only contained 
in our laws in the west and elsewhere, 
but such rates are prohibited by the 
constitution of the state of Washing- 
ton which was adopted in 1889. In other 
words, the founders of our government 
in Washington state felt that this was 
so fundamental that they did not trust 
any legislative enactment to enforce it. 
Instead, they required a constitutional 
amendment to change it. 


Amendment Proposed by I.C.C. 


“During the past year the Commis- 
sion has given renewed consideration 
to the fourth section and its effect upon 
the railroads: and the public. In its last 
annual report to Congress it recommends 
that the section be amended so as to 
eliminate the necessity of securing prior 
approval for the publication of rates 
over circuitous routes equivalent to the 
going rates over direct routes when, in 
the managerial discretion of the car- 
riers, such rates are necessary because 
of competitive factors. This revision, 
we believe, would give major relief to 
the railroads and the shippers -without 
throwing the door wide open as proposed 
by the committee. 

“The fourth recommendation relates 
to volume freight rates. Volume of move- 
ment is one element which the Commis- 
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sion has always considered in prescrib- 
ing maximum or minimum rates, and 
so-called incentive rates subject to higher 
minimum weights have been authorized 
in many proceedings. Undue preference 
and prejudice, however, has been care- 
fully guarded against. Under the circum- 
stances, we do not consider that any 
change as here proposed is necessary or 
desirable. 


“While we recognize the desirability 
and the need for Congressional review 
of government regulatory policy, from 
time to time, we believe elimination of 
certain essential controls over rate-mak- 
ing would be most disastrous. 


‘Competitive Pressures’ and Rates 


“A return to the method of making 
rates by competitive pressures alone 
would soon destroy the stability of the 
rate structure, produce violent rate 
fluctuations, and dissolve established rate 
relationships into a welter of chaotic 
oscillations. In the regulation of common 
carrier rates the guiding principles have 
been the preservation of equality, the 
removal of discrimination and_ the 
maintenance of relationships based upon 
concepts of justice and equity. Pure and 
unrestrained competition, on the other: 
hand, being solely dependent on bar- 
gaining power or strength, inevitably 
produces the inequalities and the un- 
even distribution of opportunities and 
advantages which it has been the pur- 
pose of public regulation to prevent. 


“IT am firmly convinced that there is 
nothing fundamentally wrong with our 
existing regulatory law. So long as it is 
wisely interpreted and applied, the inter- 
state commerce act will continue to fulfill 
its historic functions and at the same 
time promote and preserve a strong 
common carrier industry. 


“By realistic appraisals of current 
conditions and by adjusting our think- 
ing accordingly we can preserve the 
real benefits of the enterprise and in- 
itiative which competition most certainly 
stimulates. This is the proper role of 
effective regulation. It is in this spirit 
that the Interstate Commerce Com- 
mission is approaching its important re- 
sponsibilities today.” 

Presiding during the dinner was 
Richard C. Devenney, president of the 
Lancaster chapter of Delta Nu Alpha 
and assistant traffic manager of New 
Holland Machine Co., New Holland, Pa. 

E. F. Hamm, Jr., acting managing di- 
rector of the Commission and president 
of The Traffic Service Corporation, was 
toastmaster. 


Guests of honor at the dinner, in ad- 
dition to Commissioner Clarke and Mr. 
Hamm, were: Kendig C. Bare, mayor 
of Lancaster; Leslie O. Barnes, president 
of Allegheny Airlines; Charles J. Braun, 
president of the Susquehanna Chapter 
of the National Defense Transportation 
Association and traffic manager of the 
Hershey Corporation, Hershey, Pa.; W. V. 
Gibson, division superintendent of the 
Railway Express Agency; Thomas M. 
Henry, regional vice-president of Delta 
Nu Alpha; James F. Holtzer, second 
national vice-president of Delta Nu 
Alpha; Vic Kahley, of the Pennsylvania 
Motor Truck Association; J. Warren 
Lawson, general freight traffic manager 
of the Reading Co.; Maxwell Powell, 
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of New York City, national recorder of 
records of Delta Nu Alpha; J. Colin 
Robbie, president of the Manufacturers 
Association Traffic Club of Lancaster; 
Leon Schwartz, chairman of the Penn- 
sylvania Public Utilities Commission; 


George C. Vaughan, regional manager of 
the Pennsylvania Railroad; Bernard H. 
Ways, of Baltimore, national secretary- 
treasurer of Delta Nu Alpha; James J. 
Werner, district supervisor for the I.C.C.; 
Penelope H. Wielinga, of the Women’s 
Traffic Club of Lancaster, and Harry 
E. Willis, president of the Lancaster 
chapter of the Pennsylvania Motor 
Truck Association. 





Diversified Air Transport Services Thrive 
In Britain and Australia in Post-War Years 


By E. COLSTON SHEPHERD 


Aviation Editor of the London Sunday Times 


Even before the First World War, 
occasional air mail services over 
short distances were being operated 
in Britain, and soon after that war 
the “Flying Doctor” service was 
started in Northern Australia. As 
early as 1919, several companies were 
using converted military aircraft on 
passenger services between London 
and European capitals. 


Since those days, of course, regular 
passenger services have spread all over 
the world, while alongside them there 
has grown up a carrying industry de- 
voted to tasks which the scheduled 
airlines left completely or virtually un- 
touched. The carriers in this branch 
of the industry have come to be known 
as charter operators or companies, en- 
gaged, like “tramp” shipping companies, 
in transporting cargoes to specific places 
at an agreed price. 

Several of these began operating in 
Britain soon after the Second World 
War. They led a somewhat precarious 
existence, partly because of their limited 
finances and the reservation of scheduled 
services to the nationalized Airways 
Corporations and their associates, and 
partly because their insecurity in a 
period of nationalization restrained them 
from embarking on imaginative enter- 
prises. 


Stimulus of Berlin Airlift 


To these operators, the Berlin airlift, 
when the Russians tried to isolate the 
city from the rest of Germany, was both 
an opportunity and a revelation. Every- 
thing a great city might want was flown 
into Berlin during those weeks when the 
Russian blockade was being broken, and 
all available charter aircraft were en- 
gaged to augment the military trans- 
ports of Britain, France and the United 
States. It was an outstanding example 
of the peaceful uses of air transport, 
and as such it can be said to have set 
going a marked expansion in air trans- 
port projects. 

Britain now has dozens of these 
independent companies, some equipped 
with aircraft of the most modern types 
for use on passenger services, some 
operating regular freight services on 
fixed routes, some working wherever 
loads are on offer and some offering 
specialist service like the carrying of 
motor cars across short stretches of 
water. Nearly all of them swell their 
revenue in the holiday season by taking 


parties of tourists to places of recreation 
and interest. The scope of their oper- 
ations is now extremely wide. In many 
instances they provide air services where 
otherwise none would have existed. 

In another class are what are known 
as the “colonial coach” services. These 
are long-distance services flown at a 
slower speed and with moer stops than 
the first-class services of British Over- 
seas Airways and at much lower fares. 





Passengers from England watch their car being 
unloaded from the car-ferry aircraft which has 
carried them to France. 


This class of service has found a big 
public, many of whom might not other- 
wise have traveled by air. 


Australian Experiment 


What this extension of air transport 
to wider areas and more people means 
in convenience and prosperity is hard 
to gauge, but there is one new appli- 
cation which can be seen to have con- 
tributed directly to the economic ad- 
vantages of rural communities. This has 
had its most striking example in Aus- 
tralia, where an experiment begun five 
years ago has met with such success that 
it has been adapted to the needs of a 
new area and seems likely to save cer- 
tain sheep-raising districts from going 
derelict. 

This started in Northern Australia 
where a big beef-raising area was 200 
miles from the nearest port or railhead. 
Cattle driven that distance to a slaugh- 
terhouse lost weight and arrived in 
poor condition. To meet this difficulty 
a slaughterhouse was established at the 
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local center and the carcasse; 
then flown to the nearest port fo: 
ing in refrigerator ships. The loads 
have: grown every year, and hu: lreds 
of thousands of tons of beef are now 
handled in this way to the benc.it of 
producers and consumers. 


In the middle of 1955, the idea was ap. 
plied to sheep farming on an island near 
Tasmania, where difficulties in surface 
transport were causing the industry to 
shrink. The mutton in this instance 
is being flown to markets in Tasmania. 


This facility led one farmer to move 
his flock of 1,300 sheep from a district 
in Tasmania which was badly affected 
by drought to a new farm on King Island. 
The sheep were flown to their new home. 
130 at a time. Mutton from that flock 
and others is now being flown out of King 
Island and is on sale in Launceston, 
Tasmania, 202 miles away only two-and- 
a-half hours after loading. 


Were 
load. 


Aid for Agriculture 


The services which aircraft can give 
to agriculture are increasing every year. 
New Zealand has shown in the last few 
years how “marginal” pastures can be 
improved. These are hill pastures, awk- 
ward to work with ordinary farm ma- 
chinery because of their steep slopes, and 
yet suitable for sheep to graze. Aircraft 
fitted with hoppers are being employed 
to fly over them and drop pellets of 
superphosphate as top dressing. The im- 
provement in these pastures has been so 
marked that the method was used last 
year on the lower slopes of the Welsh 
mountain Plynlimmon. 

An almost similar technique has been 
adopted in protecting crops from pests 
and in attacking plagues of locusts in 
tropical lands by dusting the fields and 
trees with insecticides. There is one 
company in Britain engaged solely on 
this work of attacking the enemies of the 
farmer and the fruit-grower. Its func- 
tion is expressed in its name—Pest Con- 
trol Ltd.—and it operates both ordinary 
aircraft and helicopters. 


Many of the special possibilities of the 
helicopter are now being realized by com- 
panies like this. It has served recently 
on two tasks in Wales which would have 
involved most arduous undertakings 
without it. One was the raising of ma- 
chinery and other apparatus for the 
building of a reservoir to a ledge some 
1,200 feet up a mountain, and the other 
was the laying of a main electric cable 
over country of the same character. The 
helicopter is also being brought into use 
as an economical method of inspecting 
electricity cables which pass over forest 
lands or territories where the surface of 
the ground makes mechanical transport 
difficult. 


Live Air Freight 

Each year British enterprise is {ind- 
ing new types of work for commercial 
aircraft. For several years now, race- 
horses have been taken from one course 
to another in aircraft equipped as horse- 
boxes, and latterly valuable racehorses 
have been flown across the Atlantic to 
take part in special races. The aircraft 
is proving an admirable means of trns- 
porting many kinds of livestock. © aby 
elephants and monkeys have been town 
from India to zoos and circuse: in 
England, pigs from England to Y go- 
slavia, sheep over long distance ™ 
Australia, day-old chicks a thousan at 
a time from England to poultry far ers 
in many parts of Europe, and even © out 
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spawn from England for hatching in 
an Austrian lake. 

A great deal of this work is being done 
py aircraft of British design. One of the 
most successful has been the Bristol 
“Freighter,” 200 of which type have been 
sold. One of the charter companies has 
viscount turbo-prop liners in operation, 
and other companies have ordered this 
type of aircraft for their passenger serv- 
ices. Others are considering new types 
which can use quite small airfields, like 
the “Herald” and the “Twin Pioneer.” 





Car Shortage Discussion 
Set for Advisory Board 
Meeting in Toledo, Ohio 


Traffic managers in the Great 
Lakes area who attend a meeting 
of the Great Lakes Regional Ad- 
visory Board, March 27 and 28, in 
Toledo, O., will be told that they 
themselves, rather than the rail- 
roads, are to blame for any car 
shortages that occurred in 1955 in 
their home district, according to an 
announcement by the board. 


Officials of the board, checking last 
year’s so-called car “shortages,” dis- 
covered that the lines furnished more 
cars than the traffic men had indicated 
in their quarterly carloading forecasts 
would be necessary, the board said. 


“While traffic managers did foresee a 
rise in business activity in 1955, their 
quarterly carloadings forecasts were con- 
siderably on the conservative side,” a 
member of the board stated. “Actually 
the railroads did better than meet the 
shippers’ indicated requirements, at least 
in the first three quarters of 1955, and 
likely did it again in the fourth quarter, 
reports of which are not yet at hand. 
There were shortages, admittedly, but 
they were less than they would have been 
if the railroads had come through with 
just the number of cars the shippers had 
forecast they would need. For instance, 
carloading forecasts for the first three 
quarters of 1955 over the corresponding 
1954 quarters were for increases of 1.4 
per cent in the first quarter, under- 
estimated by 5.2 per cent; 7.1 per cent 
for the second quarter, underestimated 
by 5.6 per cent; 10.4 per cent for the 
third quarter, underestimated by 4.6 
per cent. I think we can assume that the 
lines serving the Great Lakes district 
could have met the full demands if the 
forecasts had been less conservative and 
had given them the necessary full in- 
formation. It hardly seems fair that we 
throw sole blame for the shortages on 
the lines. We shippers, I feel, need to be 
more diligent in studying our forthcom- 
ing quarterly car needs.” 


Annual Meeting Plans 
Members of the Toledo Board are 


planning for special programs for the 
thirt’-third annual meeting of the 
boar: in their city, where it was founded 
in 1 3. Arrangements are in the hands 
of P ilip Carter, transportation manager 
of the Toledo Chamber of Commerce; 


Davy 


pe Holmes, traffic manager, Electric 
utc 


Lite Co., Toledo, and president of 


the Toledo Transportation Club; John 
A. aller, traffic manager, Libbey- 
Owens-Ford Glass Co.; and Norbert 
J. Bees, traffic manager Jennison- 





Wright Co., and past president of the 
board. The board’s executive and rail- 
road contact committees will hold 
separate sessions the first morning and 
take part in a joint luncheon at noon. 
In the afternoon the board’s 1956 Per- 
fect Shipping Month program will be 
inaugurated at the meeting of the freight 
loss and damage prevention committee. 
The car efficiency committee will also 
meet in the afternoon. 

On March 28, committee reports and 
the board’s quarterly carloading forecast 
will be published at a public meeting in 
the morning, at which E. W. Coughlin, 
of Washington, D.C., manager of the 
railroad relations for the car service 
division of the Association of American 
Railroads, will discuss the national 
transportation situation. 

At noon, board members and visiting 
railroad officials will take part in a 
luncheon in the Commodore Perry hotel, 
co-sponsored by the board, the Toledo 
Transportation Club and the Toledo 
Chamber of Commerce. The speaker will 
be James P. Falvey, president of the 
Electric Auto-Lite Co. Arthur C. Kochen- 
dorfer, executive manager of the Toledo 
Chamber of Commerce, will be toast- 
master. 





Equipment, Maintenance 
Council of A.T.A. Meets 
In Chicago, May 15-18 


Newest developments in trucking 
maintenance practices, including 
proposed I.C.C. brake regulations, 
tubeless tires, mufflers, and power 
train maintenance, are scheduled for 
discussion at the annual spring 
meeting of the American Trucking 
Associations’ Equipment and Main- 
tenance Council, May 15 to 18, at 
the Sheraton hotel in Chicago. 

A record attendance by the industry’s 
top maintenance men was forecast by 
N. L. Parks, of Dixie Highway Express, 
Inc., council chairman, and Murray K. 
Simkins, of Commercial Car Journal, 
general program chairman. 

“Cutting Costs and Getting the Most 
from the Maintenance Dollar” will be 
the central theme of the four-day meet- 
ing, slated in conjunction with the spring 
meeting of A.T.A.’s Council of Safety 
Supervisors. Panel discussions, with 
round-table question and answer periods 
and open forums, will be featured. 

C. J. Williams, A.T.A. president, will 
be the principal speaker at the May 16 
luncheon, and will assist in presenting 


awards to winners of the Council’s first’ 


“road failure contest.” Three general 
luncheons are scheduled, as well as a 
cocktail party and buffet supper on May 
7. 

Technical committee reports on new 
developments will be presented on the 
opening day of the meeting, May 15. 

Discussion of the truck brake problem 
in an effort to ascertain the effect of 
the Commission’s proposed brake regu- 
lations on the industry’s maintenance 
and safety procedures is scheduled for 
the morning of May 16, with a joint 
meeting on the same subject in the 
afternoon with members of the Council 
of Safety Supervisors. 

A panel presentation on the theme, 
“The Manufacturer Meets the Main- 
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tenance Man,” will be featured May 17, 
with equipment manufacturer  repre- 
sentatives exchanging problem questions 
and answers with truck operators on 
such topics as oils and greases, electrical 
connections, instrumentation, foundation 
brakes, tires and rims, and parts failure. 
“Maintenance of the Power Train— 
Transmissions, Drive Shafts, Bearings 
and Rear Axles,” will be a special pres- 
entation by technicians at the closing 
session May 18, followed by a business 
meeting of the council membership for 
the election of officers, appointment of 
new committees and consideration of 
important reorganizational policies. 


Three-Day Convention Held 
By Railway Engineering 
Association, in Chicago 


Approximately 1,000 railroad engi- 
neering and maintenance officials 
from the United States and Canada 
attended the opening sessions of the 
annual three-day convention of the 
American Railway Engineering As- 
sociation at the Palmer House, Chi- 
cago, March 13. 


A total of 14 speeches and more than 
100 special reports on steps being taken 
by the railroads to improve the safety, 
economy, and efficiency of their opera- 
tions would highlight the daily sessions 
from March 13 through March 15, the 
association said. 

Principal speakers at the opening ses- 
sion were Major General Charles G. 
Holle of Washington, D.C. deputy chief 
of engineers for construction in the 
Department of the Army, and Richard 
G. May, also of Washington, vice- presi- 
dent in charge of the operations and 
maintenance department of the Asso- 
ciation of American Railroads. 


Speaking on engineering for mobility, 
General Holle said that “the require- 
ments of transportation, industry, the 
armed forces, the consuming public, and 
the many other vital elements of na- 
tional life keep changing, and each must 
somehow manage to keep in step, in 
interlocking operation, with all the rest.” 


“This requires an immense, ever- 
alert coperativeness which must pervade 
all our efforts and relations with one 
another,” he continued. “With the Corps 
{of Engineers, U.S. Army] and railways 
each respecting the competence, the 
needs, and the missions of the other, 
we can provide an example of mutual 
assistance on the one hand and mutual 
reliance on the other which is typical 
of the interdependence of all elements 
of our unified, democratic nation. 

“T submit that we must strive to en- 
hance our cooperation—in fact, keep our- 
selves prepared for the closest integra- 
tion of effort in case of emergency. 
Only in this way can we fully discharge 
our joint responsibilities to the nation’s 
future—whether it is to bring us the 
peaceful advantages of atom-powered 
trains, or the holocaust of atomic war- 
fare.” 

General Holle added that, in the 1953 
fiscal year, “the Army alone—not count- 
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ing the Navy, or Air Force—originated 
approximately 3,400 shipments daily, with 
an approximate average daily freight 
charge of more than $1 million.” 


Mr. May said that transportation reg- 
ulation should be so modernized that 
shippers would have a true choice in se- 
lecting the form of transport they could 
use to their best advantage. 


He asserted that the “fair share” pol- 
icy of allocating traffic “requires, in 
effect, that one form of transportation 
hold an ‘umbrella’ over the rates and 
traffic of its competitors.” 

The situation could be corrected by 
adoption of the recommendations con- 
tained in the Cabinet committee report 
on transport policy, and “in this man- 
ner, each type of carrier would receive 
that share of available traffic it is quali- 
fied to handle most efficiently and eco- 
nomically in the eyes of shippers and 
the public,” he said. 


Intrenet eee 
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Press Representatives Attend ‘Unveiling’ of ‘Train X,’ 
Designed to Stimulate Railroad Passenger Traffic 
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Long advocated and heralded by Rob- 
ert R. Young, chairman of the board 
of the New York Central, as a means of 
stimulating rail passenger traffic, “Train 
X” was previewed by press representa- 
tives on March 14 at the plant of the 
Pullman-Standard Car Manufacturing 
Co. in Chicago, where it was built. 

Shown in the photograph, taken in 
the course of a recent final test run 
between Chicago and Elkhart, Ind., are 
three units of “Train X”. A Pullman- 
Standard engineer is inspecting the air- 
glide ride suspension system. The car 
in the foreground is the two-axle center 
transition car. All other cars on “Train 
X” have only a single axle. 

At the preview in Chicago, the New 
York Central, first railroad to use this 
all-aluminum train, announced that it 
would name the train “The Xplorer.” 


The cars previewed, in various stages 
of construction, were approximately one- 
third the weight of conventional rail 
passenger cars, Pullman-Standard said. 
With a “trailing weight” of only 700 
pounds per passenger, “Train X” would 
be the lightest train in operation, when 
placed in service after its delivery to the 
Central, late in April, it said. 

C. W. Bryan, Jr., president of Pull- 
man-Standard, said he hoped that 
“Train X,” when delivered, would repre- 
sent “a remarkable railroad concept ad- 
vance.” 


The cost of “Train X” per seat, he 
said, would be approximately $1,650, as 
against the average first cost per seat of 
@ conventional coach of $2,850. 


“Although “Train X” equipment even- 





tually can be adapted to sleepers, diners, 
and other de luze features,” Mr. Bryan 
said, “it is our belief that its immediate 
importance is in the field of all-coach 
travel. Built for higher sustained speeds 
on existing curves and trackage, we be- 
lieve that ‘Train X’ can be used to re- 
capture traffic now going to the air- 
planes, buses and private automobiles, in 
the 400-miles-and-under category. 


Mr. Bryan described “Train X” as a 
bi-directional, low-contour, low-center- 
of-gravity train with “inherent self- 
banking.” Its design permitted “trail- 
ing weight” approximately one-third of 
that of conventional rail passenger 
equipment and utilized much less and 
lower-cost materials, he stated. 


“Train X,” according to Mr. Bryan, has 
seating capacity for 392 passengers; its 
over-all height is 11 feet (2% feet lower 
than that of a conventional car), and its 
center of gravity is 11 inches lower than 
that of a conventional rail passenegr car. 





Beatty Addresses Teachers 


Albert R. Beatty, asistant vice-president 
of the Association of American Railroads, 
in an address at the State Teachers Col- 
lege, Cheyney, Pa., on March 13, dis- 
cussed the report of the Presidential Ad- 
visory Committee on Transport Policy 
and Organization. 

Mr. Beatty said that the principal prob- 
lem of the railroad industry was finan- 
cial, citing a rate of return of 3.73 per 
cent on net investment since the end of 
World War II. The low return, he as- 
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serted, was due to the rigid regu 


tions 
to which the railroads were sub ecteg 
Mr. Beatty said that removal the 
handicaps as recommended ‘in the Cabj. 


net committee report would enab'e the 
railroads to furnish the kind of service 


needed by the public and for the nationg) 
defense. 





Head of Trainmen’s Union 
To Speak at 1956 ‘Railway 


Progress’ Dinner, March 22 


W. P. Kennedy, of Cleveland, 0, 
president of the Brotherhood of Rail- 
road Trainmen, will be the prin- 
cipal speaker at the ninth annual 
Railway Progress dinner at the 
Sheraton-Park hotel in Washington, 
D.C., the evening of March 22, James 
G. Lyne, chairman of the Federation 
for Railway Progress, has announced, 


“More than 800 railroad officials, rail- 
road labor leaders, members of the supply 
industry and other allied groups,” the 
federation said, “are expected to attend 
the dinner to hear the distinguished 
labor leader urge a unified program of 
action to secure legislation based on the 
recommendations in President Eisen- 
hower’s Advisory Committee Report on 
Transport Policy and Organization, which 
the industry so desperately needs. 


“A bronze plaque, an annual award on 
behalf of American travelers, will be 
presented to a railroad in recognition of 
outstanding achievement in progressive 
passenger service.” Two other awards 
will be presented. One, the annual public 
relations award, will be presented to the 
railroad which has shown outstanding 
achievements in the field of public rela- 
tions. The other, the annual jourialism 
award, will be presented to a newspaper- 
man for outstanding reporting of rail- 
road news. 

“The Federation for Railway Progress 
was established in 1947 to restore the 
economic strength of the industry and to 
improve railroad service to the public. 
Its membership is made up of railroad 
employes, shippers, suppliers, share- 
holders, banks, brokerage houses, and 
the traveling public.” 





A.T.A. Customer Relations 
Council to Meet May 6-10 


About 400 top sales executives of the 
trucking industry will assemble at Hot 
Springs, Ark., May 6-10, for the spring 
meeting of the American Trucking 
Associations Customer Relations Coun- 
cil, the A.T.A. announced March !4. 

“Trucking operators, truck line own- 
ers, and sales executives in every state, 
the A.T.A. said, “have been invited to 
meet with members of the Customer 
Relations Council, devoted to the im- 
provement of motor freight sales and 
service, at the Arlington Hotel. 

“Highlights of the four-day serics of 
meetings include an address by «. J: 
Williams, president of A.T.A., an of 
Hillside Transit Co., of Milwaukee, Wis. 
and daily panels on topics of sj cial 
concern to motor freight sales per on 
nel. Each afternoon a professions: 2 
some phase of sales, sales manage’\ent 
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March 


training will lead a clinic ses- 
sion On the subject discussed at the 
morning panel presentation. 


“National awards will be presented 
to winners in the C.R.C.’s annual adver- 
tising contest, which is divided into 
eight categories of advertising. Members 
of the A.T.A. Foundation, will also re- 
ceive special awards for their contribu- 
tions to customer relations in the past 
year. 

‘The A.T.A. said that special topics for 
the sessions would include the following: 

A report on selection and training 
survey by Stanley L. Nowicki, secretary 
of the C.R.C., and a panel-discussion on 
the selection of salesmen on May 7; a 
panel-discussion on training programs in 
motor freight selling on May 8; and a 
panel-discussion on measurement, moti- 
yation and incentive programs for motor 
freight salesmen on May 9. 


The A.T.A. said that panel speakers 
would include the following: Phillip 
Meloy, of Central Truck Lines, Tampa, 
Fla., Bill Mitchell, of Eastern Motor 
Express, Terre Haute, Ind.; Lou Bindner, 
of Chippewa Motor Freight Lines, Chi- 
cago, Ill.; Dan Beck, of the Executives 
Selection and Training Institute, De- 
troit, Mich.; Lloyd R. Larson, of Dohrn 
Transfer, Rock Island, Ill.; Guy Britt, 
of Adley Express, New Haven, Conn.; 
Parkman Sayward, of Pacific Inter- 
mountain Express, Oakland, Cailif.; 
Arthur Burrows, of Campbell “66” Ex- 
press, Springfield, Mo.; Leonard Nunn, 
of Pilot Freight Carriers, Winston- 
Salem, N.C.; W. S. Ritchie, of Red Star 
Express, North Bergen, N.J. 


“Also the following: Dr. Charles Lapp, 
of Washington University, St. Louis, Mo.; 
George McGuiggan, of J. A. Garvey 
Transportation, Dorchester, Mass.; Hugh 
Coburn, of Yellow Transit Lines, Kan- 
sas City, Mo.; Jack Dewhurst, of Con- 
sllidated Freightways; Val Williams, 
of Spector Freight System, Chicago; 
Charles LaBlanc, of the Research Insti- 
tute of America, New York City; Jerry 
Briscoe, of Hill Lines, Inc., Amarillo, 
Tex; W.-S. Myrin, of Consolidated 
Freightways, Portland, Ore.; Louella 
Canterbury, of Chicago; William H. 
Hite, of Cooper Motor Lines, Greenville, 
$.C.; Philip Corcoran, of Lyons Trans- 
portation, Erie, Pa. and Wendell Stewart, 
of Webber Cartage, Waukegan, IIl. 


Advertising Awards 


The categories in which the awards 
will be made are: Best overall advertis- 
ing campaign; best direct mail advertis- 
ing (with three awards for the best mail 
campaign, the best single mailing piece 
and the best special purpose mailing) ; 
best presentation piece describing com- 
pany facilities or growth; best space ad- 
vertising; best sales promotion campaign, 
and best motor carrier industry promo- 
tion. 

A bronze mahogany plaque appropri- 
ately inscribed will be presented to first 
place winners. Second place winners 
will be awarded certificates, and honor- 
ary mn ention awards may be made at the 
discr ‘ion of the judges. 

W. S. Myrin, chairman of the council, 


or sales 


Said hat the judges would be leading 
auth rities in various advertising tech- 
hiqu.:, and that the panel would also 
have at least two industrial traffic 
Man <ers. 

Ea h entry must be mounted on black 
Pape’, 50-pound weight or heavier, 13 
inch : wide and 20 inches high, with 


an ¢planation typed on white paper 
and sasted at the bottom of each page. 








A campaign involving a number of pieces 
may be placed in a portfolio. 


All entries must be sent to the secre- 


tary of the Customer Relations Council, 


1424 16th St., N.W., Washington, D.C., 


to arrive not later than April 20. 


Mr. Myrin said that the judging would 


be conducted on April 23 and 21 at the 
A.T.A. building in Washington, and the 
entries then shipped to the Arlington 
hotel in Hot Springs for display during 


the spring meeting. The awards will be 
made at the meeting. . 


Senate Commerce Committee 


Favors Walrath, McPherson 


Nominations to Commission 
The Senate committee on inter- 


state and foreign commerce voted 


unanimously March 14 to report fa- 
vorably the nominations of Laurence 
K. Walrath, of Florida, and Donald 
P. McPherson, Jr., of Pennsylvania, 
to be members of the Interstate 
Commerce Commission. The vote 
followed brief hearings on the nomi- 
nations held the same day. 

Mr. Walrath, 46-year-old attorney, a 
Democrat, was nominated to complete 
the term of Martin K. Elliott, resigned, 


terminating December 31, 1956. Mr. Mc- 
Pherson 50 a Republican and serving 
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attorneys.” The senator said that he 
had a number of letters endorsing Mr. 
Walrath’s nomination, among them a 
letter from the Growers and Shippers 
League of Florida. 

Senator Holland said that he thought 
Mr. Walrath would make an outstand- 
ing record because of his understand- 
ing of railroad and maritime differential 
rates, and that the nominee would not 
“diverge an iota” in giving fair and 
equitable treatment to issues involving 
those matters. 


Representative Cramer, indicating 
that, as he was of the opposite political 
party, he felt he should check thor- 
oughly into Mr. Walrath’s background, 
said that from what he had learned 
about the latter’s experience and his 
law practice, he was convinced that the 
nominee was exceptionally well quali- 
fled, but that he did not know why Mr. 
Walrath “wants this job.” 

Senator Magnuson interjected the 
remark that “maybe after a few months 
down there he won’t understand, either.” 


In answer to questions by Senator 
Magnuson, Mr. Walrath said that he had 
had considerable experience in traffic 
and transportation, that he had been 
admitted to practice before the Com- 
mission, and that his last case before 
that body had been decided two weeks 
ago. Mr. Walrath said that he was leav- 





Laurence K. Walrath 


a second term in the Pennsylvania sen- 
ate was named to succeed Commissioner 
Johnson. The latter’s term expired De- 
cember 31 1955, but he agreed, at the 
request of the White House, to continue 
to serve until his successor was ap- 
pointed. Mr. McPherson was nominated 
for a seven-year term. 


Senators Smathers and Holland, of 
Florida, endorsed Mr. Walrath’s nomi- 
nation, as did Representative Cramer. 

Senator Smathers said he had known 
Mr. Walrath since they attended the 
University of Florida. He said that Mr. 
Walrath had made a fine record at the 
university and a splendid record in the 
Navy, and that the nominee had be- 
come an expert in the field of transporta- 
tion‘in the last eight years. He said that 
Mr. Walrath was recognized by the 
Florida bar as “one of our ablest young 


Donald P. McPherson, Jr. 


ing his law firm “entirely” and would 
be completely disassociated from it. 
When Senator Magnuson commented 
that Mr. Walrath had been nominated 
for a 10-month term, and that conti- 
nuity in appointments to the Commis- 
sion was desirable, Senator Smathers 
said that when the matter had been 
first discussed it was thought that Mr. 
Walrath would be named for a seven- 
year term. However, the senator added, 
“something happened along the way” 
so that the shorter term had emerged. 
He said that “we have reason to believe 
that he will again be nominated.” 
Senator Duff, of Pennsylvania, said 
that Mr. McPherson was one of the most 
distinguished members of the Pennsyl- 
vania senate, having been first elected to 
that body in 1948. He said that the 
nominee had served in World War II 
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and had been active in all kinds of com- 
munity affairs, and that he was “one 
of the outstanding citizens of our state.” 
Senator Duff said that Senator Martin, 
also of Pennsylvania, had asked that 
the same sentiments be expressed on 
his behalf. 


In answer to questions by Senator 
Magnuson, Mr. McPherson said he had 
not been “particularly” associated with 
work in the field of transportation. 





1.C.C. Asked for Report 
On Its Views About New 


Haven Railroad Policies 


Senator Bush, of Connecticut, re- 
ceived permission to insert in the 
. Congressional Record of March 8 a 
letter which he wrote to Chairman 
Arpaia, of the Commission, asking 
to be informed about certain mainte- 
nance and financial policies of the 
New Haven Railroad, the extent of 
the Commission’s jurisdiction in such 
matters, and of any investigations 
the Commission had made or was 
making, together with the facts dis- 
closed. The senator also asked to 
be advised of any action the Com- 
mission might be taking. 


The text of Senator Bush’s letter, 
dated March 5, follows: 


“Certain conditions in the affairs of 
the New York, New Haven & Hartford 
Railroad have been brought to my at- 
tention, and are the source of serious 
concern. 


“In brief, these conditions are: 


“1. There is an impression generally 
prevailing that for some time there has 
been a deficiency in the maintenance 
of the railroad and its equipment, which 
in turn is the result of reductions in ex- 
penditures for maintenance made by the 
company. 

“2. It has been suggested that the 
accounting procedures of the railroad, 
particularly during the last year, have 
permitted an overstatement in reported 
earnings, and in general have been in- 
adequate to insure full disclosure to 
investors and the public concerning the 
financial conditions of the railroad and 
the results of its operations. In this 
connection, I enclose a copy of an article 
appearing in the February 13 issue of 
Barren’s Weekly which discusses criti- 
cally the accounting procedures followed 
by the railroad since the beginning of 
1955. 


Stock Agreements 

“3. From public announcements and 
otherwise I have been advised that since 
about the middle of 1954 the railroad 
has entered into certain agreements, 
granting to purchasers of its outstanding 
preferred stock and its outstanding cer- 
tificates of beneficial interest, the option 
to require the railroad to purchase such 
securities from them at prices in excess 
of the present market price of the se- 
curities in question. I have specific ref- 
erence to the agreement announced No- 


vember 21 by which a group headed by 
Union Securities Corp., which had ac- 
quired 131,385 shares of preferred stock 
from the Dumaine interests, acquired 
the right to require the railroad to re- 
purchase such shares in the latter part 
of 1957 at a price of $70 per share. 
There is grave doubt as to the propriety 
of such an arrangement, which might 
involve an expenditure by the railroad 
of over $9 million, at a time when the 
railroad was seeking government guar- 
anty of a $10 million loan for flood 
repair. 


“The New York, New Haven & Hart- 
ford Railroad is a principal artery of the 
economy of the New England states. 
Any developments which might weaken 
either the physical or financial condi- 
tion of that railroad must be a cause 
of serious concern to the people of New 
England and your Commission. Public 
concern with respect to the maintenance 
of railroad property and equipment is, 
of course, intensified by the unfortunate 
accidents on other railroad systems 
which have occurred recently. 


“I would therefore greatly appreciate 
it if you would give me a report with 
respect to the New York, New Haven 
& Hartford Railroad, with particular ref- 
erence to the circumstances outlined 
above, to the extent of the jurisdiction 
of the Interstate Commerce Commission 
with regard to these matters, the nature 
and extent of the investigations which 
you have made or are making in this 
connection, and the facts disclosed by 
such investigations, together with advice 
of any action which your Commission is 
taking with respect thereto.” 


(See story on I.C.C. Action on page 47) 


1.C.C. Chairman Commends 


Continental Bus Driver 


The Commission has made public a 
letter of commendation from Chairman 
Arpaia to John D. Hearon, of the Con- 
tinental Bus System, Dallas, Tex., for 
his “extraordinary courage in risking his 
life to get aid for the passengers of his 
bus” when it was marooned during a 
severe snow storm in New Mexico. 

The letter follows: 


“It has been brought to my attention 
that you recently performed an act of 
unusual heroism, in obtaining assistance 
for the passengers in your bus which 
was marooned during a heavy snow 
storm in New Mexico. I am informed 
that in order to obtain such assistance 
you fought your way through heavy 
snow for a a.stance of several miles and 
were able to reach a point at which help 
could be summoned. It is clear that you 
performed this act at considerable risk 
to yourself and that, by so doing, you 
were instrumental in obtaining help for 
your passengers and thereby saved them 
from great danger through exposure. 
I wish to express to you my admiration 
and commendation for this action. 

“The Interstate Commerce Commis- 
sion is charged by law with establish- 
ing requirements to provide for the 
safety of operation of interstate motor 
vehicles. Such safety is achieved in 
some measure by establishing restric- 
tions, such as limiting speeds and hours 
of service. Safety of persons and prop- 
erty is also advanced by a positive ef- 
fort. This you demonstrated most re- 
markably in the instance referred to. 











TRAFFIC Wort 


You should derive a very great n:casuyre of cours 


of satisfaction from knowing tha: yoy not “C 
determined effort, courageously under. To cé 
taken, proved that you placed the wel. “GC, & E 
fare of the passengers above your per. graph 
sonal safety. Chicag' 
“I wish to express my best wishes for WorRLD 
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McBride Lists Affirmative 
Proposals of Truck Group 


On Weeks Report Legislation § peric 
In a speech before the Motor City inter 
Traffic Club, Detroit, Mich., March 
12, R. J. McBride, executive director A sl 
of the Regular Common Carrier Con- @ in the 
ference of the American Trucking § '0W < 
Associations, Inc., outlined the points act, 
of opposition taken by the confer- § riod” 
ence to the recommendations of the § ommé 
Weeks Report, and listed “affirma- § port 
tive proposals” of the conference. mitte 
Mr. McBride said the conference was ganz 
opposed “(1) to changes in any of the repor 
fundamental principles now contained white 
in the national transportation policy, Lawr 
(2) to basic changes in the present rate- 
making rules; particularly those which a Sp 
would deprive the Commission of the Nort! 
power,to give consideration to the full Club 
effect of rates, (3) a rate-war philosophy 
of preference and prejudice, and (4) the Mr 


scrapping of a half century of court and Tepor 
Commission decisions, now an integral on t 
part of our transportation law.” pes 
Mr. McBride said the conference affirm- pte 
atively proposed “(1) that common car- ruar’ 
riage be regulated in the public interest, freig 
(2) that such regulation must be fully Rail: 
comprehensive of the essentiality of com- vary 
mon carriage and designed to foster 
sound economic conditions in common Mi 
carriage, (3) that regulation should be and 
applied equally and without partiality to reco 
all carriers, (4) that the public interest for | 
will best be served by the preservation of “Y 
sound common carrier rate structure dow 
open to the use of all the public.” Con 
In making the outline, Mr. McBride deve 
said that this was neither all the confer- he § 
ence believed, “or the last word on the —it 
subject. It was an attempt to spell out whe 
fundamental beliefs, and to set forth for thir 
transportation people the compact which of 1 
the conference believed should bind the _ 
public and the public carrier.” ing- 
Referring to highway construction, Mr. 112 
McBride said that “with the building of con 
new highways—and they are going to be te 
built—the Detroit point of view, and the ° 
trucking industry point of view, is going ye 
to be very close together.” 
—_—_—_—_—_—_———— mo 
an 
Correction of Report: It’s 
‘C. A. & E.,’ Not ‘C. & E. I. ve 
An article published on page °0 of th 
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the Chicago, Aurora & Elgin Railw y to 3 
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end its passenger service be expe ‘ed, cu 
bore the erroneous heading, “End as- an 
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holders.” The initials in the hee ing, WI 
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March 17, 1956 


of course, Should have been “C. A. & E.,” 
not “C. & E. 1.” 

To compound this error, the initials 
“GC, & E. I.” were used in the first para- 
graph of the article to refer to the 
Chicago, Aurora & Elgin. TRarric 
WortD regrets its error and expresses 
apologies to the Chicago & Eastern Illi- 
nois for the inadvertent use of its in- 
itials in this article, dealing with a mat- 
ter in which the Chicago & Eastern Illi- 
nois was not involved. 





Weeks Report ‘Cooling-Off’ 
Period Urged for Transport 


Interests by Traffic Manager 


A suggestion that those interested 
in the transportation industry “bor- 
row a page from the Taft-Hartley 
act, and undergo a cooling-off pe- 
riod” in regard to the legislative rec- 
ommendations contained in the re- 
port of Presidential Advisory Com- 
mittee on Transport Policy and Or- 
ganization, or the so-called Weeks 
report, was made by Willis Cross- 
white, traffic manager for the St. 
Lawrence Seaway Power Project, in 
a speech before members of the 
Northern New York Transportation 
Club on March 6. 


Mr. Crosswhite’s talk on the Weeks 
report concluded a series of addresses 
on the subject before the traffic club. 
Peter Beardsley director of the law de- 
partment of the American Trucking As- 
sociation, spoke on the subject in Feb- 
ruary and Allan Sheppard, general 
freight agent for the Boston & Maine 
Railroad, spoke on the subject in Jan- 
uary. 

Mr. Crosswhite said that all legislative 
and investigative action on the Weeks 
recommendations should be suspended 
for a while. 

“When that is done, we should sit 
down together with the experts of the 
Commission and honestly attempt to 
develop a mutually satisfactory program,” 
he said. “We have our common objective 
—it is in the methods of reaching it 
wherein our real differences lie. And I 
think—given time—we can absolve most 
of those differences. And we have time. 

“There is no serious emergency exist- 
ing—freight rates, in general, have risen 
112 per cent during the past 25 years as 
compared to an increase of over 200 per 
cent in the cost of living index during 
the same period. Yet the industry is in 
a much stronger financial condition to- 
day than was the case 25 years ago. So 
Why do we call ‘wolf’—and each other 
more descriptive names—when it is not 








an urvent necessity? 
Unity Advocated 

“There is so much we can accomplish, 
With unity, understanding, and trust, 
that will benefit us all tremendously. 
Here’. a starter—a truly cooperative and 
concsted drive at elimination of the 
3 pe cent excise tax. That in itself— 
more han any legislation now under con- 
Sider tion—would drastically reduce and 
curts | the incidence of private carriage, 
and .-ould bring benefits to all of us in 
man’ ways. Solid, tangible benefits 


. if properly projected, could be 


shown to more than offset the temporary 
loss sustained by our national treasury. 

“Let us explore—with candor and pur- 
pose rather than hate and distrust—the 
establishment of joint services and rates 
which will prove beneficial to not only 
the participating forms of carriage but 
to the shipping and consuming public 
as well. It can be done if we really want 
to, and with no loss to the independence 
of each participating form of carriage. 

“Those are but two of the mutually 
advantageous things we could work for 
and get if we will only extend to each 
other the hand of friendship. Let us 
also look at a few things which require 
our solidarity to fight against. 

“While we have been busily engaged 
in knocking each other out over the 
Weeks report, we have taken but little 
heed of a greater danger—the reorgan- 
ization recommendations of the Hoover 
Commission Report. Although the rec- 
ommendations of the Weeks Report may 
weaken the Commission, those of the 
Hoover Report would completely emascu- 
late it. 

“During the past three Administra- 
tions—Roosevelt’s, Truman’s and Eisen- 
hower’s—there have been repeated at- 
tempts emanating from the Commerce 
and Justice Departments to bring the 
I.C.C. under supervision and control of 
the executive branch. 

“None of us want that. The Commis- 
sion is not subjected to the pressure of 
politics and politicians. We want to keep 
it that way, but we must work together 
to do so. 


“We have, today, the finest transpor- 
tation system in the world, and, for all 
practical purposes, it is all private enter- 
prise. We can keep it that way only if we 
restore and maintain unity and diplo- 
macy amongst ourselves. If the dog-eat- 
dog attitude into which we have so 
disgracefully fallen this past year—these 
past several years—continues to gain 
momentum, I honestly fear that our 
private enterprise system of transpor- 
tation is surely doomed.” 


Rothschild Describes His 


Duties in Commerce Dep‘t 


Louis S. Rothschild, Under Secretary 
of Commerce for Transportation, detailed 
the duties of his office at a luncheon 
meeting of the District of Columbia chap- 
ter of the Association of Interstate Com- 
merce Commission Practitioners held 
March 13 in the Ambassador hotel, Wash- 
ington, D.C. Mr. Rothschild’s statement 
was read by Edward Margolin, program 
coordinator in the office of the Under 
Secretary. 

To illustrate the importance of trans- 
portation activities within the Depart- 
ment of Commerce, Mr. Rothschild said 
that the department’s total budget re- 
quest for fiscal year 1937 amounted to 
nearly $1,442 million. Of that, he said, 
$1,387 million, or 96 per cent, was for the 
major transportation bureaus. 

After describing in detail the various 
transportation activities within the De- 
partment of Commerce, Mr. Rothschild 
concluded his address as follows: 


“The keys to the functions of the office 
of Under Secretary for Transportation, I 
feel, are first, that the incumbent is di- 
rectly responsible to the Secretary of 
Commerce for supervising the policy as- 
pects of the bulk of the government’s 
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transportation programs and for advice 
on all transportation issues and, second, 
that he is politically responsible for fur- 
thering the national objectives of the ad- 
ministration in office. This combination 
of authority and responsibility provides a 
necessary concentration in the executive 

ranch for coordinating the varied ex- 
ecutive transportation programs and for 
integrating them with over-all adminis- 
tration policy.” 





T.A.A. Arranges for Area 
Transportation Institute 
At Buffalo, N.Y., April 10 


Sixteen organizations have united 
to present an Institute of Transpor- 
tation at the Statler hotel, in Buffalo, 
N.Y., April 10, to discuss problems 
and hopes for improving the Ameri- 
can transportation system, ac- 
cording to an announcement by 
the Transportation Association of 
America. 


The association said that the effect of 
the St. Lawrence seaway on up-state 
New York and several major national 
transportation issues would be subjects 
of debate or discussion at the institute. 


“Western New York transportation 
leaders will participate in the program, 
along with national leaders representing 
users, investors, and carriers,” the T.A.A. 
said. “Headline speaker will be Richard 
L. Bowditch, a recognized leader of 
industry and former president of the 
United States Chamber of Commerce. 
Mr. Bowditch is chairman of C. H. Spra- 
gue & Son Co., of Boston, a large user 
of transportation as well as a steamship 
operator. 


“The Transportation Association of 
America, a national organization repre- 
senting all segments of the transporta- 
tion industry, including users and 
investers, is the sponsor of the institute, 
along with chambers of commerce, car- 
rier and shipper organizations in the 
area. John N. Garver, vice-president of 
the Manufacturers and Traders Trust 
Co. of Buffalo, is general chairman. 


“The all-day conference will open with 
an address by J. L. Burke of Tulsa, Okla., 
president of the Service Pipe Line Co., 
on the subject, ‘Meeting the Transporta- 
tion Needs of the Next 10 Years.’ The 
theme of a panel discussion to follow 
will be ‘Pulling Together for a Transpor- 
tation Future Unlimited.’ 


“Carriers will be represented on the 
panel by William White, president, Dela- 
ware & Hudson Railroad Corporation; 
Ralph Vose, vice president, St. Johns- 
bury Trucking Company; and Gilbert R. 
Johnson, counsel, Lake Carriers, Asso- 
ciation. 


“Jennings Randolph, assistant to the 
president of Capital Airlines and former 
member of Congress, H. E.. Chapman, 
traffic manager of S. S. Kresge Co., and 
George K. Whitney, trustee of the 
Massachusetts Investors Trust, will 
speak, respectively, on the responsibility 





















































































































































































































































































































































































































































































































































































34 


| TRANSPORTATION WEEK 


of the government, of shippers, and of 
investors. 

“After the luncheon, a group of west- 
ern New York transportation men will 
present their views on “The Transporta- 
tion Future. Among them will be: 
Martin W. Oettershagen, deputy admin- 
istrator of the St. Lawrence Seaway 
Development Corporation; Colonel Loren 
W. Olmstead, district engineer, Army 
Corps of Engineers; Arthur C. Mengel, 
port and industrial director of the 
Oswego Port Authority; Carey H. Brown, 
chairman of the inland waterways com- 
mittee of the Rochester Chamber of 
Commerce; Dr. Marvin A. Rapp, consul- 
tant to Buffalo Port Division; Adam E. 
Cornelius, Jr., partner in American 
Steamship Co., and Gustave M. Loebel, 
vice-president of the Continental Grain 
Co. There will be discussion periods 
both in the morning and afternoon.” 


Tentative Plans for Meeting 
Of A.S.T.T. in San Francisco 
September 20-21 Announced 


The tenth anniversary meeting of 
the American Society of Traffic and 
Transportation will be held in the 
Fairmont hotel, San Francisco, Calif., 
on September 20 and 21, C. J. Good- 
year, president of the society and 
traffic manager of the Philadelphia 
and Reading Coal and Iron Co., Phil- 
adelphia, Pa., has announced. 


The California chapter of the society 
would be the host to the meeting, Mr. 
Goodyear said. He added that plans 
were being formulated by that chapter 
to have an interesting program based on 
the theme of education in traffic and 
transportation. 


A. P. Heiner, president of the Cali- 
fornia chapter, and vice-president of 
public relations and traffic of the Kaiser 
Steel Co., Oakland, Calif., has been ap- 
pointed general chairman of arrange- 
ments for the meeting, according to the 
announcement. Robert A. Penk, traffic 
manager of the Continental Can Co., San 
Francisco, is assistant general chairman. 


Other members of the committee on 
arrangements are: Attendance, George 
A. Horton, traffic manager of the Bechtel 
Corporation, San Francisco; dinner, 
Howard M. Daschbach, traffic manager 
of the United States Steel Co. San 
Francisco; finance, Lloyd W. Gregg, 
traffic manager of Kaiser Gypsum Co., 
Oakland; information, Parkman Say- 
ward, vice president—traffic of Pacific In- 
termountain Express, Oakland; lunch- 
eon, Gordon J. Pinkerton, general traffic 
manager of Hills Bros. Coffee, Inc., San 
Francisco; program, James N. Hunt, 
western traffic manager of the Chicago, 
Rock Island & Pacific Railroad, San 
Francisco; publicity, Charles B. Clark, 
vice-president of The Traffic Service 
Corporation, San Francisco; reception, 
Elmer B. Johnson, freight traffic man- 
ager of the Atchison, Topeka & Santa 
Fe Railway, San Francisco; registra- 
tion, Gustav E. Lowe, traffic manager 
of the Kaiser Aluminum & Chemical 
Corporation, Oakland; university con- 


tact, Dr. Nagel T. Miner, president of the 
Golden Gate College, San Francisco. 


Mr. Goodyear said that tentative pro- 
gram plans called for speakers and 
panels to discuss the importance of ed- 
ucation in the fields of traffic and trans- 
portation on the first day of the meet- 
ing, to be followed by a business meet- 
ing of the Society on the second day. 


Tuohy Reports Development 
Of ‘Railvan,’ Designed for 


Use on Rails and Highways 


The Chesapeake & Ohio was test- 
ing the first unit of a combination 
vehicle called a “Railvan”—a mer- 
chandise carrier which had retract- 
able wheels and could run “on both 
rails and highway,” said Walter J. 
Tuohy, president of the C. & O., in 
a speech at a meeting of the New 
York Society of Security Analysts, 
March 9, in New York City. 


Mr. Tuohy indicated that the “Rail- 
van” was a product of research activi- 
ties on which, he said, the C. & O. was 
spending about $2 million a year. An- 
other of several research projects he 
mentioned was the development of “the 
Abbott tie puller’—a self-propelled ma- 
chine which, he said, extracted worn ties 
and replaced them with new ones with- 
out disturbing the surrounding roadbed. 


In discussion of the coal traffic outlook, 
Mr. Tuohy said that he and Raymond 
Salvati, president of Island Creek Coal, 
had agreed in a recent conversation 
that “never in the last 33 years had 
either of us seen the immediate and 
long-range outlook for bituminous coal 
so good as it is today.” He had stated 
earlier that the C. & O. originated and 
hauled more coal than any other rail- 
road. He concluded his address as fol- 
lows: 











Although separately they might pursue competi- 
tive aims, these gentlemen, together, are unani- 
mous in advocating use of the Gulf ports in 
world and domestic trade. They are all members 


of the Gulf Ports Association, Inc. The occasion 
was the recent spring meeting in the office of 
E. J. Christman, port director of the Port of 
Lake Charles, La. Mr. Christman is at the left 
front. At the right front is Vernon Bailey, direc- 
tor of the Port of Houston, Tex., president of the 
association. In the back row, G. F. Kelly, vice- 
president of the Board of Commissioners of the 
Port of Lake Charles, is at the left, and J. P. 
Turner, port director of the Port of Mobile, Ala., 
and past president of the association is at the 
right. More than 30 Gulf port representatives 
attended the meeting. 
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“C. & O. carloadings of coal 6 fg, 


this year are running 25 per cent ihead 
of the same period last year. Me chap. 
dise loadings are up about 12% px» cent 


“We estimate net income for the firy 
quarter this year will be about $1.9 per 
common share, compared with $1.45 in 
the same quarter last year. . 

“C. & O. is on its way, we Lelieye 
to a net income this year well above las; 
year’s all-time record $58 million, which 
was $7.25 a share. 

“It has been said that man is right 
who is most closely in league with the 
future. The Chesapeake & Ohio, we 
believe, is in step with this nation’s fy. 
ture. It is growing and growing.” 





National Joint Clean Car 
Committee Finds Contacts 


With Receivers Effective 


Contacts made by clean car com- 
mittees of the regional shippers ad- 
visory boards with receivers of 
freight who were responsible for re- 
leasing freight cars in an unclean 
condition have resulted in substan- 
tial improvement of the dirty car 
situation, the National Joint Clean 
Car Committee, created late in 1954 
by the National Association of Ship- 
pers Advisory Boards in cooperation 
with the Association of America 
Railroads, has indicated. 


In what it describes as “an up-to-date 
summary and recapitulation of this pro- 
gram,” the joint committee has advised 
officers and ex officio members of the 
N.A.S.A.B., general chairmen of the 
regional shipper boards and chairmen 
and members of the railroad contact 
committees of those boards that in seven 
communities. in which rechecks have 
been completed, the percentage of un- 
clean cars reported on the recheck was 
10.52, as against 15.77 per cent on the 
original check—a reduction of more 
than 5 per cent. 

The joint committee’s letter of trans- 
mittal was signed by L. E. Olson, chair- 
man of the shipper members of the 
committee and assistant director of 
transportation of the Great Lakes Car- 
bon Corporation, Chicago, and E. E. 
Foulks, chairman of the railroad mem- 
bers of the committee and assistant 
vice-president of the Chicago, Rock Is- 
land & Pacific Railroad Co., Chicago. 


‘Progress Is Being Made’ 


“The national clean car program as 
recommended by the National Associa- 
tion of Shippers Advisory Boards at its 
annual meeting in 1954,” they wrote, 
“has been in operation for approximately 
12 months. Those of us closely associated 
with this program are most encouraged 
with the results and it is our observation 
that for the first time in many year 
progress is being made in reducing this 
unnecessary expense and waste 
equipment. 

“It is with much pleasure that 
able to furnish you with an up- , 
summary and recapitulation o° this 
program. 


“It pointedly illustrates what .°n be 
accomplished through the medi in of 
carrier-shipper cooperation in re. lving 
a joint transportation problem. 

“This program is continuing with 
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checks in additional cities but with 
stress being placed on having rechecks 
made in many of the original test check 
cities. Rechecks have been completed 
in seven communities. For those seven 
cities, the total of unclean cars on the 
original check was 15.77 per cent. The 
total for the recheck was 10.52 per cent. 
This indicates that contacting those re- 
sponsible receivers direct in the first 
instance bore fruit, as the percentage 
of dirty cars shows a reduction of better 
than 5 percentage points. 


Cooperation v. Legislation 


“Many of you have undoubtedly felt 
the undercurrent in recent months for 
enactment of legislation of some kind 
or other. The national program dra- 
matically illustrates what can be ac- 
complished by carrier-shipper coopera- 
tion which is far better than burdening 
transportation with more legislation 
than we already have.” 


In the tabulated “recapitulation” the 
committee showed that clean car com- 
mittees had been organized in 52 cities; 
that 49 of these committees had been 
formed by individual railroads (with 
local car efficiency committee chairmen 
assisting in some instances); that con- 
tacts had been made with 1,712 firms; 
and that of a total of 24,992 cars re- 
leased by the receivers, 3,466, or 13.86 
per cent, had been unclean cars. 


For the seven cities in which rechecks 
had been made, the recapitulation 
showed, the number of firms contacted 
in the original test checks had been 131, 
the. number of cars released had been 
1515, and the number of unclean cars 
had been 239, or 15.77 per cent. On the 
rechecks, contacts had been made with 
129 firms, 2,015 cars had been reported 
released, and 212, or 10.52 per cent, had 
been unclean. 


Regional Activities Reviewed 


Other pages of the joint committee’s 
summary showed the activities of the 
committees of the various regional boards 
appointed under the clean car program 
initiated by the National Joint Clean 
Car Committee pursuant to the “clean 
car resolution” adopted by the N.A.S.A.B. 
at its meeting in Louisville, Ky., Octo- 
ber 14, 1954. Listed in these tabulations 
were the names of the cities selected 
for the checks by the clean car commit- 
tees of each regional board, the type of 
committee, the number of railroads par- 
ticipating in setting up the committee, 
the number of firms contacted, the num- 
ber of cars released and the number of 
dirty cars found among them in the 
test checks in each city. 

Shipper members of the National Joint 
Clean Car Committee, in addition to 
Mr. Olson, are: H. A. Hosek, traffic man- 
ager of Tivoli Brewing Co., Denver, Colo.; 
G. W. Wright, traffic manager of Mid- 
West Division of the International Salt 


Co., Chicago; R. L. Travis, traffic man- 
ager of the S. D. Warren Co., Cumber- 
land Mills, Me.; G. E. Vawter, traffic 
mMana-er of Sun-Maid Raisin Growers 
of Cz \ifornia, Fresno; E. A. Winter, di- 
recto: of traffic of Godchaux Sugars, Inc., 
New ‘rleans, La., and Kenneth P. Tubbs, 
man. er of traffic department, Amarillo 
(Tex Chamber of Commerce. 


Re road members of the committee, in 


addi: on to Mr. Foulks, are J. L. Cooke, 
gene { superintendent transportation, 
Seab ard Air Line Railroad Co., Norfolk, 
Va., ad F. J. Orner, assistant vice-presi- 
den’ of the New York, New Haven & 
Hari ‘ord Railroad, New Haven, Conn. 





A.A.R. Starts Construction 
Of $500,000 Addition to Its 


Research Center at Chicago 


A ground-breaking ceremony on 
March 15 marked the beginning of 
construction work on a new $500,000 
addition to the Association of Ameri- 
can Railroads’ Research Center, lo- 
cated on the campus of the Illinois 
Institute of Technology, Chicago, Il. 


Richard G. May, of Washington, D.C., 
vice-president in charge of the A.A.R. 
operations and maintenance department, 
turned the first spade of earth on the 
site of the new project, described by 
the A.A.R., as “another step in a long- 
range program of providing complete 
research facilities for the railroad in- 
dustry.” 

“Designated as the engineering lab- 
oratory, the new building will be the 
third structure to be constructed on 
the Research Center grounds and is ex- 
pected to be in full operation by early 
1957,” said the A.A.R. 

“The laboratory will provide facilities 
for accelerated tests simulating service 
conditions of track structure and bridge 
materials, freight and passenger car 
axles, and diesel fuels and lubricants. 
Materials and designs can be evaluated 
in a short time through use of the spe- 
cial equipment. 

“Included among new equipment to be 
installed in the laboratory are hydraulic 
repeated loading machines for tests on 
ballast, full-size timber stringers, tie 
pads and tie plate fastenings. Research 
carried on through the use of these ma- 
chines will help control the mechanical 
wear of ties, which to date has been 
an important item of expense in rail- 
road operations. 

“Special single-cylinder diesel engines 
also will be installed to test fuel oils as 
part of an effort to help reduce the rail- 
roads’ annual fuel bill. Finding a suc- 
cessful means of using a lower grade of 
fuel oil in locomotives would mean a 
considerable saving to the railroads 
which consume about three billion gal- 
lons of that commodity annually. 


“A number of test machines now in 
use elsewhere will be moved to the new 
laboratory, including 12 rolling load ma- 
chines, three fatigue testing machines, 
a Sonntag testing machine and a bolted 
timber joint machine. In addition, the 
A.A.R. detector car laboratory will be 
relocated in the new building. 
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“The new engineering laboratory will 
be located just east of the Research 
Center’s administration and mechanical 
laboratory buildings. It will be a one- 
story structure measuring 96 by 192 feet, 
being similar in appearance to the two 
existing structures.” 





N.F.W.A. Reelects Aspinwall 
President; Announces Plans 


For ‘Technical Foundation’ 


The National Furniture Ware- 
housemen’s Association, at its thirty- 
fifth annual convention held Feb- 
ruary 19-24 in Coronado, Calif., 
reelected J. C. Aspinwall, Jr., as its 
president, and announced that a 
“National Moving and Storage Tech- 
nical Foundation” had been estab- 
lished as a non-profit corporation 
which would be governed by a.board 
of trustees comprised of leading 
members of the household goods 
moving and storage industry, allied 
industries and the general public. 


The N.F.W.A. said the activities of 
the foundation would be limited in- 
itially to the following three-phase pro- 
gram: 

“1. Establishment of a nation-wide 
National Furniture Warehousemen’s As- 
sociation field engineering service. 

“2. The establishment of a scientific 
program of research, benefitting all seg- 
ments of the industry and the general 
public. 

“3. Establishment of a technical edu- 
cational course at three universities 
strategically located—east coast, central 
U.S., and west coast.” 

In addition to reelecting Mr. Aspinwall 
as its president, the N.F.W.A. elected 
Philip Gore, of Washington, D.C., as 
vice-president of the eastern division; 
J. W. C. Wright, Jr., of Baton Rouge, 
La., as vice-president of the southern 
division; William C. Croul, of Detroit, 
Mich., as vice-president of the central 
division; Daniel P. Bryant, of Los Ange- 
les, Calif., as vice-president of the 
western division; James A. Hollander, of 











Shown above is the architect’s drawing of the new engineering laboratory to be constructed by 
the American Association of Railroads at its multi-million dollar research center on the campus of 
the Illinois Institute of Technology in Chicago. 
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Chicago, Ill., as secretary, and George 
A. Julin, of Chicago, as_ treasurer. 
A. A. Friedel, of Cleveland, O.; William 
C. Boyce, of Amarillo, Tex.; Harold J. 
Blaine, of Los Angeles; and Daniel W. 
Dunn, of Boston, Mass., were elected 
directors. 


Revision of Public Transport 
Policy Urged by Illinois Toll 


Road Commission Official 


Revision of public transportation 
policy, as recommended in the Cabi- 
net committee report to the Presi- 
dent, must be directed toward 


greater reliance on competition and . 


the strengthening of common Car- 
rier transportation, Charles L. Dear- 
ing, executive director of the Illinois 
State Toll Highway Commission and 
senior.staff member of the Brookings 
Institute, told members of the Clear- 
ing-Cicero Traffic conference at the 
Clearing Industrial club, Chicago, 
March 8. 


Such revision was essential if the 
nation was to maintain a transportation 
system adequate for the needs of its 
dynamic economy and the national 
security, he said. 

The principal objectives of the Cabinet 
committee report, Mr. Dearing said, were 
“to retain regulation where it is neces- 
sary to prevent discriminatory pricing, 
and in some cases to expand regulation 
where necessary to maintain a strong 
common carrier system.” 

“At the same time,” he continued, “the 
report proposes to permit each carrier 
to exploit its real economic capabilities, 
primarily through competitive pricing, 
based directly on the cost of performing 
the service. Any tendency toward de- 
structive competition would be controlled 
by the requirement that a proposed min- 
imum rate could not be lower than di- 
rest ascertainable cost.” 

Mr. Dearing, currently on leave of 
absence from the Brookings Institute, 
said that a need for the committee’s 
study, had arisen as a result of elimi- 
nation of monopoly in the transporta- 
tion. picture in the last 30 years. 

Despite these changes, he said, federal 
policy for provision and regulation of 
transportation service has been lacking 
in precision, economy, and equity, and 
a major failure in policy determination 
had been that the role of competition 
had not been exploited and accurately 
defined. 


Mr. Dearing asserted that the 10 ma- 
jor recommendations of the report 
called for more dependence on inter- 
carrier competitive rate making, and less 
dependence on regulatory judgment, for 
apportionment of the available traffic. 


Common carriers, required by law .to 
serve losing as well as profitable points 
and to maintain service regardless of 
traffic volume, must have some pro- 
tection against the competition of car- 
riers who were free to pick and choose, 
he said. 

Accordingly, he said, the Cabinet com- 


mittee recommended ‘redefinition of pri- 
vate carriers; increasing the rate control 
for contract carriers; elimination of bulk 
commodity exemptions; curtailment of 
agricultural commodity exemptions, and 
standardization of freight forwarder ex- 
emptions. 

“The potentials of workable competi- 
tion among transportation agencies are 
now equal to those in other important 
areas of our economy,” Mr. Dearing 
said. “It would appear to be sound policy 
to unleash at selected points, these com- 
petitive forces in order that the public 
may enjoy the full benefits of the capi- 
tal investment and initiative which have 
converted the operation of our trans- 
portation system from a quasi-monopoly 
to pervasive competition.” 


Railway Employes’ Dep’t 
Of A.F.L.-C.1.0. Favors 
Guaranteed Annual Wage 


A report that the Railway Em- 
ployes’ Department of the American 
Federation of Labor-Congress of In- 
dustrial Organizations had unani- 
mously approved, at its convention in 
Chicago, a “stabilization of employ- 
ment” program—described in the 
report as “in effect a guaranteed 
annual wage”—was published in the 
March 10 issue of the AFL-CIO News, 
weekly publication of the consoli- 
dated national labor organizations. 


The unions in the Railway Employes’ 
Department represent shopcraft workers 
employed by the railroads. The AFL-CIO 
News said that at the Chicago conven- 
tion “the 400 delegates, representing 
300,000 shop workers, authorized the de- 
partment officers and executive council 
to launch such a [guaranteed annual 
wagel movement at their own discre- 
tion.” Continuing, it said: 

“They did not spell out the details but 
adopted a resolution calling for ‘a 
stabilization of employment program that 
will guarantee full employment each 
calendar year to all employes represented 
by the organizations affiliated.’ 


Decline of Rail Job Total 


“Michael Fox, department president, 
after reviewing a long list of steady gains 
since the department’s last convention 
in 1951, said the ‘other side of the ledger’ 
shows a loss of almost 100,000 jobs in the 
industry. 

“He blamed the decline of railroad 
employment on technological changes, 
principally the replacement of steam 
locomotives with diesel engines, new au- 
tomatic equipment developed, and ‘the 
desire of carriers to pare their mainte- 
nance programs to the bare minimum.’ 

“Speakers who appeared at the opening 
session included . . . Bert Jewell, presi- 
dent of the Railway Employes’ Depart- 
ment for many years until his retirement 
10 years ago. 


“Shop crafts represented at the con- 
vention are the Boilermakers and Black- 
smiths, the Sheet Metal Workers, the 
Electrical Workers, the Railway Carmen, 
the Firemen and Oilers, and the Ma- 
chinists .. . 


Labor Economist’s Remarks 


“Eli Oliver, railway labor economist, 
told the convention the carriers should 
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stabilize employment of ship wor! 
a long-range basis in their own b 
terest and to keep up their equ 
in event of a war emergency. 

“Oliver said the railroads employed 
1.3 million workers in 1953 but had cut 
back to 1,005,000 as of May, 1955. More 
than 90,000 of the jobs dropped were of 
shop workers. 

“While laying off experienced mep 
and paying for unemployment compen- 
sation, the roads have been hiring ip. 
experienced help on a short-term basis 
when necessary, losing money at both 
ends, Oliver said. 

“Fox’s opening report of major gains 
that affiliated unions have made since 
the 1951 convention mentioned the 
union shop, paid holidays, paid vaca. 
tions, provisions for hospital, medical 
and surgical care paid for by the rail. 
roads, notable general wage increases, 
and acceptance of the technological 
‘improvement factor’ as ground for rais- 
ing wages.” 
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American Airlines Claims 
Air Freight Ton-Mile Mark 


American Airlines set “a new industry 
record” in 1955 when it carried 69,482,000 
ton-miles of air freight, an increase of 
more than 24 per cent over 1954, said 
Bonham M. Fox, American’s district 
sales manager at Chicago. 


Mr., Fox said American Airlines car- 
ried more than 6,000,999 ton-miles a 
month for five consecutive months in 
1955 and set three records for air freight 
carried in a single month by a scheduled 
carrier. The records, he said, were 
established in September, when Ameri- 
can carried 6,653,000 ton-mile; in Oc- 
tober, when it carried 6,659,000 ton-miles, 
and in December, when it amassed a total 
of 6,918,000 ton-miles, or 11 per cent more 


than its ton-mile total for December, 
1954. 


Transport Tax Refund Ruling 


In case of the non-use of a ticket for 
transportation or for seating or sleeping 
accommodations, the transportation tax 
properly collected thereon may not be re- 
funded unless the carrier also refunds 
the payment for the transportation serv- 
ice, says the Treasury Department's In- 
ternal Revenue Service in a ruling (Rev. 
Rul. 56-91) published in the March 12 
issue of its Internal Revenue Bulletin. 





1.C.C. Names Assistant Counsel 


The Commission has announced ap- 
pointment of H. Neil Garson, of Bethes- 
da, Md., to be an assistant general coun- 
sel of the Commission. 


Mr. Garson has been an attorney in 
the office of the I.C.C.’s general counsel 
since 1952. He has been with the Com- 


mission since 1949, and served as 41 €X- 
aminer in the section of comp!aints, 
Bureau of Motor Carriers, and i) the 
Bureau of Water Carriers and F’cight 
Forwarders, until his appointment ‘» the 
general counsel’s office. 

Mr. Garson received his early © uca- 
tion in Worcester, Mass., receive: his 
A.B. degree from the University of ~ cor 


gia, Athens, Ga. and his LL at 
Georgetown University, Washingto:: 0.C. 
He served for three and a half | ars 
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in the U.S. Army in World War II and 
holds 2 commission as captain in the 
us. Army reserve. 


‘Mo-Pac’ Fireman Awarded 
Railroad Medal of Honor 


Otto I. Gibson, a fireman with the 
Missouri Pacific Railroad received the 
railroad medal of honor from Chairman 
Arpaia, of the Commission, on behalf 
of President Eisenhower, in a special 
ceremony at the Commission March 15, 
for outstanding heroism in rescuing a 
small child. A congratulatory letter from 
the President was presented to Mr. Gib- 
son. 

Mr. Gibson’s action in saving a twenty- 
one-month-old child, Danny Galvan, 
fom being struck by a freight train 
near South Omaha, Neb., on June 14, 
1954, won him the bronze railroad 
medal. 

He was nominated for the award by 
Ray Maxwell, also of the Missouri Paci- 
fic. The findings of I.C.C. field person- 
nel after an investigation led to a rec- 
ommendation by the Commission to 
President Eisenhower that Mr. Gibson 
be approved for the award. The Presi- 
dent agreed. 

“At the time of the rescue, Mr. Gibson 
was a fireman on a train traveling about 
10 miles per hour, just west of South 
Omaha, Neb., according to the Com- 
mission. About 8:30 p.m., an object was 
sighted on the inside of the right rail 
at a distance. The weather was dry and 
clear but since it was just turning dusk 
visibility was restricted, although the 
headlight was burning brightly. The 
Engineer immediately sounded the 
whistle and applied the brakes. As the 
train approached, the crewmen in the 
control compartment suddenly realized 
the object was a small child standing 
with his back to the oncoming engine, 
oblivious of his danger. 

“Mr. Gibson, sensing the situation, 
leaped out the front door on the left 
side of the engine, crossed over to the 
opposite side at the front of the diesel 
and got down on the front step. At the 
last moment, he dived off the step onto 
the track, grasped the child and rolled 
down an embankment. Despite appli- 
cation of the emergency brakes, the 
train moved about 100 feet beyond the 
point of the rescue before stopping. The 
diesel was no near Mr. Gibson when he 
jumped that it was not known until the 
train stopped whether he and the child 
had escaped. Both Mr. Gibson and little 
Danny were unharmed.” 

Mr. Gibson’s award was the sixty- 
ninth such award given since the medals 
were first authorized by an act of Con- 
gress in 1905, to be bestowed upon 
“persons who, by extreme daring, en- 
danger their own lives in saving or 
endeavoring to save lives from any 
Wreck, disaster, or grave accident upon 
any railroad within the United States 
engaged in interstate commerce.” 
Thirty-nine applications have been de- 
nied «s not measuring up to the high 
Standards established by law. 

Russell, of Reading, Pa., received 
t award in January, 1956, for his 
of a small child under hazardous 
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Trafite League Meeting 


E. <. Laux, of the Port of New York 
Auth. rity, will speak at a meeting of the 


New Jersey Industrial Traffic League to 
be held March 22 in the Robert Treat 
hotel, the league has announced. Mr. 
Laux will discuss traffic management 
problems encountered by the port au- 
thority. 


B. & O. Improvements Cost 
$23.2 Million Last Year 


Commenting on the annual report of 
the Baltimore & Ohio for 1955 Howard 
E. Simpson, president of the railroad, 
said that the company had added 91 new 
diesel units, 312 freight cars, 54 highway 
trailers, four diesel-powered cranes, six 
all-steel covered barges and three flat 
cars to its equipment in the year. 

At the end of 1955, Mr. Simpson said, 
the railroad had on order a total of 
3,500 new freight cars, and that an accel- 
erated repair program was being con- 
tinued. 

He said that additions and improve- 
ments to the railroads in 1955 had cost 
$23,283,815. 

Mr. Simpson said that 195 city- -to-city 
trailer-on-flat-car services were being of- 
fered in 13 base areas at the close of 
the year. 

“The volume of _ trailer-on-flat-car 
traffic has increased and the prospects 
are good for further development in this 
endeavor to regain business lost to motor 
trucks,” he said. 


Rails to Invest 42 Per Cent 
More in 1956 Than in 1955 


The Office of Business Economics of 
the Department of Commerce, in a report 
on business expenditures and sales ex- 
pectations for 1956 issued March 15, 
said that railroads anticipated an in- 
crease in capital investments of 42 per 
cent in 1956, and that transportation 
agencies, other than railroads, would in- 
crease their capital investments by 11 
per cent in the same period. 

The report said that railroads would 
spend $1,307,000,000 in 1956 as compared 
to $957,000,000 spent in 1955 and that 
transportation agencies, other than rail- 


_ roads, would spend $1,784,000,000 in 1956 


as compared to $1,602,000,000 spent in 
1955. 


Michigan Traffic, Transport 


Conference Dates Are Set 


The third annual Michigan Traffic and 
Transportation Conference will be held 
on the campus of Michigan State Uni- 
versity, at East Lansing, on May 9 and 
10, it has been announced by Herman 
Wyngarden, dean of the College of Busi- 
ness and Public Service of the university, 
and Charles F. Holbrook, assistant traf- 
fic manager of Gerber Products Co. and 
president of the Michigan Industrial 
Traffic League. 


The general theme of the conference 
according to the announcement, will be 
“Trends in Transportation.” There will 
be three sessions—two on May 9 and 
one on May 10—and a luncheon on the 
latter day at which Commissioner Mitch- 
ell of the I.C.C., will be guest speaker. 
Topic for the morning session of the 
first day will be “The Correlation of 
Traffic With Management Functions of 
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purchasing, Production, and Marketing.” 
At the afternoon session that day the 
topic will be “Distribution and Ware- 
housing,” while the final session, on May 
10, will be on the topic “Innovations in 
Transportation via Air, Motor and Rail.” 
Speakers for each of the sessions will 
be announced later. 


Program for Sixth Highway 


Transport Congress Issued 


The sixth highway transportation con- 
gress, under the sponsorship of the Na- 
tional Highway Users Conference, Inc., 
will be held May 8-10 in the Mayflower 
hotel in Washington, D.C., the confer- 
ence has announced. 

Included on the program announced by 
the conference, are panel discussions on 
(1) “Traffic Freedom and Good Business 
With Controlled-Access,” (2) “State Con- 
ference Support to Official Action for 
Safety,” and (3) “The Highway User 
Wants to Know.” 

In addition to the keynote address, to 
be given by Albert Bradley, executive 
vice-president of General Motors Cor- 
poration and chairman of the confer- 
ence, Herschel D. Newsom, master of 
the National Grange and vice-chairman 
of the conference, will speak on “Rural 
Roads,” and W. A. Bugge, director of the 
Department of Highways of the state of 
Washington, will speak on “Present Day 
Highway Situation.” 


Transportation Conference 


At Syracuse U. Announced 


Seven transportation and planning 
specialists will develop the theme, 
“Transportation and Its Relation to Re- 
gional Planning,” when the Syracuse 
Transportation Conference and _ the 
eighth Salzberg Memorial Lecture are 
held at Syracuse University April 23, 
according to an announcement from the 
university. 

How does the site of an industrial 
plant affect transportation of raw ma- 
terials, supplies, and finished products? 
In what ways is the current exodus to 
the suburbs altering the transportation 
pattern? What are the limitations of 
metropolitan planning? 


The university said that these and 
other questions related to the topics, 
“Interaction Between Transportation 
Planning and Land Use” and “Better 
Planning for Transportation,” would be 
discussed at the conference by Dr. 
Charles S. Ascher, associate director, 
Institute of Public Administration, New 
York; Walter H. Blucher, consultant, 
American Society of Planning Officials, 
Chicago, Ill.; Charles M. Haar, Harvard 
University Law School, Cambridge, 
Mass.; Frank W. Herring, Deputy di- 
rector of planning and research, Port of 
New York Authority, New York; D. 
Grant Mickle, director, traffic engineer- 
ing division, Automotive Safety Foun- 
dation, Washington, D.C.; and Robert 
B. Mitchell, executive director, Phila- 
delphia Urban Traffic and Transporta- 
tion Board,.-Philadelphia, Pa. One of 
the questions this group will consider 
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according to the university is how the 
site of an industrial plant affects trans- 
portation of raw materials, supplies and 
finished products. 

The transportation conference, an an- 
nual event, is jointly sponsored by 
Syracuse University’s College of Busi- 
ness Administration and the College of 
Engineering in conjunction with the 
Syracuse Traffic Club and the Syracuse 
Alpha chapter of the Delta Nu Alpha 
Transportation Fraternity. Ralph: A. 
Galbraith, dean of the College of Engi- 
neering, will preside over this year’s 
conference. 


“Climaxing the all-day program,” 
the announcement continued, “will be 
the presentation of the Harry E. Salz- 
berg medal for distinguished contribu- 
tions in transportation to Howard S. 
Cullman, honorary chairman of the 
board of Commissioners of the Port of 
New York Authority. Mr. Cullman, who 
will deliver the Salzberg memorial lec- 
ture, will speak on metropolitan re- 
gional planning. 


“The Salzberg Memorial Lecture was 
established in 1949 by Syracuse alumnus 
Murray M. Salzberg, as a tribute to his 





father. It was created to stimulate in- 
terest in transportation - engineering 
education.” 


Allegheny Advisory Board 
Meeting Set for March 22 


The Allegheny Regional Advisory 
Board has issued a call and docket for 
its seventy-fourth regular meeting, to 
be held at the Hotel William Penn, 
Pittsburgh, Pa., March 22, according to 
a board announcement. 


Guest speaker at the luncheon session, 
scheduled for 12:30 p.m., in the hotel’s 
Main Ballroom, will be Owen J. Clarke, 
member of the Commission. 

The board said that there would also 
be a discussion on the subject, “Service, 
Penalty Per Diem or Demurrage—Which 
Will Come First?” 


Among the committee meetings, sched- 
uled for 9:30 am., are car efficiency, 
freight claim prevention and L.C.L., and 
railroad contact. In addition, the nomi- 
nating committee will meet at 11 am., 
and the executive and railroad contact 
committee will hold a luncheon meeting 
at 12:15 p.m. 


Pacific Northwest Board 


To Meet in Portland, Ore. 


Approximately 400 people are expected 
to attend the annual meeting of the Pa- 
cific Northwest Advisory Board to be 
held in Portland, Ore., March 22-23, ac- 
cording to officers of the board. 

Guest speaker at a board luncheon on 
March 23 will be Charles Holloway, Jr., 
vice-president of sales, Portland Gas 
and Coke Co., Portland, who will speak 
on the subject, “The Impact of Natural 
Gas on the Industrial Development of 
the Northwest.” 


National transportation highlights will 
be presented by R. E. Clark, manager of 
the closed car section in the car service 


division of the Association of American 
Railroads, Washington, D.C. 

Presiding at the annual session wil) be 
W. C. Cole, traffic consultant at Port- 
land and president of the board. 

Committee meetings will be held in 
the Benson hotel, March 22 and the gen- 
eral session and luncheon will be held on 
March 23 in the Multnomah hotel. 





Flying Tiger Line Reports 
Large Increase in Traffic 


Gains of 85 per cent in gross revenues 
and 101 per cent in air freight ton- 
mileage in the first six months of the 
1955-56 fiscal year for the Flying Tiger 
Line were reported by Robert W. Pres- 
cott, president of that air cargo carrier, 
March 13. 


Gross operating revenues totaled $10,- 
886,299 for the period of July 1 to De- 
cember 31, 1955, compared to $5,884,024 
a year ago, Mr. Prescott said. This re- 
sulted in a profit of $660,773, including 
special items, compared to a loss of $364,- 
392 in the same period of 1954, he stated. 
Traffic results for the six-month period 
showed that F.T.L. flew 30,903,701 ton- 
miles of air freight, including both do- 
mestic and overseas operations, or an 
increase of 101 per cent over the 15,- 
352,012 ton miles flown in the same 
period a year ago, he reported. 


Mr. Prescott also announced that the 
carrier had completed arrangements 
for additional financing which would 
enable the company to double the ca- 
pacity of its present freight and con- 
tract fleet. 

Flying Tiger would take delivery next 
year of a $20 million fleet of 10 Lockheed 
Super Constellation air freighters, he 
said. 





Seaboard Reports on Wide 


Door Box Car Performance 


The Seaboard Air Line Railroad’s new- 
type box car with doorways 20 feet 
wide, specially designed for carrying 
finished lumber in strapped packages, 
has completed its first loaded service 
run with a performance that indicates 
its design may have an important place 
in the company’s future freight trans- 
portation methods for such ladings, ac- 
cording to the Seaboard. 


“The car is believed to be unique in 
American railroading,” the Seaboard 
said. “It has two 10-foot interlocking 
steel doors on each side, one pair lo- 
cated diagonally across from the other 
two identical doors on the opposite side 
of the car. It may revolutionize 
methods of shipping packaged lumber 
by rail because its advanced design 
permits the simultaneous opening of 
one-half of each side of the car for 
fork-lift truck operation. This free 
access to the car’s interior greatly ex- 
pedites loading and unloading, thus re- 
ducing the cost to the shipper in a 
number of ways. 

“The car’s test run was from Franklin, 
Va., to Wickliffe, O., over the Seaboard, 
Pennsylvania Railroad and Nickel Plate 
Railroad. The car was rapidly and 
easily loaded in Franklin. The lading 
carried well and arrived in good con- 
dition at Wickliffe where unloading was 
accomplished quickly and easily with the 
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use of a fork-lift truck under the direr. 
tion of a foreman. 

“Ease of loading and unloading is one 
of the car’s outstanding features. Fy. 
ther study of the design of this car may 
indicate that doors can be made as wide 
as 25 feet on each side; but with the 
present 20-foot wide doors packaged 
lumber as much as 32 feet in length 
can be loaded by fork-lift operation, 

“The successful performance of this 
car on its first run has created consider. 
able speculation and conceivably it may 
be the progenitor of a new family of 
box cars built expressly for the move. 
ment of finished packaged lumber, 4 
close study is continuing on how wel 
the wide doors lend themselves to this 
particular type of lading, and whether 
any improvement for the design can 
be found. The car is now in regular 
service. 

“The car was designed by E. L. Cook. 
mechanical engineer for the Seaboard 
with headquarters in Norfolk, Va., for 
the primary purpose of handling finished 
lumber in packages requiring protection 
from the elements. Work on the car 
started last fall at the Seaboard’s shops 
in Portsmouth, Va. 

“The car actually is a rebuilt standard- 
type 50-ton box car which had single 
sheathing and doors only six feet wide. 
The wood sheathing was changed to 
wood lining and steel sheathing. The in- 
side length of the car is 40 feet and 
6 inches.” 





N.T.T.C. Publishes New Book 


Publication of a book, entitled “Tank 
Truck Transportation of Chemicals,” has 
been announced by National Truck Car- 
riers, Inc., a conference of the American 
eae Associations, Inc., Washington, 

.C. 

The book is a compilation of the lec- 
tures—and the questions and answers 
thereon—which were delivered at 
N.T.T.C.’s School for the Tank Trans- 
portation of Chemicals held last August 
at the Illinois Institute of Technology in 
Chicago, Ill., the N.T.T.C. said. 





Passenger Group Officers 


Edward H. Hatfield, of the Sante Fe 
Railroad, has been elected president of 
the Philadelphia Passenger Association, 
Inc., succeeding Wilfred W. Greene, who 
has been named a member of the board 
of directors, the association has an- 
nounced. 

Other officers are: E. Paul Schilling, 
of the Chicago, Milwaukee, St. Paul and 
Pacific Railroad, first vice-president; 
Charles M. Hutchinson, of the Southern 
Pacific, second vice-president; Frank M. 
Lauer, of the Pennsylvania Railroad, 
secretary; J. W. Wilkins, of the Pu!lman 
Co., treasurer; and John C. Dolan, of 
the Northern Pacific Railroad, historian. 





Pacific Railway Club Dinner 


Dr. John O. Christianson, suyperin- 
tendent of the School of Agriculti.e of 
the University of Minnesota, will »peak 
on the subject, “Our Part in ‘hese 
Times,” at the thirty-ninth anual 
meeting and banquet of the Pacific %ail- 
way Club to be held March 22 ir the 
Gold Room of the Sheraton-Palace 
hotel, San Francisco, Calif., the clu has 
announced. 
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Truck Leasing Arrangement 
With Shipper Is Held Not 
For-Hire Transportation 


By a report and order in MC-69106, 
Sub. 1, R. N. G. Commercial Auto 
Renters, Inc., Contract Carrier Ap- 
plication, the Commission, division 
1, with Commissioner Tuggle dis- 
senting, has found that the leasing 
of vehicles by applicant to shippers 
under a type of contract and ar- 
rangement it has with the Gaylord 
Container Corporation, considered 
in this proceeding, is not for-hire 
transportation within contemplation 
of the interstate commerce act since 
Gaylord controls the vehicles and 
drivers. 


“This renders moot the question of 
consistency with the public interest and 
the other requirements for the grant of 
operating authority as they are not ap- 
plicable to the operation here involved,” 
said the Commission. 


Accordingly, the Commission dismissed 
the application of R. N. G. Commercial 
Auto Renters, Inc., of Brooklyn, N.Y., for 
a permit to operate as a contract car- 
rier, over irregular routes, of corrugated 
paper boxes and corrugated paper prod- 
ucts, from Jersey City, N.J., to points in 
New Jersey, Pennsylvania, Connecticut, 
and New York within 100 miles of Jersey 
City, and with empty containers on re- 
turn movements. 

Commissioner Tuggle said, in his dis- 
sent, that the applicant had gone beyond 
the bounds of a simple lease of equip- 
ment. 

“The physical payment by applicant, 
from its funds, of drivers’ wages and 
social security and workmen’s compen- 
Sation assessments,-plus its over-all con- 
trol, and ‘veto’ powers, as retained in the 
contract, in my opinion,” said he, “col- 
lectively represent an overflow into the 
field of for-hire carriage.” 


The Commission said it found many 
‘istinguishing factors in the comparison 
of ayplicant’s operations with the opera- 
tions considered in John J. Casale, Inc., 
Con'ract Carrier Application, 44 M.C.C. 
45, which tended to establish that appli- 
cant did not retain the right to control, 
dire or otherwise dominate the per- 
forn. ance of service under the Gaylord 
contact. 

“No real reason has been assigned by 
app..cant, or by Gaylord, as to why ap- 
plicc-nt negotiates the contract with 
the labor union and signs it in behalf 


of the drivers,” said the Commission. 
The explanation is that such arrang- 
ments prevailed during the time when 
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Decisions 


the lease was in effect between appli- 
cant’s predecessor and the orginal ship- 
per, Service Container Corporation. 
Though it might well be that Gaylord 
does not wish to become involved in 
negotiations with the union, the record 
does not so disclose. In all other rela- 
tions, Gaylord is the employer of the 
driver and has the final right to dis- 
charge him. The fact that applicant 
may demand the driver’s discharge if 
he abuses ordinary safe practices does 
not unequivocally make the driver ap- 
plicant’s employe. Such a requirement, 
when one leases its vehicles to another 
is understandable because, regardless of 
the relationship between the lessee and 
the lessor, both would be subject to 
litigation where third-party injury and 
damage are involved. Applicant’s pri- 
mary business is not for-hire motor car- 
riage. Considering all of these factors, 
we conclude that under the Gaylord 
type of contract and arrangement ap- 
plicant is not conducting for-hire trans- 
portation within the purview of the act.” 

A motor carrier association and num- 
erous motor carriers opposed the appli- 
cation. The Commission’s Bureau of 
Inquiry and Compliance and the Regu- 
lar Common Carrier Conference of the 
American Trucking Associations, Inc., 
did not oppose a grant of authority to 
applicant, the Commission said, but 
took issue with the examiner’s finding 
that applicant’s operations were not 
for-hire motor carriage within the con- 
templation of the act. The conference 
admitted this “to be a close case, not 
simple of determination,” and urged that 
determination should not be made with- 
out proper observance of the objectives 
of the act and its policy, the Commis- 
sion said. The conference feared, it 
said, that the adoption of the examiner’s 
findings would constitute an invitation 
to others to. engage in similar activities, 
beyond the scope of regulation, under 
the for-hire provisions of the act. 


Shell Pipeline Value 


Final value of property owned and 
used by the Shell Pipe Line Corpora- 
tion, for common carrier purposes, as 
of December 31, 1955, has been deter- 
mined as $93,586,900, by the Commission 
division 2. A report and order were is- 
sued in Valuation No. 1326 (1954 Report, 
Shell Pipe Line Corporation). The or- 


der said that protests against the find- 
ings in the report might be filed on or 
before April 16. 





See Late News, pages 13, 14 
and _.16 for other 1.C.C. action. 








1.C.C. Unable to Determine 
Delivery Location Dispute 


On Motor Complaint Record 


The Commission, division 2,. has 
dismissed a motor carrier complaint 
involving issues as to the applica- 
bility of rates and charges on ship- 
ments of woolen piece goods which 
differed in accordance with the type 
of delivery service accorded the ship- 
ments. 


After reviewing a dispute between the ° 
complainants and the motor carrier as 
to whether the complainants accepted 
the shipment at “tail-gate” delivery, or 
whether the carrier’s drivers delivered 
the shipment at location other than the 
street level, the Commission found that 
the evidence was insufficient to enable 
it to determine the applicable rate and, 
by a report and order, dismissed the com- 
plaint in MC-C-1411, M. T. Stevens & 
Sons Co., Inc., et al. v. Perrett & Glenny, 
Inc. et al. 

The complainants assailed the rates 
charged on 586 shipments of woolen 
piece goods, aggregating 2,043,671 pounds, 
from Rockville, Conn., to New York, 
N.Y., on and between November 9, 1945 
and July 23, 1948. Their contention was 
the rates were inapplicable in violation 
of section 217(b) and they sought an ad- 
ministrative determination. 


The Commission said that at the time 
of movement the defendants maintained 
different rates and charges on the con- 
sidered shipments, depending on the 
type of delivery service accorded them. 


“There is no dispute that the rates 
charged were applicable if the ship- 
ments were actually delivered to the 
consignee at a location above or below 
street level, and that the rates which the 
complainants contend should have ap- 
plied were applicable if the consignee 
accepted delivery of the shipments at the 
street level,” the Commission said. 


Contradictory Statements 


“The complainants’ opening statement 
of facts and argument includes affidavits 
of several receiving and shipping depart- 
ment employes of the consignee. These 
witnesses aver that the delivery of the 
shipments to the consignee was accom- 
plished at the tail-gate of defendants’ 
vehicles or on the sidewalk outside the 
consignee’s place of business, and that 
the consignee’s employes carted the ship- 
ments into the premises of the con- 
signee. The defendants’ statement in- 
cludes a sworn statement by 10 of their 
drivers who aver that all the shipments 
were brought to the basement or other 
location within the building of the con- 
signee before the signature for delivery 
could be obtained. 


“Because of the contradictory asser- 
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tions, the complainants, in their reply, 
requested an oral hearing for the purpose 
of submitting their witnesses and cross- 
examining the defendants’ witnesses. The 
examiner, however, found that this pro- 
ceeding does not present any issues for 
determination by the Commission, in 
which event no further oral hearing 
would be necessary. 

“On exceptions, the complainants cor- 
rectly point out that we are empowered 
to make an administrative determination 
of the issues presented, and contend that 
the preponderance of evidence shows that 
the shipments were delivered only at the 
sidewalk at destination. 

“On the present record, we were unable 
to resolve the controverted facts with 
respect to the points at which delivery 
of the shipments was accomplished. Ac- 
cordingly, by order of October 19, 1955, 
the proceeding was assigned for oral 
hearing at which the demeanor of the 
witnesses could be observed and the true 
facts developed. By letter dated De- 
cember 13, 1955, the complainants re- 
quest the cancellation of the oral hearing 
and a determination of the matter on 
the present record. 

“The burden of proof rests with the 
complainants to show that the delivery 
service accorded these shipments was of 
a character to entitle the complainants 
to the rate claimed to be applicable. See 
Brewster Co., Inc. v. National Carloading 
Corporation, 273 I.C.C. 419, 421. On the 
present record, the evidence is insuf- 
ficient to enable us to determine the 
applicable rate. 

“We find that the rates charged are 
not shown to have been inapplicable. An 
order will be entered vacating the order 
reopening the proceeding for oral hear- 
ing and dismissing the complaint.” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Foam Rubber Pads 


I. and S. No. 6462, Pads, Etc.—Indiana 
to N.Y. and Pa. By division 2. Sched- 
ules ordered canceled on or before April 
9, on not less than one day’s notice, on 
finding not shown just and reasonable 
reduced commodity rates on foam rub- 
ber pads or padding, for furniture up- 
holstering, in carloads, from Mishawaka 
and Elkhart, Ind., to New York, Brook- 
lyn, and Binghamton, N.Y., and to Mon- 
toursville, Pa., of 207 cents a 100 pounds, 
including Ex Parte No. 175 increases, 
minimum 12,000 pounds, 207 cents, 179.4 
cents, and 174.8 cents, respectively, pro- 
posed in lieu of Class 70 rates of 249.6 
cents, 249.6 cents, 209.3 cents and 201.2 
cents, minimum 15,000 pounds, respec- 
tively. The Commission said the rates 
were published to become effective Sep- 
tember 1, 1955, by rail carrier parties. 
to Agent H. R. Hinsch’s tariff, I.C.C. 
No. 4542. On protests of the Eastern 
Central Motor Carriers Association, it 
said, operation of the schedules was 
Suspended to and including March 31. 
Establishment of the “depressed rates” 
could result in éstablishment generally 


of the same basis with a reduction in 
revenue and an added burden on traf- 
fic generally, the Commission said, add- 
ing that it concluded that the proposed 
rates were not shown to be compensa- 
tory. 


Television Masts 


No. 31795, C & G Radio Suply Co. v. 
Chicago, Rock Island & Pacific Rail- 
road Co. et al. By division 3. Com- 
plaint dismissed on finding applicable 
and not shown to have been or to be 
unjust or unreasonable, a third class 
rate of $7.17 a 100 pounds charged on 
a shipment of television masts from 
Ashtabula, O., to Tacoma, Wash., weigh- 
ing 8,496 pounds. The Commission said 
that the rate charged was based on the 
third-class rating on “masts, aerial or 
antenna, radio or television, tabular 
steel, knocked-down, telescoped or in 
sections, loose or in packages,” and that 
the rate sought, a commodity rate of 
$4.56, was applicable on “pipe, wrought, 
not plate nor sheet.” The Commission 
said no transportation conditions and 
circumstances were shown that might 
indicate that a rate no higher than on 
wrought pipe was justified for less-car- 
load shipments of television masts. It 
added that wrought pipe and television 
masts were not “like” kinds of traffic, 
and that there was no evidence of pref- 
erence given a competitor by which the 
complainant was subjected to undue 
prejudice. 


Pipe Fittings 


No. 31649, Tube Turns, division of Na- 
tional Cylinder Gas Co. v. Atlantic Coast 
Line Railroad Co. et al. By division 2. 
Fourth class rates on pipe fittings, iron 
or steel, in less-carloads, from Louis- 
ville, Ky., to specified destinations in 
Delaware, Maryland, Pennsylvania and 
Virginia, between January 1, 1952, and 
March 15, 1954, ranging from 116 cents a 
100 pounds, not including Ex Parte No. 
175 increase, to 151 cents, found inappli- 
cable to the extent they exceeded com- 
modity rates published in Agent C. A. 
Spaninger’s tariff I.C.C. No. 920, rang- 
ing from 106 cents to 124 cents. The 
Commission said the latter tariff pro- 
vided, with exceptions, that the rates 
applied over all routes made by use of 
the lines of any of the carriers parties 
to the tariff. The complainant con- 
tended that these rates were applicable 
from Louisville to the various destina- 
tions by intermediate application both 
at origin and destination, the Commis- 
sion said. It added that the defendants 
could have drawn their tariff as to pre- 
clude the application of the rates over 
indirect routes, but did not do so. The 
Commission said that in numerous pro- 
ceedings it had stated that where a 
tariff provided the application of rates 
over all routes composed of lines of 
carriers parties to the tariff, the rates 
would so apply in strict conformity with 
that provision. It added that the routes 
constructed by the complainant might 
reasonably be found to be comprehended 
within the routing provision of the gov- 
erning tariff. 


Catalogues, Machinery 


I. and S. M-6681, Catalogues, Ma- 
chinery, Etc., Eastern Central. By di- 
vision 2. Schedules ordered canceled on 
or before May 1, on not less than one 
day’s notice, on finding not shown just 
and reasonable a reduced commodity 
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rate of $1.38 a 100 pounds, minimu:. 30. 
000 pounds, proposed in lieu of a Class-45 
rate of $1.68, minimum 23,000 pounds, 
on elevator and escalator machinery and 
parts, from Harrison, Jersey City ang 
Newark, N.J., to Chicago, Ill. The Com. 
mission said the rate was filed to become 
effective December 6, 1954, by Mid. 
States Freight Lines, Inc., and othe 
motor common carriers parties to iariffs 
of the Eastern Central Motor Carriers 
Association, Inc., but that on protest of 
the association and Trunk Line Terrj- 
tory railroads, operation of the sched- 
ules was suspended to and including 
June 23, 1955. The Commission said that 
there was no showing that the prior 
rate was excessive or that the proposed 
reduction was required by any existing 
competitive situation. It added that it 
appeared probable that if it were main- 
tained, competition would force reduc- 
tions in the rates and revenues of both 
the rail and motor carriers from all the 
New York and New Jersey producing 
points without any compensating in- 
crease in the volume of traffic carried, 
and that such result might unnecessarily 
imperil a reasonable rate structure and 
cause needless waste of the carriers’ 
revenues. 


Steel Tubing 


MC-C-1720, The Toledo Steel Tube Co. 
v. The Cleveland & Chicago Motor Ex- 
press Co. et al. By division 2. A joint 
fourth-class rate of $1.48 a 100 pounds, 
minimum 20,000 pounds, on a shipment 
of steel, tubing, weighing 33,583 pounds, 
from Toledo, O., to St. Paul, Minn., on 
September 29, 1952, found unjust and un- 
reasonable to the extent that it exceeded 
the aggregate of intermediate rates of 
$1, consisting of a rate of 35 cents, mini- 
mum 32,000 pounds, from Toledo to Chi- 
cago, and 65 cents, minimum 30,000 
pounds, from Chicago to St. Paul. The 
Commission said it had long held that a 
joint through rate exceeding the aggre- 
gate of intermediate rates between the 
same points over the particular route 
was presumed to be unjust and un- 
reasonable to the extent it exceeded the 
aggregate of such rates. In this instance, 
it said, the defendants had failed to 
rebut that presumption. 


Routing Cancellation 


I. and S. No. 6415, Cancellation of 
Routing—Paper—Gainesville Midland. 
By division 2. Schedules ordered can- 
celed on or before April 13, on not less 
than one day’s notice, on finding not 
shown just and reasonable proposed can- 
cellation of routes embracing the line of 
the Gainesville Midland Railroad Co. as 
an intermediate carrier, available for the 
transportation of paper and paper arti- 
cles from points in Southeastern Terri- 
tory to points in Trunk Line, New Eng- 
land and other territories. The Com- 
mission said that by schedules filed to 
become effective June 1, 1955, certain re- 
spondent rail carriers proposed the cal- 
cellation. On protest of the Gainesville 
Midland and the American Short Line 
Railroad Association, operation of the 
schedules was suspended until Decem- 
ber 31, 1955, and were postponed volun- 
tarily to and including April 1, the 
Commission said. It said that under 
section 15(3) of the intertsate comr:ercé 
act, the burden of proof that a pro; osed 
cancellation of any through rout: oF 
joint rate, without the consent of a! the 
carriers parties thereto or authorize 1 by 
the Commission, was consistent wit! the 
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public interest, was on the carrier or car- 
riers proposing such cancellation. It 
added the respondents had not sustained 
that burden. 


RAILROAD ABANDONMENTS 





Burlington 


Abandonment by the Chicago, Bur- 
lington & Quincy Railroad Co., of a por- 
tion of a line of railroad in Marion and 
Ralls counties, Mo., extending from Han- 
nibal to Palmyra, a distance of approxi- 
mately 15 miles, has been authorized by 
the Commission, division 4, by a report 
and certificate in Finance No. 18994, 
Chicago, Burlington & Quincy Railroad 
Co., Abandonment subject to conditions 
for the protection of employes as set 
forth in Chicago, B. & Q. R., Co., Aban- 
donment, 257 I.C.C. 700. The certificate 
is effective 30 days from and after March 
2. The Commission said the proposed 
abandonment was part of an over-all plan 
to improve service over the applicant’s 
line between Chicago and Kansas City, 
and between St. Louis and points north 
and west thereof. It said that the neces- 
sary tracks to serve industries at Han- 
nibal and Palmyra would be retained. 
The Commission said that continued 
operation of the segment was unwar- 
ranted and would impose an undue and 
unnecessary burden on the applicant 
and on interstate commerce. 


Baltimore & Eastern 


Examiner Timothy M. Cremins, by a 
proposed report in Finance No. 19019, 
Baltimore & Eastern Railroad Co. Aban- 
donment, has recommended that division 
4 permit abandonment by the Baltimore 
& Eastern Railroad Co. of that portion of 
its branch line of railroad extending from 
Queenstown to Love Point, a distance of 
12.62 miles, all in Queen Anne County, 
Md. The examiner said the abandonment 
had been protested by the Tidewater 
Chamber of Commerce of Queen Anne 
County. He said the record showed 
that the bulk of the shipments moved 
since 1950 had been for road and bridge 
projects which had been completed. De- 
Spite this movement, he said, the seg- 
ment had been operated at a substantial 
loss during the last three years. The ex- 
aminer added that the prospective traffic 
outlook was insufficient to make oper- 
ation of the segment profitable, and that 
to continue operation would entail the 
expenditure of substantial amounts to 
put the road in safe operating condition. 
Continued operation of the segment at 
Substantial losses would impair appli- 
cant’s ability to provide adequate ser- 
vice over the remainder of its line, and 
therefore, would impose an unnecessary 
and undue burden on interstate com- 
merce, he said. 

















COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in fll in the permanent series of motor 
carrier reports of the Commission. Mime- 
Ogranhed copies of such reports in full 
may be obtained by prompt application 
tae Commission. 


*0-104654, Sub. 


102, 
Transport, Inc., Belleville, Ill., Extension 
—Ca uthersville. Certificate granted. Pe- 
trole:m and petroleum products, in bulk, 


Commercial 


from Caruthersville, Mo., and points 
within 10 miles thereof, to points in Ark., 
Ky., and -Tenn., within 150 miles of 
Caruthersville, over irregular routes. 


* MC-106074, Sub. 9, B. & P. Motor 
Lines, Hazelwood, N.C., Extension—Gard- 
ner, Mass. Certificate granted. New furni- 
ture (crated), from Gardner, Mass., to 
points in Ala., Fla., Ga., Ky., N.C., O., 
S.C., Tenn., Va., and W.Va., over irregular 
routes. 

* MC-10837, Sub. 5, John K. Wood & 
Son, Inc., Indianapolis, Ind., Extension— 
Liquid Food Products, Illinois, Indiana, 
Iowa. Certificate granted. Tomato prod- 
ucts, in bulk, in tank vehicles, from speci- 
fied points in Indiana to Collinsville, O., 
over irregular routes, subject to condi- 
tions that applicant maintain separate 
accounting systems for its private and 
for-hire operations and that it not at the 
same time and in the same vehicle trans- 
port property both as a private carrier 
and as a for-hire carrier. 


* MC-111776, Sub. 1, Guy Bostick, Lake 
Alfred, Fla., Common Carrier, Certifi- 
cate granted. Canned citrus products, 
from specified points in Florida to de- 
scribed portions of Ia., Kan., Minn., Mo., 
and Neb., over irregular routes. Under 
the authority, applicant may not trans- 
port citrus products for which tempera- 
ture control is essential to their preser- 
vation. 

* MC-112805, Sub. 2, Halvorson Bus 
Line, Menomonie, Wis., Extension—Min- 
nesota. Certificate denied. Passengers and 
their baggage, in round-trip charter serv- 
ice, beginning and ending at Menomonie, 
Wis., and extending to St. Cloud, Du- 
luth, Mankato, Winona, and Red Wing, 
Minn., over irregular routes. 


* MC-89697, Sub. 15, Krajack Tank 
Lines, Inc., Roselle Park, N.J., Extension 
—New York. Certificate denied. Acids and 
chemicals, in bulk, in tank vehicles, be- 
tween points in Middlesex, Bergen, Es- 
sex, Hudson, and Union counties, N.J., 
Bound Brook and South Bound Brook, 
N.J., and Philadelphia, Pa., on the one 
hand, and on the other, points in Cha- 
tauqua, Cattaraugus, Erie, Niagara, 
Genesee, Orleans, and Monroe counties, 
N.Y., and those in New Hampshire, over 
irregular routes. 

* MC-60229, Sub. 3, Feraco, Inc., Phil- 
adelphia, Pa., Extension—Metal Scrap. 
Certificate granted. Copper shot, from 
Philadelphia to Perth Amboy, N.J., over 
irregular routes. 


MC-96007, Sub. 10, Hudson Bus Lines, 
Medford, Mass., Extension—Special Op- 
erations, embracing MC-1255, Sub. 2, 
McGinn Bus Co.; MC-2997u, 
Service Bus Line, Inc.; MC-69394, Sub. 
1, The Gray Line, Inc.; and MC-21279, 
Sub. 2, Rawding Lines, Inc., Extensions— 
Special Operations. Certificates granted 
except in MC-21279, Sub. 2. Passengers, 
in special round-trip operations, begin- 
ning and ending at specified points in 
Mass., N.H., and R.JI., over irregular 
routes, restricted to transportation of 
persons participating in certain “beano” 
and “bingo” games. Application in MC- 
21279, Sub. 2, denied. 


UNCONTESTED FINANCE CASES 





Supplemental report and supplemental 
order approved by division 4 in F.D. No. 19081, 
Seaboard Air Line Railroad Co.. Equipment 
Trust Certificates, granting authority to as- 
sume obligation and liability in respect of 
not exceeding $6,555,000 of Seaboard Air Line 
Railroad equipment-trust certificates, Series 
P, bearing dividends at the annual rate of 





Sub. 6, - 
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27% per cent, to be issued by the Mercantile- 
Safe Deposit and Trust Co., as trustee, and 
sold at 98.702 per cent of principal and ac- 
crued dividends in connection with the pro- 
curement of certain equipment. 

*« . * 

Report and order in F.D. No. 19211, Central 
Freight Lines Inc., Note, granting authority 
to issue a secured installment promissory 
note in a principal amount not exceeding 


* $60,000 in evidence of a loan of like amount, 


the proceeds to be applied to the cost of 

expanding and improving applicant’s ter- 

minal facilities at Houston, Tex. Approved. 
s * + 

Supplemental report and supplemental or- 
der approved by division 4 in F.D. No. 18790, 
New York Central Railroad Co. Securities, 
further modifying order of March 22, 1955, 
as heretofore modified, so as to authorize 
The New York Central Railroad Co. (1) to 
issue in the period March 1, 1956, to and 
including March 30, 1956, or to such later 
date as applicant may determine, not exceed- 
ing $9,021,450, principal amount, of 25-year 
collateral trust 6 per cent bonds, and not 
exceeding $311,750, principal amount, of 25- 
year collateral trust 534 per cent bonds, in 
exchange for shares of capital stock of the 
Boston and Albany Railroad Co., and the 
Ware River Railroad Co., respectively, and 
(2) to pledge as partial collateral security 
for such collateral trust bonds not exceed- 
ing $9,021,500 and $311,800, principal amount, 
respectively, of its refunding and improve- 
ment mortgage 5 per cent bonds, Series C, 
due October 1, 2013. 

* ” « 

Supplemental report and supplemental 
order in F.D. No. 19148, Port Reading Rail- 
road Co., Bonds. On petition of applicant, 
report and order of December 22, 1955, modi- 
fied so as to release certain property from the 
lien of the mortgage securing the first-mort- 
gage bonds of the Port Reading. That part 
of the petition requesting modification of 
the order so as to grant authority for the 
Reading Co. to assume obligation and lia- 
bility under an operatil. «agreement with the 
Port Reading Railroad Co., in respect to the 
payment of amounts which include interest 
on the first-mortgage bonds of the latter, as 
further extended from January 1, 1956, to 
January 1, 1971, denied. 

* ~ * 

Second supplemental report and second 
supplemental order approved by division 4 
in F.D. No. 19064, Chicago & North Western 
Railway Co., Equipment Trust Certificates, 
granting authority to assume obligation and 
liability, as guarantor and otherwise, in re- 
spect of not exceeding $3,900,000 of Chicago 
and North Western Railway Co., second 
equipment trust of 1955, 334 per cent equip- 
ment trust certificates, to be issued by the 
Northern Trust Co., as trustee, and sold at 
99.619 per cent of principal and accrued 
dividends in connection with the procure- 
ment of certain new equipment. Previous 
reports 295 I.C.C. —— and ——. 


MOTOR FINANCE CASES 


MC-F-6203, E. & L. Transport Co.—Control 
and Merger—Central Truckaway System, Inc. 
Application for authority under section 
210a(b) of E. & L. Transport Co., of Dear- 
born, Mich., for temporary control through 
management of the rights and properties of 
Central Truckaway System, Inc., of Louis- 
ville, Ky., denied. 

oe * * 

MC-F-6208, Transport Delivery System, Inc. 
—Purchase—Alice K. and James H. Lusha. 
Application of Transport Delivery System, 
Inc., Chicago, Ill., for temporary control 
through management of the motor carrier 
rights and properties of Alice K. and James 
H. Lusha, partners doing business as Lusha 
Trucking Co., of West De Pere, Wis., granted, 
with conditions. 

* + * 

MC-F-5841, Service Transfer & Storage, Inc. 
—Purchase—Earl F. Schultz. Purchase by 
Service Transfer & Storage, Inc., of La Crosse, 
Wis., of the operating rights and certain 
property of Earl F. Schultz, dba Service 
Transfer & Storage Co., also of La Crosse, 
and acquisition by David H. Ratner and 
Paul L. Shriver, both of Springfield, Ill., of 
control of Service Transfer & Storage, Inc., 
through stock ownership and of the rights 
and property through the purchase, author- 
ized, with conditions. 

oa ~ + 


MC-F-5809, Louis J. Hughes and A. J. 
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Willenborg—Control; C & D Motor Delivery 
Co.—Purchase—Jess Wilson (James E. Cov- 
ington, Receiver), embracing MC-F-5829, 
Louis J. Hughes and A. J. Willenborg— 
Control; C & D Motor Delivery Co.—Control 
and Merger—Union Transfer. Purchase by 
C & D Motor Delivery Co., Cincinnati, O., 
of the operating rights and property of Jess 
Wilson (James E. Covington, Receiver), doing 
business as Tennessee Motor Lines, Nashville, 


Tenn., and acquisition by Louis J. Hughes ° 


and A. J. Willenborg, of control of the op- 
erating rights and property through the 
purchase, approved in the title proceeding. 
In the embraced case, acquisition by C & D 
of control of Union Transfer Co., Inc., Terre 
Haute, Ind., through purchase of capital 
stock, merger into the former of the operat- 
ing rights and property of the latter for 
ownership, management and operation, and 
acquisition by Louis J. Hughes and A. J. 
Willenborg of control of the operating rights 
and property through the merger, approved. 
* * 


MC-F-6200, T. S. Colburn—Purchase—L. A. 
Norris. Application of T. S. Colburn, doing 
business as Colburn Bros., Houston, Tex., for 
temporary operation of the motor carrier 
rights of L. A. Norris, doing business as 
L. A. Norris Truck Line, Houston, granted, 


with conditions. és A 


MC-F-6205, The Youngstown Cartage Co.— 
Control and Merger—Ohio Northern Truck 
Line, Inc. Application of the Youngstown 
Cartage Co., Detroit, Mich., for temporary 
operation of the motor carrier rights and 
properties of Ohio Northern Truck Line, Inc., 
Youngstown, O., denied. 





Orders 


1.C.C. Not to Suspend 
Rate Increase Schedules 
Filed by Motor Carriers 


Motor carrier tariffs carrying in- 
creases in freight rates effective on 
varying dates in the period from 
March 10 through March 20 will be 
permitted to become effective, ac- 
cording to a notice issued by the 
Commission, division 2, on March 9. 


It was stated in the notice that the 
Commission’s action was in consideration 
of increases in freight rates and charges 
as published in one or more tariffs of 
the following: Central and Southern 
Motor Freight Tariff Association, Inter- 
state Freight Carriers’ Conference, Inc., 
and Agent H. E. Ringle, Middlewest 
Motor Freight Bureau, and Agent A. A. 
Marshall. 


Central & Southern, Interstate and 
Agent Ringle, the notice said, had been 
granted special permission to change 
the measure of increases, originally 
proposed at 7 per cent, to 6 per cent. 
The Southern Motor Carriers Rate Con- 
ference, by special permission (No. M- 
98763), postponed the effective date of 
their tariffs of increased rates from 
March 12 to April 2. The Rocky Moun- 
tain Motor Freight Tariff Bureau, by 
special permission (No. M-98739), post- 
poned the effective date of its increase 
tariffs from March 10 to March 21 and 
brought the amount of the increase 
down from 7 per cent to 6 per cent. 

The notice stated that the Commis- 
sion, division 2, had concluded not to 
suspend the tariffs of Central & South- 
ern, Interstate, Agent Ringle, Middle- 





west and Agent Marshall under con- 
sideration, but added that the action did 
not constitute approval of the protested 
schedules. It stated that the schedules 
“may be made subject to investigation 
through formal complaint filed in ac- 
cordance with the Commission’s rules 
of practice.” 

The notice said that protests and re- 
quest for suspension had been received 
from the United States Department of 
Agriculture, National Council of Farmer 
Cooperatives, American Farm Bureau 
Federation, Banner Candy Co., Atlanta 
(Ga.) Freight Bureau, National Fisheries 
Institute, National Grange, Standard 
Brands, Inc., and State Corporation Com- 
mission of New Mexico. It added that the 
Farmers Educational and Cooperative 
Union of America and the Fish and 
Wildlife Service of the U.S. Department 
of the Interior concurred in the requests 
for suspension filed by the Department 
of Agriculture. 

At the Commission, it was learned that 
individual motor carriers filing their own 
increase tariffs, had, through special per- 
mission, reduced the amount of the in- 
crease from 7 to 6 per cent, generally. 





Truck Tariffs Restricting 
Service in Areas Involving 
Labor Unrest Suspended 


The Commission’s Board of Suspen- 
sion has suspended from March 12 
to October 11 certain tariff schedules 
of the Rocky Mountain Motor Tariff 
Bureau, Inc., agent, of Denver, Colo., 
proposing to restrict pickup and/or 
delivery service in connection with 
motor common carrier rates on traf- 
fic between points in Transconti- 
nental Territory, in “instances of 
picketing and/or other labor dis- 
turbances.” 


Orders instituting investigations of 
other similar situations also have been 
issued by the Commission. 


The order suspending the Rocky Moun- 
tain tariffs was issued in I. and S. M- 
8306, Pickup and Delivery Restrictions— 
Transcontinental. The schedules sus- 
pended were published on third revised 
page 8 of MF-I.C.C. No. 76, and second 
revised page 97 of MF-I.C.C. No. 79, re- 
spectively, of the bureau. These tariff 
publications were protested by W. G. 
O’Barr, traffic commissioner of the Los 
Angeles Chamber of Commerce. 


Earlier, the same protestant asked the 
Commission to suspend a proposal of the 
Union Pacific Railroad published in tariff 
I.C.C. No. 5442 of that railroad. The 
proposal was to establish new regulations 
providing that rates on freight loaded 
in or on trailers and transported on flat 
cars would be inapplicable from or to 
any location to which “it is impracticable 
to operate vehicles, through no fault or 
neglect of the carrier, because of any 
riot, strike, picketing or other labor dis- 
turbance” (T.W., Feb. 4, p. 14). 


‘Impractical Operation’ 


The Los Angeles protestant said the re- 
spondent Rocky Mountain motor carriers 
proposed to amend their tariffs under the 
heading “Impractical Operation” in a 
manner purporting to limit the carriers’ 
duty to serve shippers during “strikes or 
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Vorup 


picketing.” The protestant said the tar. 

iff applied between points generall, wes 
of the Rocky Mountains, including the 
Los Angeles area and other Cali/ornig 
points, on the one hand, and point: gep. 
erally east of the mountains, on the 
other hand, for transportation of gep. 
eral commodities. 

The Los Angeles Chamber, in its pro- 
test, made representations similar to 
those contained in its protest avaing 
the Union Pacific proposal. It asserted, 
among other things, that tariff rule 
such as those under discussion, “open 
the door to discrimination, in that cer. 
tain large shippers might be in a posi. 
tion to secure service from carriers dur- 
ing labor disturbances whereas differ- 
ent or smaller shippers might be turned 
away or ‘bluffed’ on the basis of the tar- 
iff items, which are without legal auth- 
ority.” 

Investigation Ordered 


With respect to certain present provi- 
sions of the aforementioned Rocky 
Mountain bureau tariff publications, the 
Board of Suspension, on its own motion 
instituted an investigation. The action 
was by an order in MC-C-1936, Pickup 
And Delivery Restrictions — Transconti- 
nental. The order referred to provisions 
set forth in item 822 containing the words 
“riots, strikes” on second revised page 
97 of M.F.-I.C.C. 79. 

Earlier, the Board of Suspension, by 
an order in I. and S. M-8291, Pickup and 
Delivery Restrictions—California, sus- 
pended from March 5 to October 4, 
schedules published on seventh revised 
page 55 to tariff MF-ICC. No. 2 (issued 
November 28, 1951) of Interstate Freight 
Carriers’ Conference, Inc., agent, of 
Los Angeles, Calif. The suspended 
schedules proposed to establish a re- 
vised rule governing pickup and/or de- 
livery services by motor common car- 
riers, in connection with class or com- 
modity rates applying between points in 
California. 

Interstate’s proposal was also protest- 
ed by Commissioner O’Barr, for the Les 
Angeles Chamber, in a petition similar 
to the others filed by that protestant. 

Investigation of present provisions of 
the aforementioned Interstate publica- 
tion, has been instituted, on the Com- 
mission’s own motion, by the Board of 
Suspension, by an order and a corrected 
order in MC-C-1934, Pickup and De- 
livery Restrictions—California—Motor. 
The order referred to a provision in 
item 870 reading “or because of riots or 
strikes” on seventh revised page 55 of 
the tariff. 


Rail Tariff Probe 


Rail tariffs purporting to restrict pick- 
up and/or delivery service affecting 
rates and charges between points in 
California have also been made the 
subject of a Commission investigation. 
On the Commission’s own motion, the 
Board of Suspension entered an order 
and a corrected order in No. 31944, 
Pickup and Delivery Restrictions—Cali- 
fornia—Rail, instituting the investiga- 
tion. The order referred to a provision 
set forth in paragraph “(c)” of item 
630 of tariff I.C.C. 1579, issued by Agent 
J. P. Haynes. 


The investigation in No. 31944 related 


to rail “Piggy back” service be ween 
points in California. 





Temporary Water Authorit/ 


The Commission, division 4, by «1 OI 
der in W-1040, Sub. 2, Pacific Fa 
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Line, Inc. Temporary Authority—Port- 
jand, has authorized the applicant to 
operate aS @ common carrier by self- 
propelled vessel in the transportation of 
approximately 5,200 tons of newsprint on 
one voyage from Portland, Ore., to Los 
Angeles, Calif., on or before March 30, 

6. 
= an order in W-895, Sub. 12, Shep- 
ard Steamship Co., Temporary Authority 
_New Bedford (2), the Commission has 
authorized that applicant to operate as 
a contract carrier by self-propelled ves- 
sels, in the transportation of lumber, in 
lots of 1,000,000 net board feet or more 
for not more than three shippers on any 
one voyage, from Seattle, Olympia, Ta- 
coma, Grays Harbor, Vancouver, Long- 
view, and Willapa Harbor, Wash., and 
Coos Bay, Portland, Warrenton, West- 
port, Wauna, Newport, Bradwood, and 
Astoria, Ore., to New Bedford, Mass., 
until and including August 29, 1956. 

The Commission stated in each order 
that the applicant had shown that there 
was an immediate and urgent need for 
the service and that there was no other 
carrier service capable of meeting such 
need. . 





Higher Fares on Milwaukee 
To Chicago Made Effective 


The Commission has issued an order 
in No. 31742, Chicago Intrastate Sub- 
urban Fares of Milwaukee Railroad, em- 
bracing No. 11703, Intrastate Rates With-. 
in State of Illinois and No. 26550, Pas-, 
senger Fares and Surcharges, requiring 
the respondents to establish on or be- 
fore April 20, on not less than five days’ 
notice, the rates prescribed for appli- 
cation on intrastate travel in Illinois in 
its report in the proceeding (T.W., Dec. 
17, 1955, p. 45). 

The instant order also denied a peti- 
tion of the Illinois Commerce Com- 
mission for reconsideration and rehear- 
ing, and a petition of the Milwaukee 
Road Commuters’ Association, protest- 
ant, for reconsideration. The, Commis- 
sion had withheld issuance of an order 
for 60 days to allow the Illinois com- 
mission time in which to permit the in- 
creases. Sufficient grounds had not been 
presented for reconsideration’ and re- 
hearing the Commission said. 





‘Crosswise’ Loading Rule 


For Watermelons Effective 


A protested railroad tariff proposal 
establishing a rule requiring “crosswise” 
loading of watermelons in freight cars 
and a 10 per cent penalty for failure to 
load watermelons in such a manner be- 
came effective March 13, as published, 
after the Commission, division 2, acting 
aS an appellate division, refused to sus- 
pend the operation of the publication 
(T.W., March 3, p. 15). 

The action of division 2 followed an 
appes: from the refusal of the Board 
of Suspension to suspend supplement 
No. 25 to tariff 1.C.C. No. 1321, issued by 
Agent C. A. Spaninger. In a notice an- 
houn-ing the action, the Commission 
hote’ that failure to suspend the tariff 
did not constitute approval of the pro- 
teste. schedules, A: protest was filed 
by t!.e Florida Fruit and Vegetable As- 
Socis ‘ion, Watermelon Growers and Dis- 
tribu tors Association, Growers Marketing 





Service and B. G. Anderson Co., and 
joined in by the United Fresh Fruit and 
Vegetable Association. 

Protestants claimed that the assess- 
ment of a higher rate on a lengthwise 
load than on a lesser weighted crosswise 
car, was contrary to sound principles of 
rate making and would be unjust, un- 
reasonable and a discriminating practice. 





Adjustment of Rail Rates 
On Cement in Missouri 


Permitted by Commission 


The Commission, division 2, has 
midified its outstanding order in 
No. 21635, Dewey Portland Cement 
Co. v. Chicago, Burlington & Quincy 
Railroad Co. et al., so as to permit 
the defendants to meet competitive 
conditions in cement rates from 
Sugar Creek, Mo., to certain points 
in Missouri. 


The Commission stated that its action 
was not to be understood as approval 
of the rates proposed, or of the origin 
or destination relations brought about by 
the proposed revision, which were subject 
to protest and possible suspension in the 
regular course, and that in all other 
respects the order of June 16, 1931, in 
the proceeding, as heretofore modified 
and as further modified in the instant 
order, would remain in full force and 
effect. 

The Commission said that the pro- 
ceeding in No. 21635 was determined to- 
gether with No. 21492 and other related 
proceedings in Dewey Portland Cement 
Co. v. Alton & E. R. Co., the last report 
in which was cited at 283 I.C.C. 423, 
and added that additional supplemental 
orders had been issued without a report. 

Because of the changed conditions 
found in the reports on further consid- 
eration, the findings and the order of 
June 16, 1931, so far as they prescribed 
nonprejudicial relations between the in- 
trastate rates on cement, in carloads, 
from Ilasco (Hannibal), Prospect Hill, 
Alpha, Marquette, and Sugar Creek, Mo., 
and the interstate rates from complain- 
ant’s plant at Linwood, Ia., to destina- 
tions in Missouri, were modified by the 
reports and orders on further considera- 
tion and by the supplemental orders -so 
as not to require defendants to ob- 
serve the relations prescribed from those 
points to specified destinations in Mis- 
souri, the Commission said. 

In said certain of the defendants in 
No. 21635 had petitioned for further 
modification of the findings in the re- 
port of June 16, 1931, and of the out- 
standing order. 


The petition recited the numerous 
prior modifications of the order which 
had been made to permit the defendants 
to meet competitive conditions from 
Sugar Creek, Mo., to certain sections of 
Missouri, the Commission said. 4 


The petition stated that the present 
petitioners, who had not met the com- 
petitive conditions as common and 
cross-country points now found it neces- 
sary to meet the situation, the Commis- 
sion said, adding that they accordingly 
sought a further modification of the or- 
der to permit them to do so. 

Because of the changed conditions 
heretofore found and the showing in the 
petition in support of a further adjust- 
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ment of the rates, the Commission said, 
petitioners should be permitted to re- 
duce the rates from Sugar Creek, Mo., 
to common and adjacent points, as out- 
lined in the petition, without making 
similar adjustments from Linwood. The 
Commission noted that the complainant 
concurred in the petition and no objec- 
tions had been received from any source. 

The Commission’s order permitting 
the modification, restated all the perti- 
nent portions of the order as heretofore 
modified, and as modified in the instant 
action. It said this was done in view of 
the numerous outstanding modifications 
of the June 16, 1931, order and the “fur- 
ther complexity which would result from 
the modification sought.” 





Tariff Action Held Contrary 
To Findings on Long Island 
Motor Rates; Order Modified 


The Commission has modified its 
findings in MC-C-1524, Long Island 
Arbitraries—1953, and ordered the 
motor carrier respondents to estab- 
lish a prescribed basis of rates on 
traffic between points in Southern 
Territory and Mineola, Patchogue, 
and Montauk, Long Island, N.Y., after 
noting that the carriers, in under- 
taking to comply with the Commis- 
sion’s report and order in the pro- 
ceeding, had established rates that 
were higher than the basis of rates 
found lawful as maximum reason- 
able rates. 


By a supplemental order on further 
consideration in the proceeding by divi- 
sion 2, the Commission required the 
respondents to establish on or before 
May 7, on 30 days’ notice, and thereafter 
to maintain, the rates prescribed in the 
order. : 


In its report and order, the Commis- 
sion had found motor common carrier 
class rates and arbitraries on less-truck- 
load and any-quantity traffic between 
points in Southern Territory and points 
in Nassau and Suffolk counties, N.Y., 
unjust and-janreasonable and ordered 
them canceled (T.W., March. 26, 1955, 
p. 208). 


Text of Order 


The text of the Commission’s instant 
order follows: 


“The Commission, Division 2, on March 
3, 1955, entered its report and order 
in the above-entitled proceeding; that 
report, 63 M.C.C. 375, found that the 
motor common carrier class rates and 
arbitraries on less-than-truckload and 
any-quantity traffic (other than excep- 
tions-rated traffic), between points in 
Southern Territory and points in Nassau 
and Suffolk counties N.Y., maintained 
by respondents are unjust and unreason- 
able to the extent that they exceed 
rates resulting from use of the class- 
rate scale maintained by respondents on 
truckload and volume rated traffic be- 
tween points in Southern Territory and 
Mineola, Patchogue, and Montauk, N.Y., 
and points taking the same rates as 



























































































RADAR—for smoother 
flights, greater on-time 
dependability. 


A New Standard of Air Freight Serv- 
ice! In the latter part of April the first 
of five new DC-6A Cargoliners® will join 
the United Air Lines fleet. Added to the 
ten all-cargo planes we have now, these 
new DC-6As will increase our all-cargo 
space by nearly 70%. 

United’s DC-6A Cargoliner is not only 
a new plane, it is a different plane. It in- 
corporates many advanced and exclusive 
features. It carries up to 30,000 pounds 
of cargo, at a speed of 300 m.p.h. It ac- 
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commodates single pieces up to 76” x 
81” x 115”, and up to 8000 pounds. 

In addition to this big and growing 
all-cargo fleet, you are also served by our 
regular Mainliners,® including United’s 
DC-7s—which provide the nation’s 
greatest 365 m.p.h. cargo lift. And from 
United Air Lines you get these exclusive 
“extras” — 

Telemeter Air Bill. Special new equip- 
ment and United’s vast communications 
system makes possible the handling of 
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Many exclusive features for greater |shi 


ALUMINUM PALLETS allow 
pre-loading which speeds han- 
dling and protects cargo. 


GREATER TIE-DOWN STRENGTH. All tie- 
down rings in the main cabin hold up to 
5,000 pounds. Twelve 10,000-Ib. rings se- 
cure extra-heavy cargo. All rings are re- 
cessed into smooth, all-metal floors. 
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complete air bills by wire. Advance no- 
tice of expected arrivals is possible now 
—while shipments are still in the air. This 
means the consignee can have pickup 
arrangements completed when the plane 
arrives. 

Reserved Air Freight Space on All 
Equipment. An important United Air 
Lines exclusive. On request you can get 
advance reserved space on any United 
plane to any of the 80 cities on our route, 
and on connecting world-wide carriers. 


MOTORIZED TUG BARS enable 
United to handle the heaviest 
pieces with care and precision. 


SPECIAL GARMENT BAG HANGERS save 
you pressing charges and packing expense. 
Garments move from door to door on hangers! 


pik als 


ALSO—separate temperature controls 
for cockpit and cargo compartments, 
permitting a cargo compartment tem- 
perature range from 40° to 70°. 


These exclusives may seem like special 
handling to you—but they’re just part of 
United’s regular routine. Such service 
features plus the new DC-6As add up to 
just one thing: A completely new stand- 
ard of air freight service for you. For 
service or information call your United 
Air Lines Freight Representative or write 
for new booklet on air freight tailored to 
your needs! Cargo Sales Division, Dept. 
E-3, United Air Lines, 5959 South Cicero 
Avenue, Chicago 38, Illinois. 


rishipping convenience, speed, protection 
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Mineola, Patchogue, and Montauk, with 
the addition thereto of the increases 
which became effective on January 11, 
1954, on shipments weighing less than 
2,000 pounds, and required respondents 
to cancel the rates and arbitraries found 
unlawful. 

“In undertaking to comply with the 
report and order, respondents on Janu- 
ary 6, 1956, canceled the combination 
class rates and in lieu thereof established 
single-factor class rates on less-than- 
truckload and any-quantity rated traffic. 
The Class 100 rates established on Janu- 
ary 6, 1956, are generally 24 cents higher 
than the Class 100 rates on truckload 
and volume-rated traffic. Those rates are 
higher than the basis of rates found 
lawful as maximum reasonable rates. 


“On January 12, 1956, the Long Island 
Association, Inc., and Carle Place Ship- 
pers Association filed a petition for the 
enforcement of the report and order or, 
in the alternative, for revision and clari- 
fication of the order, and respondents 
replied. 

“Upon consideration of the record, and 
of the said petition and the reply there- 
to, the above-entitled proceeding be, and 
it is hereby reopened for further consid- 
eration. 


Modification of Order 


“Upon further consideration of the rec- 
ord, the said petition and reply thereto: 

“It is ordered, That the findings of the 
report be, and they are hereby, modified 
as follows: 

“We find that the rates under in- 
vestigation are, and for the future will 
be, unjust and unreasonable to the extent 
that they exceed rates resulting from 
use of the class-rate scale maintained 
by respondents on truckload and volume- 
rated traffic between points in Southern 
Territory and Mineola, Patchogue, and 
Montauk, and points taking the same 
rates as Mineola, Patchogue, and Mon- 
tauk with the addition thereto of the 
increases which became effective on Jan- 
uary 11, 1954, on shipments weighing 
less than 2,000 pounds.’ 

“It is further ordered, That the re- 
quirements of the order of March 3, 
1955, as modified by the orders of April 
14, 1955, and November 8, 1955, in addi- 
tion to requiring the cancellation of 
the schedules under investigation, be, 
and they are hereby, modified as fol- 
lows: 

“It is further ordered, That respond- 
ents be, and they are hereby, notified 
and required to cease and desist, on or 
before May 7, 1956, and thereafter to 
abstain from publishing, demanding, 
collecting, or receiving, for the trans- 
portation of less-than-truckload and 
any-quantity class-rated traffic (other 
than exceptions rated traffic , between 
points in Southern Territory and 
Mineola, Patchogue, and Montauk, 
N.Y., and points taking the same rates 
as Mineola, Patchogue, and Montauk, 
rates which are higher than those de- 
scribed in the next succeeding paragraph 
hereof; 

“It is further ordered, That respond- 
ents be, and they are hereby, notified 
and required to establish on or before 
May 7, 1956, upon notice to this Com- 
mission and to the general public by 
not less than 30 days’ filing and posting 
in the manner prescribed by the Com- 
mission under section 217 of the in- 


terstate commerce act, and thereafter to 
maintain and apply to the transportation 
of less-than-truckload and any quantity 
class-rated traffic (other than excep- 
tions-rated traffic) between points in 
Southern Territory and Mineola, Pat- 
chogue, and Montauk, N.Y., and points 
taking the same rates as Mineola, Pat- 
chogue, and Montauk, the same class- 
rate scale (including the increase which 
became effective on January 11, 1954), 
as the class-rate scale maintained by 
respondents on truckload and volume 
class-rated traffic from and to the points. 
“And it is further ordered, That this 
order shall continue in force until 
further ordered by the Commission.” 





Seatrain Routing Case 


Petition Is Dismissed 


The Commission, by Chairman Arpaia, 
has issued an order dismissing a peti- 
tion of Seatrain Lines, Inc., for recon- 
sideration of the report of division 3 in 
I. and S. No. 5979, Routing Restrictions 
Over Seatrain, Inc. 

In its report, division 3 concluded that 
notes maintained by three southern rail- 
roads (Atlantic Coast Line, Seaboard 
Air Line; and Southern Railway) in the 
“open and prepay station list” stating 
that those roads had no through routes 
with Seatrain via Savannah, Ga., were 
not unlawful (except for clarity) be- 
cause, those roads having refused to es- 
tablish through routes with Seatrain and 
the Commission having found that such 
routes did not exist, the notes were not 
contrary to the facts (T.W., Nov. 5, 1955, 
p. 36, and Feb. 25, 1956, p. 13). 

The Commission noted in its dismissal 
order that Seatrain had petitioned for 
permission to withdraw the petition for 
reconsideration. Attached to the request 
for withdrawal of the petition was a let- 
ter from Henry F. McCarthy, president 
of Seatrain, to S. S. Eisen, attorney for 
Seatrain, in which Mr. McCarthy said 
that the original issue in the case had 
become “enormously expanded in na- 
ture and vastly complicated” and that 
he did not believe that it could be 
“straightened out by further litigation 
without tremendous effort and expense 
on the part of all concerned.” 

The three railroads had asked that 
the letter be rejected entirely and ex- 
punged from the record. The Commis- 
sion made no reference to that request 
in its instant order. 





Riss Alternate Route Rights 


Await Decision on ‘Fitness’ 


Because the “fitness” of Riss & Co., 
Inc., is involved in a proceeding pending 
before the Commission, the Commission 
has denied a request of Riss that certain 
alternate route authority recommended 
in other proceedings and now under in- 
definite postponement, be made effective. 

By an order in MC-200, Sub. 144, Riss 
& Co., Inc., Extension—Alternate Route, 
and embraced cases, the Commission 
said that Riss had asked for reconsidera- 
tion of an order of division 1 denying 
applicant’s prior petition for recission of 
orders postponing indefinitely the ef- 
fectiveness of the orders recommending 
that certain alternate route authority be 
granted. 

The Commission said that the petition 
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for reconsideration was denied {for the 
reason that there was now pening 
proceeding in MC-C-1783, Riss & Co, 
Inc., Investigation of Operations, ip. 
volving the fitness of Riss and that to 
grant this petition would have the effect 
of finding petitioner fit during the peng. 
ency of that very question in MC-c. 
1783. 

In instituting the investigation, the 
Commission said it appeared that there 
was reason to believe that Riss had failed, 
or was failing to comply with the provyi- 
sions of the interstate commerce act, and 
the rules and regulations of the Com- 
mission relative to the qualifications ang 
maximum hours of service of employes 
and safety of operations and equipment 
and on transportation of explosives, 


The other proceedings in which Riss 
sought effectiveness of the orders, in ad- 
dition to MC-200, Sub. 144, were MC-200, 
Sub. 147, Same, Extension—Calvin, Mc- 
200, Sub. 148, Same, Extension—aAlternate 
Route, MC-200, Sub. 151, Same, Extension 
—Lamar, MC-200, Sub. 166, Same, Alter- 
nate Route—Elkhart, Ind.— Detroit, 
Mich., and MC-200, Sub. 167, Same, Al- 
ternate Route—U.S. Highway 22—Raritan 
—Newark, NJ. 





1.C.C. Dismisses Chicago 
Tunnel Co. Division Plea 


The Commission, division 3, by a re- 
port and order in No. 31821, Chicago 
Tunnel Terminal Co. v. Atchison, To- 
peka & Santa Fe Railway Co., et al, 
has dismissed a complaint alleging that 
amounts published as allowances, re- 
ceived by ‘the Tunnel Terminal Co. for 
its services to eastern and western trunk- 
line railroads in pickup and delivery 
services, were unjust, unreasonable, in- 
equitable and unduly prejudicial. 


Two of the members of the division, 
Commissioners Clarke and Hutchinson, 
said that, on the record, they found no 
warrant for a conclusion that the allow- 
ances or divisions assailed were in any 
respect unlawful. Commissioner Elliott, 
who since resigned as a member of the 
Commission, dissented, saying that he 
would dismiss the complaint for want 
of jurisdiction. 

The terminal company operates a nar- 
row-gauge electric railway through 
about 40 miles of tunnels under the 
Chicago downtown business district. 
However, truck competition and an ¢n- 
suing’ decline in less-carload traffic 
caused~ numerous trunk line railroads 
to abandon freight houses having access 
to the tunnels and the terminal com- 
pany organized the Chicago Tunnel 
Transport Co., to provide motor vehicle 
service from the individual freight sta- 
tions of the trunk line carriers. 


Jurisdictional Question 

The majority said that the defendants 
urged that, in view of the fact tha the 
transport company now handled between 
85 and 90 per cent of the complainant's 
interstate traffic, the service could n0 
longer be regarded as that of a coi.mon 
carrier by railroad. The defendant rail- 
roads argued that two distinct operations 
existed, that the services performed were 
the same as pickup and delivery pe! 
formed by contract draymen for § °80 
tiated charges and, in effect, tha the 
status of the tunnel operation coul« not 
be imputed to the trucking operat: 2. 

However, the majority said the. ™ 
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substance, the affiliated companies per- 
formed @ unified terminal service in the 
name of the terminal company, which, 
they said, “has been, and is, a common 
carrier by railroad.” They concluded 
that the defendants’ contentions that 
the Commission did not have jurisdic- 
The majority also said that a pred- 
ecessor Of the complainant had been 
granted authority to establish a plus 
charge of two cents per 100 pounds on 
jess-carload traffic handled on its lines 
and that shippers had recognized the 
“fnancial predicament” of the appli- 
cant and expressed willingness to pay 
the additional charge as a temporary 
measure. The operation had never been 
financially successful, they said. The 
charge, the majority said, was discon- 
tinued some years before 1936. They 
added that shippers and receivers who 
preferred the complainant’s service might 
not be adverse to paying an additional 
charge “in view of the continuing diffi- 
culties of the operation.” 





Amendments to Illinois Rail 
Bulwinkle Pact Authorized 


The Commission, division 2, by an or- 
der, effective April 20, in section 5a ap- 
plication No. 21, Illinois Freight As- 
sociation—Agreement, has reopened the 
proceeding and granted a petition filed 
by the applicants on June 13, 1955, ask- 
ing for approval of two amendments to 
their section 5a agreement approved by 
the Commission in 1952. 


Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from 
provisions of the anti-trust laws with 
respect to agreements regarding rates 
and related matters when such agree- 
ments have Commission approval. 


One of the amendments approved was 
addition of the Minneapolis, St. Paul & 
Sault Ste. Marie Railroad Co., to Ap- 
pendix “F” of the agreement, as a mem- 
ber of the Illinois-Indiana Coal and 
Coke Committee. 


The second amendment approved 
added the following paragraph to ap- 
pendix “G,” subsection (€) to paragraph 
1 (page 39 thereof) and subsection (c) 
to paragraphs 2 and 3 (page 40 thereof) : 


“To points on the Minneapolis, St. 
Paul & Sault Ste. Marie Railroad Co., 
west of Minneapolis, St. Paul, Minnesota 
Transfer, Duluth, Minn., and Superior, 
Wis., jurisdiction of the members of this 
committee is joint with the members of 
the appropriate committee or commit- 
tees in such territory.” 





Railroad Allowed to Reroute 


Traffic Because of Floods 


The Genesee & Wyoming Railroad Co. 
and ts connections have been authorized 
c vert or reroute certain traffic over 
rod vailable route because of flood con- 
iticus. 
T' e action was by Taylor’s I.C.C. order 
No. \7 issued under revised service order 


No. 562, Rerouting of Traffic—Appoint- 
me). of Agent. Order No. 67 said that 
bec: use of flood conditions the G. & W. 
Was unable to transport traffic over its 
lin, via Pittsburgh and Lehigh J unction, 
N.\ , or Genesee and Wyoming Junction, 
N.Y. The order was made effective from 


12:01 p.m., March 7, until 11:59 p.m., 
March 20. 


Order No. 67 was issued by Charles W. 
Taylor, director of the Commission’s Bu- 
reau of Safety and Service, as agent of 
the Commission. As such agent, Mr. 
Taylor is empowered to authorize diver- 
sion or rerouting when, in his opinion, 
emergencies exist in which railroads are 
unable to move traffic currently over 
their lines. 





Rails Permitted Change 
In Ohio State Slag Rate 


The Commission, by an order and No. 
25020, rates on Crushed Stone, Gravel, 
Sand and Slag Within the State of 
Ohio, has modified the outstanding or- 
der in the proceeding so as to permit 
the rail carriers to adjust the prescribed 
rates on slag. 

An order of February 7, 1933, as modi- 
fied, was further modified to permit the 
publication and filing by petitioners of 
tariffs to provide on slag, commercial 
crushed, in open top cars, minimum 
weight 80 per cent of the marked ca- 
pacity of the car (except in connection 
with the rates from Weirton, W. Va., the 
carload minimum weight will be 90 per 
cent of the marked capacity of the car), 
except when the car is loaded to full 
cubical or visible capacity actual weight 
will apply, a rate of 99 cents per ton of 
2,000 pounds from Steubenville and Min- 
go Junction, O., and Weirton, W.Va., to 
Bellaire, Cadiz, Georgetown, Onco, and 
Powahatan, O. 


In its report and order of February 
7, 1933, 191 I.C.C. 206, the Commission 
found; among other things, that intra- 
state rates for the transportation of 
crushed stone, gravel, sand, and slag in 
open-top cars, were unduly preferential, 
prejudicial and unjustly discriminatory 
against interstate commerce and pre- 
scribed a basis of rates for the purpose 
of removing such discrimination and 
prejudice, the Commission said. 

In the instant order, the Commission 
said the action was taken on petition 
of the railroads in Central Territory 
(T.W., Jan. 21, p. 62). The railroads, 
in the petition, said that publication 
of the rate sought was needed to meet 
competition. They noted that the Com- 
mission had previously authorized pub- 
lication of the same rate which expired 
December 21, 1955. However, the rail- 
roads said the traffic was still moving 
and that unless the rate was reestab- 
lished it would move by truck or would 
be furnished by off-track stone quarries. 





1.C.C. to Institute Inquiry 


Into New Haven Agreements 


The Commission announced March 
13 that it would “institute an inquiry” 
concerning the agreements it said were 
entered into by the New York, New 
Haven & Hartford Railroad Co. where- 
by the New Haven committed itself to 
repurchase certain of its outstanding 
securities. 


The Commission said the inqury also 
would concern the accounting prac- 
tices of the New Haven for the purpose 
of determining whether there had been 
any violation of the Commission’s regu- 
lations or of the statutes administered 
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by it, “or any practices indulged in which 
are contrary to best interest of the car- 
rier or the public.” 





Bureau Plea for General 
lron-Steel Rate Probe 


In Middlewest Is Denied 


A request of the Middlewest Motor 
Freight Bureau, Kansas City, Mo., 
for institution of a general investi- 
gation into motor common and con- 
tract carrier rates and railroad rates 
on iron and steel, and iron and steel 
articles from, to and between points 
in 12 midwestern states, has been 
denied by the Commission. 


In a petition filed with the Commission 
June 6, 1955, the bureau said the traffic 
involved comprised an “extremely im- 
portant segment of the total traffic trans- 
ported” by members of the bureau, and 
involved traffic from, to and between 
points in Illinois, Wisconsin, Minnesota, 
Missouri, Kansas, Iowa, Nebraska, North 
Dakota, South Dakota, Indiana (points 
in the Chicago, Ill., district), Michigan 
(upper peninsula), and points in Colo- 
rado east of the Rocky Mountains (T.W., 
June 11, 1955, p. 22). 


The petition was denied by the Com- 
mission by an order entitled “Petition 
of Middlewest Motor Freight Bureau for 
Institution of a General Investigation by 
the Commission Into the Reasonableness 
and Lawfulness of Rates Maintained 
by Motor Common and Contract Carriers 
and Rail Carriers for the Transportation 
of Iron and Steel, and Iron and Steel 
Articles, From, to, and Between Points in 
All or Part of 12 States in Official and 
Western Trunk Line Territories.” The 
Commission said that the petition was 
denied for the reason that it did not 
set forth grounds sufficient to warrant 
institution of the broad investigation 
sought. 

In its petition, the bureau said that 
on April 9)1954, it petitioned the Com- 
mission for a general investigation of 
motor carrier rates on iron and steel 
traffic moving from, to and between 
points in Middlewest Territory. This 
petition, the bureau said, was denied 
by the Commission without prejudice to 
the filing of a formal complaint. 


The bureau noted that it filed two 
complaints, one in MC-C-1729, Middle- 
west Motor Freight Bureau v. Ameri- 
can Transit Lines, Inc., et al., and one 
in MC-C-1782, Same v. Ace Lines, Inc., 
et al., and said that it was apparent 
that the situation of which it com- 
plained was of too great a scope to be 
remedied through a complaint proceed- 
ing, and that it would not be able to 
bring complaints against all carriers en- 
gaged in the transportation of the com- 
modities in question. 

Should the Commission, in a com- 
plaint proceeding, it said, prescribe a 
minimum basis of rates, the order would 
be binding only on the carriers named 
in the complaint and would be in- 
equitable since it would subject certain 
carriers to minimum rates, but would 
leave competing carriers free to con- 
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tinue in effect their present basis of 
rates. For that reason, a general inves- 
tigation was requested, it said. 





Effective Date Postponed 
In Mixed Truckload Case 


By an order in MC-C-1331, Mer- 
chandise in Mixed Truckloads—East, the 
Commission has postponed indefinitely 
the effective date of its order of April 
4, 1955, in the proceeding. 

The Commission said it had consid- 
ered a petition of Midwest Haulers, Inc., 
and others, respondents, for further 
hearing or, in the alternative, postpone- 
ment of the effective date of the afore- 
mentioned order (T.W., Dec. 17, 1955, 
p. 61). It said it had also considered 
replies to the petition filed by the 
The Eastern Central Motor Carriers As- 
sociation, Inc., and by the eastern rail- 
roads. 

In its consolidated report issued last 
April in MC-C-1331 and in two other 
cases, the Commission, on reconsider- 
ation, changed the basis for prescription 
of the involved motor all-commodity 
rates from a basis made 45 per cent of 
the contemporaneous motor. carrier 
truckload first class rates to a basis made 
45 per cent of the permanent rail No. 
28300 first class rates, including the in- 
creases authorized in Ex Parte 175, In- 
creased Freight Rates, 1951 (T.W., Nov. 
26, p. 54). 

Besides Midwest Haulers, Inc., of To- 
ledo, O., the other petitioners were Rick- 
enbacker Transportation, Inc., of Pitts- 
burgh, Pa., and Robert E. Sullivan, doing 
business as Suilivan Lines, of Philadel- 
phia, Pa. They asked the Commission to 
set aside its order of October 25, 1955, 
which denied their petitions for recon- 
sideration of the decision in the case. 

The petitioners asked the Commission 
to reopen MC-C-1331 and to assign it for 
further hearing or, in the alternative, to 
vacate its order of November 14, 1955, 
which fixed the effective date of January 
2, 1956, for its decision and order of the 
previous April 4. 

They further requested that the report 
and order of April 4 be held in abeyance 
insofar as it applied to MC-C-1331, pend- 
ing determination and further hearing 
of the related proceeding, No. 31006, East- 
ern Central Motor Carriers Association, 
Inc. v. Akron, Canton & Youngstown 
Railroad Co., et al., a rail mixed carload 
commodity case. 


On December 8, 1955, the Commission 
further postponed the effective date of its 
order of April 4 fro mJanuary 2, 1956, 
to March 1, on 20 days’ notice. The in- 
stant order was dated March 7. 





1.C.C. Accepts Settlement 


In Motor Revocation Case 


On consideration of an offer of set- 
tlement submitted by the respondent in 
MC-C-1872, L. C. Jones Trucking Co., 
Inc.—Investigation and Revocation, the 
Commission, division 1, has accepted the 
offer of settlement, and in accordance 
with the terms of the settlement, has 
entered an order in the proceeding re- 
quiring the respondent to cease and de- 





sist from all violations of, and to effect 
full compliance with, the requirements 
of the interstate commerce act and of 
the motor carrier safety regulations 
within 35 days of the date of the order, 
March 1, 

The Commission said that by order of 
October 7, 1955, it instituted the inves- 
tigation into the practices of L. C. Jones 
Trucking Co., Inc., Oklahoma City, 
Okla. It said that in an offer of settle- 
ment submitted by the respondent, it 
admitted certain violations of the act 
and the regulations, and proposed, by 
way of settlement of the issues, that the 
Commission issue, without hearing or 
further proceedings, an order command- 
ing obedience to the provisions of the 
regulations. 

The Commission said that the viola- 
tions admitted by the respondent in the 
offer related to the following: Minimum 
qualifications for drivers; certificates of 
physical examination of drivers; season- 
able filing of reports of reportable acci- 
dents; maximum weekly on-duty hours 
for drivers; maximum daily driving hours 
for drivers; making and keeping of driv- 
ers’ logs; filing of monthly reports of 
excessive weekly on-duty hours and daily 
driving hours for drivers; inspection and 
maintenance of motor vehicles, and rules 
relating to header boards. 

The Commission said that the entry 
of such an order in accordance with the 
offer of settlement would be in accord 
with the interstate commerce act, the 
regulations prescribed thereunder, and 
the administrative procedure act, and 
that the respondent understood that the 
willful failure to comply with such order, 
determined by the Commission after 
opportunity for hearing, in accordance 
with section 212(a) of the act, would con- 
stitute grounds for the suspension or 
revocation of the respondent’s certificates 
if the Commission deemed such action to 
be warranted. It added that the offer 
of settlement was approved and ac- 
cepted by the Commission. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 


mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-8299, Copper Wire—Buf- 
falo and Tonawanda to New York, N.Y., 
the Commission, Board of Suspension, 
suspended from March 10 to and in- 
cluding October 9, schedules published 
on first revised page 95 and second re- 
vised page 111 to MF-I.C.C. No. 18 of 
American Freightways Co., Brooklyn, 
N.Y. The suspended schedules propose 
a new motor common carrier commodity 
rate on brass, bronze or copper wire, 
minimum 30,000 pounds, from Buffalo 
and Tonawanda, N.Y., to New York, N.Y. 

I. and S. M-8300, Zinc or Zinc Alloy— 
St. Louis to Muncie, Ind., the Commis- 
sion, Board of Suspension, suspended 
from March 9 to and including October 
8, schedules published on first revised 
page 40 to MF-I.C.C. No. 9 of Craig 
Trucking, Inc., Albany, Ind. The sus- 
pended schedules propose to establish a 
reduced motor common carrier com- 
modity rate on zinc or zinc alloy, mini- 
mum 33,000 pounds, from St. Louis, Mo., 
to Muncie, Ind. 

I. and S. M-8301, Engines—Milwaukee, 
Wis., to Allentown, Pa., the Commis- 
sion, Board of Suspension, suspended 


















TRAFFIC Wont gy March 17 
from March 9 to and including Cctober te © 
8, schedules published on fifteenth revigeg  Richmons 
page No. 126 to MF-I.C.C. No. A-108 of J, and 
Transamerican Freight Lines, Inc., De. § Goods—B 
troit, Mich. The suspended schedule pro. Jersey» ¢ 
poses a new motor common carrier com. § pension, § 
modity rate on internal combustion en. § including 
gines or parts, minimum 25,000 pounds § lished in 
from Milwaukee, Wis., to Allentown, Pa § No. 3 Of 

I. and S. M-8302, Meats and Mea § Bayonne 
Products—IIL, Ind. and Mo., to East, the fp propose | 
Commission, Board of Suspension, sys. § 7 C4? 
pended from March 9 to and including § tonery, 
October 8, schedules published in tariff than-tru 
MF-I.C.C. No. 4 of Stuart Transportation § Ne¥ Yo 
Corporation, New York, N.Y. The sus. 224 Pon 
pended schedules propose reduced motor 1. = 
common carrier commodity rates on @ 2ates— 
meat, meat products and meat by-prod- os 
ucts, in truckloads, from Alton and East _ 4 
St. Louis, Ill., St. Louis, Mo., Columbus, f° Sc2°¢ 
Evansville, Fort Branch, Indianapolis and § sole 
Terre Haute, Ind., to eastern cities. FF ont 

I. and S. M-8303, Joint Class Rates— 905 gi: 
Central and Middlewest, Territory, the § jinds, | 
Commission, Board of Suspension, on its § i, Tint 
own motion, suspended from March 10 L an 
to and including October 9, schedules § tween | 
published in supplement No. 139 to tariff sion, E 
MF-I.C.C. No. 205 of Middlewest Motor 9 from 1 
Freight Bureau, agent, Kansas City, Mo. ber 11, 
The suspended schedules propose to es- § no, 10 
tablish new restrictions on joint line J pively, 
motor common carrier class rates ap- § Freight 
plicable for the account of Wagner § <chedu 
Freight Lines, Inc. carrier 

I. and S. M-8304, Dairy Products— minim! 
Wilmot, S.D., to Twin Cities, the Com- Pa, te 
mission, Board of Suspension, suspended comme 
from March 12 to and including October cles, n 
11 schedules published in item 550-A of betwee 
supplement No. 21 to MF-I.C.C. No. A-65 and P 
of A. R. Fowler, agent, St. Paul, Minn. I, al 
The suspended schedules propose to Owens 
establish a new motor common carrier missio 
commodity rate, on butter, N.O.I., butter- from | 
milk or milk, powdered or flaked, and, 12, sc 
casein, wet or dry, minimum 7,000 No. 1 
pounds, from Wilmot, S.D., to Twin Orsch 
Cities, Minn. City | 

I. and S. M-8306, Pickup and De- pose 
livery Restrictions — Transcontinental, modit 
the Commission, Board of Suspension, wine, 
suspended from March 12 to and includ- from 
ing October 11, certain schedules pub- and 1] 
lished on third revised page 8 and sec- I. ¢ 
ond revised page 97, respectively to —Ka 
tariffs MF-I.C.C. Nos. 76 and 79 of the missi 
Rocky Mountain Motor Tariff Bureau, pend 
Inc., agent, Denver, Colo. The suspended ing ¢ 
schedules propose to restrict pickup tariff 
and/or delivery service in connection doing 
with motor common carrier rates be- Lemr 
tween points in Transcontinental Terri- prop 
tory, in instances of picketing and/or comr 
other labor disturbances. grea; 

I. and S, M-8307, Iron and Steel— J FA” 
Kansas City, Mo. to Kansas, the Com- q 
mission, Board of Suspension, suspended N 
from March 10 to and including October B * 
9, schedules published in supplement ae 
No. 5 to tariff MF-I.C.C. No. 265 of . 
Middlewest Motor Freight Bureau, agent, we 
Kansas City, Mo. The suspended sched- 5 ti 
ules propose reduced motor common car- oy 
rier commodity rates on iron and steel “3 
and other articles, minimum 35,000 red 
pounds, from Kansas City, Mo., to points sad 
in Kansas. a 

I. and S. M-8308, Animal and Poultry onl 
Feed—Richmond, Ind., to Paris, Ky.. the 00 
Commission, Board of Suspension, sus- po. 


pended from March 12 to and inclu jing 


October 11, schedules published in sc ‘:ed- Pe: 
ule MF-I.C.C. No. 5 of Frank S. Da 2ell, 4 
Jr., Paris, Ky. The suspended sche ‘ules 


th 






propose a new contract carrier mini 1um 
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rate on animal and poultry feed from 
Richmond, Ind., to Paris, Ky. 

I and S. M-8309, Candy and Bakery 
Goods—Between New York and New 
Jersey, the Commission, Board of Sus- 
pension, suspended from March 12 to and 
including October 11, schedules pub- 
lished in supplement No. 1, to MF-I.C.C. 
No. 3 of Lichtman’s Express Co., Inc., 
payonne, N.J. The suspended schedules 
propose to establish reduced motor com- 
mon carrier rates on candy or confec- 
tioery, and bakery goods, N.O.I., less- 
than-truckload and truckload, between 
New York, N.Y., zones 1, 2, 3, 4, and 5 
and points in New Jersey. 

I and S. M-8310, Assembling, Etc., 
Rates—Egyptian Lines, Inc., the Com- 
mission, Board of Suspension, suspended 
from March 10 to and including October 
9, schedules published in MF-I.C.C. No. 1 
of Egyptian Lines, Inc., Herrin, Ill. The 
suspended schedules propose to establish 
new common motor carrier assembling 
and distribution rates on freight, all 
kinds, between Chicago, Ill., and points 
in Illinois. 

L and S. M-8311, Iron and Steel—Be- 
tween N.Y., N.J. and Pa., the Commis- 
sion, Board of Suspensién, suspended 
from March 12 to and including Octo- 
ber 11, schedules published in supplement 
No. 10 to MF-I.C.C. No. 15 of Paul W. 
Hively, doing business as, Miller’s Motor 
Freight Service, York, Pa. The suspended 
schedules propose new motor common 
carrier commodity rates on iron castings, 
minimum 23,000 pounds, from Lancaster, 
Pa., to New York, N.Y., and mileage 
commodity rates on iron and steel arti- 
cles, minima 23,000 and 32,000 pounds, 
between points in New York, New Jersey, 
and Pennsylvania. 

I. and S. M-8312, Alcoholic Liquors— 
Owensboro, Ky., to Ill. and Mo., the Com- 
mission, Board of Suspension, suspended 
from March 13 to and including October 
12, schedules published in supplement 
No. 11 to tariff MF-I.C.C. No. 44 of 
Orschein Bros. Truck Lines, Inc., Kansas 
City Mo. The suspended schedules pro- 
pose new motor common carrier com- 
modity rates on alcoholic liquors and 
wine, minima 20,000 and 30,000 pounds, 
from Owensboro, Ky., to points in Illinois 
and Missouri. 

I. and S. M-8314, Petroleum Products 
—Kansas City, Kan., to N.D., the Com- 
mission, Board of Suspension, sus- 
pended from March 15, to and includ- 
ing October 14, schedules published in 
tariff MF-I.C.C. No. 14 of J. B. Heeren, 
doing business as Heeren Trucking Co., 
Lemmon, S.D. The suspended schedules 
proposed new motor common carrier 
commodity rates on lubricating oils and 
greases, minimum 30,000 pounds, from 
Kansas City, Kan., to points in North 
Dakota. 

I. and S. M-8316, Various Commodities 
iJ. N.Y., & Pa., the Commission, 
d of Suspension, suspended from 
‘ch 15 to and including October 14, 
1edules published in supplement No. 
5 to tariff MF-I.C.C. No. 4 of McKay 


anc MacLeod Corporation, Salamanca, 
N.Y The suspended schedules propose 
red. ced motor common carrier rates 
on cleaning and washing compounds, 
S0¢ lard, shortening, oleomargarine, 
me ninery and parts, piano plates and 
Sol. er, N.O.I., minima 23,000 and/or 30,- 
000 pounds, from, to and/or between 


po 
Pe 


‘ts in New Jersey, New York, and 
isylvania. 

and S. M-8318, Malt Liquors—Be- 
en New England and N.Y., N.J., Pa., 
Commission, Board of Suspension, 


tw 
th 


suspended from March 15 to and includ- 
ing October 14, schedules published in 
supplement No. 4 to MF-I.C.C. No. 10 
of Union Cartage Co., Worcester 4, 
Mass. The suspended schedules propose 
to establish new distance motor com- 
mon carrier commodity rates on malt 
liquors including ale, beer, beer tonic, 
porter or stout and empty containers on 
return generally between points in New 
England and New York, New Jersey and 
Pennsylvania. 


I. and S. M-8319, Pallets and Transit 
Stops—W. & B. Express, the Commis- 
sion, Board of Suspension, suspended 
from March 15, to and including Oc- 
tober 14, schedules published in MF- 
I.C.C. No. 1 of Warren A. Setterberg 
doing business as W. & B. Express, Fort 
Madison, Ia. The suspended motor- 
contract carrier schedules propose to 
establish provisions for the free return 
to shippers, pallets used in transporta- 
tion; and for unlimited number of stops 
in transit for partial unloading, in con- 
nection with its new rates and charges 
on various commodities between Fort 
Madison, Ia. and points in the east. 

I. and S. M-8320, Oleomargarine— 
Chicago to Traverse City, Mich., the 
Commission, Board of Suspension, sus- 
pended from March 15 to and including 
October 14, schedules published in sup- 
plement No. 4 to tariff MF-I.C.C. No. 
14 of Michigan Refrigerated Trucking 
Service, Inc., Detroit, Mich. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on oleomargarine, minima 20,000, 
25,000 and 30,000 pounds, from Chicago, 
Ill, and Hammond, Ind., to Traverse 
City, Mich., in lieu of higher class rates. 


TARIFFS NOT SUSPENDED: 
APPELLATE ACTION 


Reproduced below are notices issued by 
the Commission of decisions by its divi- 


sion 2, acting as an appellate division, not 


to suspend the tariffs indicated. Such 
notices are issued by the Commission’s 
Secretary when the disposition of protests 
is appealed from the Commission’s Board 
of Suspension to the division. 





Division 2, acting as an appellate divi- 
sion, voted March 12 not to suspend 
schedules establishing revised rules for 
loading long-type watermelons from the 
south as published in supplement 35 to 
tariff I.C.C. 1321, issued by C. A. Spanin- 
ger, agent, scheduled to become effective 
March 13, 1956. The Board of Suspen- 
sion had concluded not to suspend the 
protested schedules and the action of 
division 2 followed the filing of an appeal 
for reconsideration of the board’s action. 
This action of the board and of division 
2 does not constitute approval of the 
protested schedules. 


COMMISSION ORDERS 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations 
in the following proceedings have been 
adopted: 

Valuation 1315, Sun Pipe Line Co. 

Valuation 1327, Pure Transportation Co. 


Respondents having canceled suspended 
schedules under special permission, the Com- 
mission has issued orders discontinuing the 
proceedings in the following: 

I. & S. 6480, Cotton—Southwest to South. 

+ S. 6513, Asphalt—Panama City, Fla. 
to Ala. 
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I. & S. 6516, Building Matl.—Chgo. to Ft. 
Wayne. 
I. & S. 6523, Forwarder Commodity Rates— 
East to West. 
* * * 


I. & S. 6542, Anti-Knock Compound—La. to 
Ill. Suspension order of Jan. 12 vacated and 
proceeding discontinued forthwith. 

* eS = 


MC-111039, Sub. 8, Taber Tank Lines, Inc., 
Extension—N. D. Petition of Class I rail 
carriers in Western Trunk Line territory for 
reconsideration denied. Notice to the parties 
of Oct. 17, 1955, making recommended order 
of examiner effective on that date as order 
of Commission, set aside. Exceptions of 
Great Northern Ry. Co. to examiner’s recom- 
mended order, tendered for filing Oct. 21, 
1955, and rejected, accepted and filed. Reply 
of applicant to protestant’s exceptions, 
tendered for filing Nov. 21, 1955, and rejected, 
accepted and filed. 

cd aK x 

MC-C-1899, Freeman Manufacturing, Inc. 
v. Gateway City Transfer Co., Inc., et al. 
Complaint dismissed because complainant 
failed to file its statement of facts and argu- 
ment under modified procedure. 

* * * 


MC-C-1910, Mitchell Manufacturing Co. 
v. Roadway Express, Inc. Complaint dis- 
missed because complainant failed to file its 
statement of facts and argument under 
modified procedure. 

oK € * 

I. & S. M-7553, Building Material—Chicago 
to Ind. and O. Proceeding discontinued be- 
cause respondents canceled schedules under 
suspension on Feb. 17. 

* *® x 

MC-F-5695, Vernice W. Law, et al.—Con- 
trol; Law & Ingham Transportation Co., Inc. 
—Purchase—Howe Trans. Inc. Applicants’ 
petition for reconsideration denied. Order 
of July 1, 1955, denying application and ter- 
minating temporary authority, to become 
effective 60 days from Feb. 28. 

*« *K K 


MC-F-5942, Homer W. Fitterling and Max- 
ine O. Fitterling—Control; Lake Motor 
Freight Lines, Inc.—Purchase (Portion)— 
Hancock Trucking, Inc. (Sheldon A. Key, 
Trustee). Application denied for failure of 
applicants to submit evidence to support 
required statutory findings. 


W-1041, Sub. 1, Isbrandtsen Co., Inc., Ex- 
tension—Year-Round Operation. Request 
for oral argument denied. 

- * oo 

No. 30909, Perfection Stove Co. v. P. R.R. 
Co., et al. Defendants directed to pay repa- 
ration to complainant on or before Apr. 16. 

x * a 


No. 30958, Reduced Rates on Pulpwood in 
Southern Territory. Order of Feb. 7, modi- 
fying order of Dec. 3, 1953, and providing 
that order of Dec. 3, 1953, as thus amended, 
to become effective on or before Apr. 16, 
modified to postpone effective date to May 16. 

x * co 


No. 31722, Star Sales Co. v. A.G.S., et al. 
Complainant’s petition for reconsideration 
denied. ae: 


No. 31841, Alabama Great Southern R.R. 
Co., et al. v. I. & S. Forwarding Co., et al. 
Defendant’s petition for reconsideration 
denied, and motions to dismiss original com- 
plaint, to strike complainants’ reply to mo- 
tion to dismiss, and to strike a request made 
by complainant by letter of Dec. 22, 1955, for 
postponement of hearing previously assigned 
for Jan. 5, overruled. 

« ce K 

I. & S. 6284, Rutile, Ore—Gulf and South 
Atlantic Ports to Tenn.—Import. Request 
for oral argument denied. 

. mK * 


I. & S. 6541, Phosphate Rock Routing Can- 
cellation—S.A.L. R.R. Suspension order of 
Jan. 11 vacated and proceeding discontinued 
forthwith, insofar as it suspended routing in 
connection with rates to points north of 
Ohio River and west of Mississippi River. 


* * * 


MC-8957, Sub. 2, Gienn H. Brower Exten- 
sion—Waste Materials. Proceeding reopened 
for reconsideration on present record. 

= cs * 

MC-30012, Sub. 57, T. S. C. Motor Freight 
Lines Extension—Centerville. T. S. C. Motor 
Freight Lines, Inc. substituted as applicant 
in lieu of T. S. C. Motor Freight Lines, a 
partnership. 

* * * 


MC-57629, Sub. 19, William H. Cosseboom 
Extension—lIntermediate and Off-Rou 
Points. Applicant’s petition, to extent i 
seeks reeonsideration, dismissed under Rule 
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101(f) of General Rules of Practice, and re- 
quest for oral argument denied, as unneces- 
sary. 

- ~ » 


MC-69492, Sub. 13, Henry Edwards Truck- 
ing Co. Extension—Malt Beverages. Effec- 
tive date of recommended order stayed pend- 
ing further order ot Commission. 

MC-110874, Sub. 2, Charles M. Burns and 
F. Connor Burns Extension—La. Applicants’ 
petition for reconsideration, or, in alterna- 
tive, further hearing Genied. 


MC-111812, Sub. 15, Midwest Coast Trans- 
port, Inc., Extension—Mitchell, S.D. Petition 
of Watson Bros. Transportation Co., et al. 
for reconsideration denied. 


MC-113528, Sub. 3 TA, Mercury Freight 
Lines, Inc. Opposing carriers’ motions to dis- 
miss applicant’s petition for reconsideration 
overruled. Applicant’s petition for reconsider- 
ation of order of Jan. 6, revoking its tempo- 
rary authority and denying its application 
therefor, denied. Revocation order of Jan. 6 
to become effective Mar. 26, on or before 
which date all operations performed pursuant 
to order of Nov. 7, 1955 to be discontinued. 

* 

I. & S. M-6511, Gasoline—Knoxville, Tenn., 
to Marion, Va.; I. & S. M-6512, Gasoline— 
Warcer, Tenn., to Richlands and Raven, Va. 
Effective date of order of Jan. 4, requiring 
respondent to cancel schedules on or before 
Mar. 11, on not less than one day’s notice, 
postponed to Apr. 10. 


MC-F-5788, Eugene Pikovsky—Control; Hy- 
man Transportation Co.—Purchase—Clark 
Brelsford. Effective date of order of Jan. 11 
further postponed to Apr. 16. 


No. 31590, Service Pipe Line Co. v. C. B. & 
Q., et al.; No. 31591, Same v. Same. Defend- 
ants directed to pay reparation to complain- 
ant on or before Apr. 16. " 

a 


No. 31595, Great Lakes Ship Owners Assn. Vv. 
A. A., et al. Complainant’s petition for re- 
consideration or oral argument denied. 

* = 


No. 31909, East-Bound Transcontinental 
Freight Forwarder Rates. Petition of West- 
ern Freight Assn. for discontinuance of order 
of investigation dented. s 

* 

I. & S. 6241, Pig Iron—Buffalo Group, N.Y. 
to Saginaw, Mich.; F.S.A. 29480, Pig Iron, N.Y. 
Points to Saginaw, Mich. Petition of Great 
Lakes Ship Owners Assn. for reconsideration 
and consolidation of proceedings with No. 
31595 denied. 

* > * 

I. & S. 6503, Grease, Floor Covering, Etc., 
N.Y., N.J., Ohio, Ill. Respondent required 
to cancel suspended schedules on or before 
Apr. 12, on not less than one day’s notice, 
and proceeding discontinued because re- 
spondent failed to submit its statement of 
facts and argument under modified proce- 
dure. 

= 7 - 

MC-200, Sub. 144, Riss & Co., Inc., Exten- 
sion—Alternate Route; MC-200, Sub. 147, 
Same, Extension—Calvin; MC-200, Sub. 148, 
Same Extension—Alternate Route; MC-200; 
Sub. 151, Same, Extension—Lamar; MC-200, 
Sub. 166, Same, Alternate Route—Elkhart, 
Ind.—Detroit, Mich.; MC-200, Sub. 167, Same, 
Alternate Route—U. S. Highway 22—Raritan 
—Newark, N.J. Applicant’s petition for re- 
consideration of order of Oct. 28, 1955, deny- 
ing applicant’s prior petition for recission of 
orders postponing indefinitely effectiveness of 
orders recommending that certain alternate 
route authority be granted, and other relief, 
denied. 

* a - 

MC-7228, Sub. 12, Home Transfer & Stor- 
age Co., Extension—Frozen Foods—West 
Coast States; MC-7228, Sub. 13, Same, Ex- 
tension—Calif. Applicant’s petition for re- 
consideration and oral argument denied. 

a os 7 

MC-104819, Sub. 79, C. E. McBride Exten- 
sion—Frozen Foods—10 States. Applicant’s 
petition and supplemental petition thereto 
for reconsideration and revocation of report 
of Oct. 3, 1955 denied. 

* + » 

MC-104973, Sub. 1, Earle M. Gardner. Ap- 
plicant’s petition to restore instant applica- 
tion to hearing calendar denied. 

- a * 

MC-105269, Sub. 21, Graff Trucking Co., 
Inc., Extension—Foil. Order of Nov. 17, 1955, 
dismissing application, vacated. Application 
assigned for oral hearing at a time and 
place to be fixed. 


MC-105636, Sub. 14, Holland Highway Ex- 
press, Inc., Extension—Export Traffic; MC- 
105636, Sub. 15, Same, Extension—Import 


Traffic. Applicant’s petition for reconsidera- 
—. — in alternative, further hearing 
enied. 


a * 7 


MC-107107, Sub. 57, Alterman Transport 
Lines, Inc., Extension—South Plainfield, NJ. 
Petition of Mercury Motor Express, Inc. for 
reconsideration, or in alternative, further 
hearing denied. 

* * * 

MC-108811, Sub. 1, Richard G. Thomas Ex- 
tension—Calvert County, Md. Petition of 
West Shore Lines, Inc. for reconsideration 
and further hearing denied. 

* * * 


MC-110197, Sub. 13, Daniel S. Dracup Ex- 
tension—Boston, Mass. Applicant’s petition 
for reconsideration denied. 

* * > 


MC-110577, Sub. 2, A. B. Cowan Extension 
—Various States. Applicant’s petition for re- 
consideration denied. 

4 » * 

MC-110799, Sub. 2, Carlstedt Motor Service 
Extension—50 Mile Radius in Ill. Proceeding 
reopened for reconsideration on present rec- 
ord. eae 

MC-113769, Sub. 2, Joseph W. Martin, Jr., 
Common Carrier Application. Applicant’s 
petitions for further hearing and reconsid- 
eration dismissed under Rule 101(f) of Com- 
mission’s General Rules of Practice. In view 
of this, no action is necessary on motions of 
Morgan Drive-Away, Inc., et al., and Cham- 
berlain’s Trailer Transport, Inc. to strike 
petitions. 

ak > ~ 

MC-113843, Refrigerated Food Express, Inc.; 
MC-FC-55122, Refrigerated Food Express, Inc., 
Transferee, and Mathews Trucking Corp., 
Transferor. Proceeding reopened and assigned 
for hearing at a time and place to be fixed, 
on Commission’s own motion, for purpose of 
determining whether Commission’s approval 
order of Oct. 24, 1952, was obtained on basis 
of false or incomplete information, and 
whether order of Oct. 24, 1952, should now 
be vacated, application denied and Certifi- 
cate MC-113843 revoked. Order of Nov. 17, 
1955, reopening MC-FC-55122 to extent it is 
inconsistent with terms of this order, such 
order of Nov. 17, 1955, vacated. 

* * > 


MC-114431, Joseph Curtis & Sons Common 
Carrier Application. Proceeding reopened for 
further hearing at a time and place to be 
fixed. Applicants to make available for cross- 
examination at such further hearing all wit- 
nesses who testified in support of applica- 
tion at initial hearing on Mar. 2, 1954. Peti- 
tion of Nelson Trucking Co. denied in all 
other respects. 

* + * 

MC-114823, John L. Hill and Laverne Col- 
lum Common Carrier Application. Proceed- 
ing reopened for further proceedings under 
no-hearing procedure. Applicant to submit, 
in affidavit form, document described as 
“Specialized Motor Carrier Certificate No. 
7267", issued to them on Sept. 29, 1954, by 
Railroad Commission of Tex., on or before 
Mar. 30. Replies to document may be filed 
by any party of record on or before Apr. 10. 

* 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has is- 
sued an order requiring respondents on or 
before forty days from Mar. 5 to cancel sus- 
pended schedules on not less than one day’s 
notice, and discontinuing the proceedings in 
the following: 

I. & S. M-8076, Paint & Plastic Materials— 
Ill., Ind., Ky. & Ohio. 

I. & S. M-8078, Iron or Steel Channels— 
Wayne, Mich. to Chicago, Ill. 

I. & S. M-8080, Grinding Wheels—West- 
boro, Mass. to Detroit, Mich. 

I. & S. M-8081, Iron or Steel—Ind. Points 
to Elgin, Il. 

I. & S. M-8084, Building Materials—N.J. & 
Pa. to Va. 

I. & S. M-8089, Iron or Steel—Between East 
and West. 

I. & S. M-8092, Copper Cable or Wire— 
N.Y. to Pa. 

I. & S. M-8094, Paper or Pulpwood—York, 
Pa. to O. 

I. & S. M-8097, Electric Motors—Womels- 
dorf, Pa. to Albion & Chicago. 

I. & S. M-8100, Liquors, Alcoholic—Law- 
renceburg to Buffalo, N.Y. 


I. & S. M-8101, Plywood—N.C. to East. 

I. & S. M-8102, Machinery, Cooling—Louis- 
ville, Ky. to Chicago. 

I. & S. M-8109, Frozen Foodstuffs—Bridge- 
ton, N.J. to Chicago, Ill. 


I. & S. M-8111, Various Commodities— 
Bet. T. L & N. E. Points. 


I. & S. M-8117, Commodities—From Detroit 
to Cleveland and Sandusky. 





TRAFFIC 


I. & S. M-8119, Meats, Etc.—Betweer 
in Official Terr. 

I. & S. M-8200, Cleaning Compou 
Soap to Philadelphia. Order of Feb. 2 
ing modified procedure, vacated. r 
ing assigned for hearing on Apr. 3, a 
ington, D.C., before Examiner K. Stecher 


No. 31665, U. S. Security Warehous; 
of Ga. Ry. Co. Request for oral ar; 
denied. 

_ - 7 

MC-19, Sub. 15, Bingaman Motor Expreg 
Co., Inc., Extension—Alternate Routes. Pro. 
ceeding reopened for reconsideration op 
present record. Applicant’s petition denieq 
in all other respects. 

* * * 


MC-10472, Sub. 15, Byers Transportation 
Co., Inc., Extension—New Orleans, La. Ap. 
plicant’s petition for reconsideration ang 
oral argument denied. 

. ~ 


MC-11185, Sub. 84, J-T Transport Co., Inc, 
Extension—Airplane Parts. Petition of 
U.S.A.C. Transport, Inc., for reopening recor 
for introduction of further evidence by modi. 
fied procedure, or its equivalent, denied, 

* ~ 


MC-56884, Sub. 1, V and L Trucking Co. 
Extension—Conn. Applicant’s petition for 
reconsideration or, in alternative, oral argu- 
ment, and for joinder of proceeding with 
MC-97074, Sub. 1, Service Transportation, 
Inc., Common Carrier Application, for issy- 
ance of a consolidated report, denied. 

* ” + 


MC-61979, Sub. 8, Y. & T. Trucking, Inc, 
Extension—Conn. and N.Y. Petitions of raij 
carrier protestants and T. I. McCormack 
Co., Inc., et al., for reconsideration, denied. 


MC-109210, Sub. 132 TA, Cranel B. Herndon. 
Applicant’s petition for reconsideration of 
order of Jan. 17 denying temporary authority, 
denied. 

” a * 

MC-111472, Sub. 25, Diamond Transporta- 
tion System, Inc., Extension—Owatonna, 
Minn. Petition of Class I rail carriers in 
Southwestern Territory, et al., for reconsider- 
ation, denied. 

‘ ” a oo 

MC-111602, Sub. 1 TA, Burnham Ware- 
houses, Inc. Applicant’s petition for recon- 
sideration of action of Feb. 2, denying tem- 
porary authority, denied. | 

~ * 


MC-113838, William J. Butler Common Car- 
rier Application. Applicant’s petition for 
reconsideration denied. | 

* 

MC-114334, Sub. 2, Builders Transportation 
Co., Extension—Ark. & Miss. Petitions of 
Bell Transportation Co., and Class I rail 
carriers in Southwestern Lines and South- 
ern territories for reconsideration denied. 

» + ” 


MC-C-1835, Whitehouse Trucking, Inc. Vv. 
Pre-Fab Transit Co. Defendant’s petition 
for reconsideration of order of Nov. 30, 1955, 
overruling its motion to dismiss complaint, 
denied. 

~ * ~ 

MC-F-5634, J. W. Ringsby—Control; Rings- 
by Motor Lines, Inc.—Purchase—Motorways, 
Inc. Petition of Denver-Chicago Trucking 
Co., Inc., et al. for reconsideration, further 
hearing, and oral argument denied, and order 
of Aug. 17, 1955 made effective as of Mar. 5. 

» es ” 


MC-F-5704, L. R. Strickland—Control; 
Strickland Transportation Co., Inc.—Pur- 
chase—Dumont Cartage Co. (C. Wylie Allen, 
Trustee). Petition of Gordons Transports, 
Ine. for reconsideration denied, and order 
of Oct. 14, 1955 made effective as of Mar. 5. 

~ cm * 


MC-F-5734, Hilton G. Fowler—Control; 
Fowler & Williams, Inc.—Purchase—Michael 
H. Kernan. Petition of Fowler & Williams, 
Inc., for reconsideration denied, and order 
of Sept. 1, 1955, made effective as of Mar. 5 

* ca co 


MC-FC-58212, Henry J. Giorgi, Inc., Trans- 


feree, and R. J. Christopher & Son, Inc. 
Transferor. Petition of Frank M. Murphy, 
Inc., et al., only to extent for leave to inter- 
vene, granted, and in all other respects petl- 
tion denied. 
* ce ca 

MC-FC-58456, Hardesty Moving and S*orage 
Corp., Transferee, and Hardesty Trucki! Co., 
Transferor. Order of Nov. 25, 1955, denying 
transfer, vacated. Transfer of certain oper 
ating rights authorized, subject to conc: Lions. 

No protests having been filed to rders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valu«ctions 
in the following proceedings have veeD 
adopted: 

Valuation 1286, Utah Oil Refining Co., Pipe 


Line Department. 
Valuation 1294, Pan American Pipe Line 00. 


Valuation 1329, Sinclair Pipe Line ©». 
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mc-7746, Sub. 47, United Truck Lines, Inc., 
pxtension—Malaga Reduction Plant. Appli- 
cant’s petition for reconsideration denied. 


MC-11620, Subs. 14 and 15, Arrow Transfer 
co, Motion of protestants and interveners 
for continued hearing at Cincinnati, O., in- 
stead Of Washington, D.C., overruled. 


MC-111758, Sub. 7, Liquid Carriers, Inc., 
gxtension—Liquid Alum. Applicant’s peti- 
tion for reconsideration of order of Aug. 22, 
1955, denying its prior petition, dismissed 
ynder Rule 101(f) of Commission’s General 
Rules of Practice. | 


7 

Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 
Commission has issued an order dismissing 
the applications in the following: 

MC-113524, Sub. 8, Parkville Trucking Co. 

MC-114569, Sub. 5, Shaffer Trucking, Inc. 

a * 


MC-115646 TA, Brink’s Express Co. of 
Canada, Ltd. (Supplemental). Applicant’s 
petition for amendment of order of Dec. 30, 
1955 granted by including Buffalo, N.Y. as a 


ry. 
port of entry ae 


MC-115683 TA, Bobby Jones Mobile Home 
Service. Applicant’s petition for reconsid- 
eration of order of Nov. 28, 1955, denying 
temporary authority, Menied. 


I. & S. M-5713, Chemicals—Between Points 
in New England. Proceeding discontinued 
because by schedules subsequently issued, ef- 
fective on Feb. 10, proposed rates in sus- 
pended schedules were canceled. 

* 


I. & S. M-8065, Cotton Bagging—Atlanta, 
Ga. to St. Louis, Mo. Petition of Hoover 
Motor Express Co., Inc. for vacation of sus- 
pension order denied. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 


I. & S. M-6604, Aluminum—Badin, N. C. 
to Campbell, O. Order of Feb. 6 stayed 
pending disposition of petition of Central 
and Southern Motor Freight Tariff Associa- 
tion, Inc., respondent, for reconsideration. 

* * * 


I. & S. M-6624, Butter, NOI—Ida., Utah, 
Calif. Order of Dec. 29, 1955 stayed pending 
disposition of respondents’ petition for re- 
consideration and postponement of effective 
date of order. 





Aplications 
and Petitions 





Truck Tariff Restricting 


Service in West Protested 


The Los Angeles Chamber of Com- 
merce has also asked the Commission 
to suspend a proposal of Interstate 
Frei'zht Carriers’ Conference described 
as purporting to limit the duty of motor 
carriers to serve shippers “because of 
the existence of riots or strikes, either at 
Consignor’s or consignee’s place of busi- 
ness or elsewhere.” The chamber said 
this proposal was published to become 
effective March 26. 

‘The protestant stated that the tariff 
in question applied between points in 
the Los Angeles area, and other Califor- 
hia points, on the one hand, and certain 





points in Nevada, on the other hand, for 
transportation of general commodities. 

The protested schedule was identified 
as item 930, third revised page 100-C, of 
Interstate Freight Carriers’ Conference, 
agent, local and joint tariff No. 7-A, MF- 
I.C.C. No. A-7 (T. A. L. Loretz, agent, 
series) issued by C. J. Sullivan, issuing 
officer. 

The protestant chamber said the re- 
spondent carriers proposed to amend the 
tariff under the heading “Impracticable 
Operation.” 





Protests Filed With 1.C.C. 
Against 7 Per Cent Boost 


In Railway Express Rates 


Protests and requests for suspen- 
sion of a proposed 7 per cent increase 
in railway express rates, effective 
March 20, have been received at the 
Commission. At the same time, it 
was learned at the Commission that 
the Railway Express Agency had ad- 
vised that it did not propose to 
reduce the amount of the projected 
increase to 6 per cent in line with 
the maximum amount allowed on 
railroad freight rates. 


The agency, on February 3, filed with 
the Commission its “Local and Joint 
Schedule of First and Second Class 
Rates” No. 15, I.C.C. No. 8250, effective 
March 20, proposing a general 7 per cent 
increase in first and second class rates. 
In a supporting statement, A. L. Ham- 
mell, president of the agency, stated that 
the increases were designed to cover, in 
part, substantial increases in wages, wel- 
fare benefits and other costs of the 
agency (T.W., Feb. 11, p. 59). 

The American Retail Federation asked 
the Commission to suspend the operation 
of the schedules and institute an in- 
vestigation to determine the lawfulnes of 
the increase. It said that it would appear 
and submit evidence in support of its 
contention that the proposed percentage 
increase would result in violations of 
the interstate commerce act. 


Similar statements were made by the 
National Furniture Traffic Conference, 
Inc., Toy Manufacturers of U.S.A., Inc., 
and the Society of American Florists. 


However, the National Retail Dry 
Goods Association asked the Commis- 
sion to suspend the tariff for a period 
of not less than 60 days, pending full 
investigation. It said that thereafter 
the schedules should be ordered can- 
celed to the extent not fully justified on 
the facts. 


60-Day Suspension Asked 


“The importance of the basic problem 
and the grave threat of serious injury 
to retailers still dependent on express 
for service in particular situations,” the 
association said, “fully justify a 60-day 
suspension of the tariffs here involved, 
which are on their face completely un- 
justified, in violation of section 1 of 
the act, and destructive of commerce and 
small business. 

“It has often been recognized that the 
whole problem of Railway Express Agency 
rates inexorably intertwined with the 
basic and far-reaching problem of small 
shipments .. .” 

The association said that Railway Ex- 
press traffic was just as important to 
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the small shipper and businessman of 
the community as was the bulk rail traf- 
fic, “so carefully heard, weighted and 
adjudicated in the recent full-Commis- 
sion decision in Ex Parte No. 196,” to 
the shippers and receivers there inter- 
ested in those commodities. 


Other Views 


The Society of American Florists said 
that the experience of the florist industry 
had been that every general increase in 
rail express ratings or rates, such as 
“here proposed” had precipitated perma- 
nent diversions of florist traffic from rail- 
way express to other forms of transpor- 
tation and also had narrowed and con- 
stricted the market radius of florist 
products. 


The toy makers said that the proposed 
7 per cent increase offered no prospect 
of any real relief. Rather, they said, 
it would “only hasten the Express Agency 
to Oblivion.” 


The National Furniture Traffic Con- 
ference, Inc., said the net operating reve- 
nue of the agency dropped from $15,486,- 
991 in 1952 to $13,994,615 in 1954. 


“It must be obvious that the Railway 
Express Agency is gradually committing 
suicide through the medium of increased 
rates,” the conference said. 


The American Retail Federation said 
that the Commission could not look 
solely at costs and disregard the value 
of service in rate-making. Neither 
could it measure the lawfulness of a rate 
or set of rates by considering only the 
single standard of reasonableness, it 
said. Cost of service was only one of 
the many rate-making factors and was 
not the sole factor, the federation said, 
adding that it had many shortcomings. 





Alleghany and Central Ask 
Right to Acquire Two Roads 


The New York Central Railroad Co., by 
an application in Finance No. 19281, has 
asked the Commission for authority to 
acquire control of the Peoria & Eastern 
Railway Co., and the Beech Creek Rail- 
road Co., through ownership of stock 
under exchange arrangements. 


By a supplemental application in Fi- 
nance No. 19281, the Alleghany Corpor- 
ation, controling the New York Central, 
joins in the application. It asked for 
approval of control of the two railroads 
by Alleghany, through its control of the 
New York Central. 


The Central says it operates the prop- 
erties of the P. & E., the route of which 
extends between Indianapolis, Ind., and 
Pekin, Ill., with trackage rights over the 
Peoria & Pekin Union Railway from 
Pekin to Peoria, Ill., embracing 201.53 
miles of owned main-line road and 9.91 
miles of trackage. 

It said it also operated the railroad 
properties of the Beech Creek, extending 
90.16 miles from Jersey Shore Junction, 
Pa., to Wynn, Pa. 

By an application in Finance No. 
19282, the Central asked authority to issue 
under the aforementioned exchange of- 
fers, $4,984,000 of its collateral trust bonds 
in exchange for shares of capital stock 
of the P. & E. and $2,573,500 of collateral 
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trust bonds in exchange for capital 
stock of the Beech Creek. 

The Central also asked authority to 
pledge as collateral security for each 
of the issues of collateral trust bonds, 
the following: $8,722,000 of the Cleve- 
land, Cincinnati, Chicago & St. Louis 
refunding and improvement § mort- 
gage 4% per cent bonds, series F, due 
January 1, 1964 (“Big Four Series F 
Bonds,” for the P. & E.. bonds, and 
$3,861,000 of the Central’s refunding 
improvement 5 per cent bonds, series C, 
due October 1, 2013 (“Central Series C 
Bonds”) for the Beech Creek bonds, each 
series to be issuable for P. & E. and 
Beech Creek stock, respectively. 





Truck Groups Oppose Lifting 
Of Curbs on Rock Island’s 
Temporary Motor Authority 


The American Trucking Associa- 
tions, Inc., and its Regular Common 
Carrier Conference have asked the 
Commission to deny a second peti- 
tion of the Rock Island Motor 
Transit Co., for removal of restric- 
tions on the latter’s temporary motor 
carrier operating authority between 
Silvis, Ill., and Omaha, Neb., via U.S. 
Highway 6. 


In MC-29130, Sub. 69 TA Rock Island 
Motor Transit Co., Application for tem- 
porary authority, the A.T.A. petitioned 
for leave to intervene and, with the con- 
ference, filed a reply to the transit com- 
pany’s second petition for. removal of 
restrictions. 

The motor transit company, a subsi- 
diary of the Rock Island Railroad in its 
second petition, asked the Commission 
to broaden the authority granted it in 
the Sub. 69 proceedings by removing 
the present weight and key-point re- 
strictions. It also asked that the tem- 
porary authority continue only until 
such time as the unrestricted permanent 
certificate authorized by the Commis- 
sion’s order of November 22, 1954, in 
MC-29130, Sub 70, might be issued. The 
transit company also asked the Commis- 
sion to accept a late filing of its peti- 
tion. 


The transit company said there was 
an immediate and urgent need among 
shippers and receivers of freight for 
removal of a maximum weight restric- 
tion of 5,000 pounds a shipment and for 
removal of certain key-point restrictions. 


Rock Island said it was informed that 
the A.T.A. and others interested intended 
to appeal to the Supreme Court of the 
United States from the judgment of the 
District of Columbia federal district 
court of January 11, 1956 upholding the 
Commission’s order in No. 29130, Sub. 70, 
involving the permanent certificate. 

A.T.A. Reply 

The A.T.A. reply, in opposing removal 
of the restrictions from the temporary 
authority, asserted that the Rock Island 
petition failed to establish “an immedi- 
ate and urgent need” for unrestricted 
service. It also alleged that the petition 
failed to show “good cause” for. late fil- 


ing and that the petition was based 
“upon substantially the same grounds as 
a former petition, which has been con- 
sidered and denied by the entire Com- 
mission.” 

“The petition seeks to disturb the 
status quo pending judicial review of the 
Commission’s determination of the basic 
issue herein,” said the A.T.A. 


The applicant transit company con- 
tended, the A.T.A., said, that the 5,- 
000-pound limitation deprived shippers 
and receivers of freight of essential 
transportation service, entailed addi- 
tional expenses, and was unsatisfactory 
from the shippers’ standpoint. 


“The key-point restrictions,” con- 
tinued the A.T.A.,” are said to result in 
‘increased handling, delays and in some 
instances, in increased charges to the 
shippers.’ 


“Even if these allegations were sup- 
ported by statements in the attached 
affidavits, there would be considerable 
doubt that they were of such gravity 
and insistence as to justify the grant 
of unrestricted temporary authority 
under section 210a.” 


It said that at best the applicant com- 
pany’s supporting statements permitted 
only the conclusion that the shippers 
and receivers in the area preferred the 
service of the transit company to that 
of other motor carriers operating along 
U.S. Highway 6 and would like to have 
that service extended to shipments 
weighing in excess of 5,000 pounds. 


“Shipper preference, however,” the 
A.T.A. continued, “does not satisfy the 
section 210a statutory requirement of 
‘an immediate and urgent need to a 
point or points within a territory hav- 
ing no carrier service capable of meet- 
ing such need.’ 


Modification Seen as ‘Unthinkable’ 


The A.T.A. said it was “unthinkable” 
that at this time, while an appeal to the 
Supreme Court was pending, that the 
Commission would consider favorably a 
petition for modification of the tem- 
porary authority certificate that would 
enable the transit company to begin at 
once the unrestricted service contem- 
plated by the Commission’s decision from 
which appeal was made. 


“Neither Rock Island Motor Transit 
Co., nor the shippers and receivers it 
wishes to serve will be damaged by 
maintenance of the status quo until the 
issues involved are finally determined by 
the Supreme Court,” the A.T.A. con- 
tinued. “On the other hand, should Mo- 
tor Transit be permitted now to begin 
unrestricted operations and the Supreme 
Court later rule that a grant of un- 
restricted authority is beyond the power 
of the Commission to confer, the ship- 
pers and receivers who will have come 
to rely on that expanded service will be 
inconvenienced greatly. For the reason 
that it seeks to disturb the status quo 
pending judicial review of the Com- 
mission’s determination of the basic 
issue herein this petition should be 
denied.” 





C. of Ga. Control Interventions 


The Louisville & Nashville Railroad 
Co., and the Nashville, Chattanooga & 
St. Louis Railway have filed a joint peti- 
tion with the Commission for authority 
to intervene in Finance No. 19159, a pro- 
ceeding involving an application of the 
St. Louis-San Francisco Railway to ac- 
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quire stock control of the Cen'ral of 
Georgia Railway. 

Petitioners said that the granting of 
this application without some provision 
for the maintenance of present routes 
and the establishment of new one: could 
and would detrimentally affect their 
traffic and earnings. 





Southern Railroads Ask 
Rate Order Modification 


In Phosphate Rock Cases 


The Atlantic Coast Line, the Sea- 
board Air Line and other railroads 
participating in rates on phosphate 
rock prescribed in No. 29372, South- 
ern Acid & Sulphur Co., Inc. v. Ala- 
bama Great Southern Railroad Co., 
et al., and 10 other proceedings, 
have asked the Commission for 
leave to file a petition for modifica- 
tion of the outstanding orders in 
these cases. The request for leave 
was accompanied by the petition. 


The railroads said they desired modi- 
fication of the oustanding orders to per- 
mit conversion of the prescribed rates 
in cents a gross ton of 2,240 pounds to 
their respective equivalents in cents a 
net ton of 2,000 pounds, and disposition 
of fractions. 

The proposed rate conversion was in 
accordance with recommendations of 
the Railroads’ Tariff Research Group 
(“Report and Recommendation No. 64— 
Expression of Freight Rates in Standard 
Units of Weight”), the petitioners said. 


Titles of Proceedings 


Besides No. 29372, the other proceed- 
ings in which the petitioners seek modi- 
fication of outstanding orders are: 

No. 29496, Missouri Chemical Co. v. 
Atlantic Coast Line Railroad Co., et al.; 
No. 29401, Armour & Co. v. Aberdeen & 
Rockfish, et al.; No. 29401, Sub. 1, Block- 
son Chemical Co., v. A.C.L., et al.; No. 
29401, Sub. 2, Swift & Co. v. A.&.R.., et al.; 
No. 29451, International Minerals & 
Chemical Corporation v. A.C.L., et al.; 
No. 29492, Tennessee Valley Authority v. 
A.C.L., et al.; No. 29452, Davison Chemi- 
cal Corporation v. A.C.L., et al.; No. 
29703, Monsanto Chemical Co. v. A.C.L., 
et al.; No. 29475, Swift & Co. v. Albany 
& Northern Railway Co., et al.; and No. 
29475, Sub. 1, Armour & Co. v. A.&N., 
et al. 


Tariff to Be Filed 


The petitioners said it was contem- 
plated that a consolidated tariff would 
be filed with the Commission about 
March 16, to become effective on or be- 
fore June 1. They asserted that it was 
necessary that the Commission “act with 
reasonable dispatch so that the necessary 
relief may be received in order that the 
tariffs will become effective on the de- 
sired date.” 


The petitioning railroads said that 
since the rates in the new tariff would 
be published in whole numbers, some 
disposition of fractions must be made. 
They added: 


“It is the usual procedure in the ‘is- 
position of fractions to drop fract.ons 
of less than one-half of a cent an: to 
increase fractions of one-half cen' oF 
more to the next whole cent; however, 
such a disposition in this inst nce 
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coupled with the conversion from rates 
per gross ton to rates per net ton will 
result in a few rates exceeding the maxi- 
mum prescribed basis. The maximum 
prescribed rates will be exceeded in 
amounts ranging from only four hun- 
dredths to 39 hundredths of one cent.” 

The rates prescribed by the Commis- 
sion in the aforementioned proceedings, 
the petitioners said, were now published 
in the Atlantic Coast Line’s phosphate 
rock tariff 9127-E, I.C.C. No. B-3232, and 
the Seaboard’s phosphate rock tariff 66-E, 
LC.C. No. A-8153. Such rates were pub- 
lished in cents a gross ton of 2,240 
pounds, they said. 


No Shipper Objection 


The petitioners stated that the gen- 
eral question of conversion as proposed 
had been publicized among shippers with- 
out expression of any objection by them. 

In illustrating the proposed conversion 
from a “per gross ton basis” to a “per 
net ton basis,” the petitioners said that, 
for example, the rate to Memphis, Tenn., 
from points in the Florida peninsula was 
prescribed in No. 29372, Southern Acid & 
Sulphur Co. v. Alabama G.S.R. Co., 266 
LC.C. 22, so as not to exceed 595 cents a 
gross ton. With the various general in- 
creases, the present rate to Memphis was 
878 cents a gross ton, they said. If con- 
verted to a net ton basis, the petitioners 
stated, this rate would be 1783.93 cents. 
They said they proposed to publish a rate 
of 784 cents a net ton to Memphis, 
thereby increasing the rate 0.07 cents 
higher than that prescribed. 

According to the petitioners, the South- 
ern Freight Tariff Bureau, at the request 
of the Coast Line and the Seaboard, 
would become the publishing agent of 
the tariffs. Present rates, they said, 
would be brought forward into a consoli- 
dated tariff to be designated as “South- 
ern Freight Tariff Bureau, Freight Tariff 
No. 876, Agent C. A. Spaninger, I.C.C. No. 
151A.” 

If the outstanding orders had not 
already been vacated by the Commission, 
the petitioners stated, a like petition 
would have been necessary in the follow- 
ing: No. 28947, American Agricultural 
Chemical Co., et al. v. A.C.L., et al.; No. 
28947, Sub. 1, Armour & Co. v. A.C.L., 
et al., both reported in 258 I.C.C. 779; 
No. 28960, Diamond Fertilizer Co., et al. 
v. Aberdeen & Rockfish, et al.; and No. 
28960, Sub. 1, The American Agricultural 
Chemical Co. v. A. & R., et. al., both re- 
ported in 256 I.C.C. 747 and 259 I.C.C. 175. 

The petitioners said the maintenance 
clauses of the first two named proceed- 
ings were vacated February 21, 1955, and 
those of the last two were vacated April 
18, 1955. 


FINANCE APPLICATIONS 





No. 19276, Seaboard Air Line Railroad Co. 
asks authority to issue 4,898,950 shares of 
coni:mon stock with a par value of $20 each, 
in connection with a proposed stock ex- 
cha ge on a two-for-one basis. 

of oe Bd 

'O-F-6219, Cook Truck Lines, Inc., Mem- 
phis, Tenn., asks authority to purchase and 
me) ce the operating rights of H. S. Stephens, 
doi gz business as Stephens Reliable Express, 
La':rel, Miss. 

* . - 
. 19277, Interstate Motor Lines, Inc., Salt 
‘ City, Utah, asks authority to issue 50,000 
Shores of common stock at $1 par value in 
co. nection with the purchase of certain 
eq -ipment. 
. 7 . 
0. 19278, Illinois Central Railroad Co. 
&:<s authority to extend its line 714 miles 
in East Feliciana and East Baton Rouge 








Parishes, La., under trackage arrangements 
with South Shore Railway Co., to serve pro- 
posed poly-chemical plant of the DuPont Co., 
the operation to be handled with the South 
Shore on a “per car” basis. 

- a * 


No. 19279, Baltimore & Ohio Railroad Co., 
and the Buffalo, Rochester & Pittsburgh 
Railway Co., ask authority to modify an 
agreement of May 1, 1896, under which the 
B. R. & P. leases the railroad and property 
of the Mahoning Valley Railroad Co., reduc- 
ing from $15,000 a year, plus income taxes, 
to about $100 a year, the annual rental 
paid by B. R. & P., with right to terminate 
on short notice. 

a. a 

No. 19283, Minnesota Transfer Railway Co., 
a transfer and switching railroad for line- 
haul carriers, asks exemption from request- 
ing bids and permission to negotiate a loan 
for $1,624,000, providing the applicant ob- 
tains authority from the Commission on ap- 
plication duly filed for issuance of securities 
in that amount. 

* 7 o 


No. 19284, Wabash Railroad Co. asks au- 
thority to issue $8,310,000 Wabash Railroad 
equipment trust certificates, series G, to 
finance in part the cost of 500 all-steel box 
cars, 100 all-steel covered hopper cars, 147 
gondola cars, 150 flat cars, six diesel-electric 
road switching locomotives, and three diesel- 
electric locomotives. Competitive bids to be 
received by noon of Wednesday, March 21 at 
44 Wall Street, New York, N.Y. 


* * * 


MC-F-6220, Santa Fe Trail Transportation 
Co., Wichita, Kan., asks authority to pur- 
chase certain operating rights of Lang 
Transit Co., Lubbock, Tex. 

* « - 


No. 19287, Southern Railway Co. asks au- 
thority to issue 3,894,600 shares of common 
stock without par value to the holders of 
2,596,400 shares of common stock in connec- 
tion with a proposed split on a 142 for 1 
share basis, and to issue 3,000,000 shares of 
preferred stock of the par value of $20 a 
share to the holders of 1,200,000 shares now 
outstanding at a par value of $50 a share, 
in exchange at a rate of 244 for one. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 


for authority to purchase operating rights, 


merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 


MC-2229, Sub. 76, Red Ball Motor Freight, 
Inc., Dallas, Tex. Common carrier, trans- 
porting general commodities, including Class 
A and B explosives, but with other named 
exceptions, between Birthright, Tex., and 
junction of Texas Highways 24 and 154, over 
Texas Highway 154 as an alternate route 
for operating convenience only, serving no 
intermediate points, but serving the termini 
for joinder only. 

MC-3341, Sub. 14, Lake Motor Freight Lines, 
Inc., South Bend, Ind. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the Ford Motor Co. plant 
located in Lyon township, Oakland County, 
Mich., as an off-route point in connection 
with regular route operations. 

MC-3419, Sub. 7, The Cleveland, Columbus 
& Cincinnati Highway, Inc., Cleveland, O. 
Common carrier, transporting general com- 
modities, with exceptions, serving the Ford 
Motor Co. plant located near Rawsonville, 
Mich., as an off-route point in connection 
with regular route operations. 

MC-3566, Sub. 36, General Expressways, 
Inc., Chicago, Ill. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the Ford Motor Co. plant lo- 
cated in Lyon township, Oakland County, 
Mich., and the Ford Motor Co. plant located 
in Ypsilanti Township, Mich., as off-route 
points in connection with regular route op- 
erations. 

MC-8907, Sub. 3, Gardner Trucking Co., 
Inc., Odessa, Tex. Common carrier, over 
irregular routes, transporting machinery, 
equipment, materials and supplies, used in 
natural gas or oil well operations, between 
points in Ector, Ward and Winkler counties, 
Tex., on the one hand, and, On the other, 
points in Chaves, McKinley, Rio Arriba and 
San Juan counties, N.M. 

MC-19013, Sub. 7 (amended), George Hill- 
man Trucking Co., Inc., North Bergen, NJ. 
Contract carrier, over irregular routes, trans- 
porting machinery, materials and supplies 
used in the installation of electrical cable 
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systems, from Passaic and Paterson, N.J., to 
points in N.Y., R.I., Mass., Pa., Md. and Del., 
within 175 miles of Passaic and Paterson. 
and returned shipments on return. 

MC-19201, Sub. 88, Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa. Common carrier, 
transporting general commodities, including 
those in bulk and those requiring special 
equipment, but with other named exceptions, 
between named points in Pennsylvania, over 
specified routes, in service auxiliary to, or 
supplemental of, rail service of the Pennsyl- 
vania Railroad Co., serving all intermediate 
points which are stations on the line of 
that railroad. 

MC-25567, Sub. 36, Hancock-Trucking, Inc.. 
Shelden A. Key, Trustee, Evansville, Ind. 
Common carrier, transporting general com- 
modities, with exceptions, serving the Ford 
Motor Co. plant located near Rawsonville. 
Mich., as an Off-route point in connection 
with regular route operations. 

MC-28658, Sub. 5, Inter-City Trucking Serv- 
ice, Inc.. Detroit, Mich. Common carrier. 
transporting general commodities, with ex- 
ceptions, serving the Ford Motor Co. plant 
located in Sterling township, Macomb 
County, Mich., as an off-route point in 
connection with regular route operations. 

MC-31600, Sub. 401, P. B. Mutrie Trans- 
portation, Inc., Waltham, Mass. Common 
carrier, over irregular routes, transporting 
synthetic resin, and liquid sizing, in bulk. 
in tank vehicles, from Chicopee, Mass., to 
Waterford, N.Y. 

MC-28658, Sub. 6, Inter-City Trucking Serv- 
ice, Inc., Detroit, Mich. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the Ford Motor Co. plants 
located between Novi and New Hudson, 
Mich., and near Rawsonville, Mich., as- off- 
route points in connection with regular route 
operations. 

MC-29977, Sub. 5, Barney’s Transfer, Inc., 
Burlington, Vt. Contract carrier, over ir- 
regular routes, transporting such merchan- 
dise as is dealt in by wholesale, retail and 
chain grocery and food business houses, and 
in connection therewith, equipment, mate- 
rials and supplies used in the conduct of 
such business, from North Haverhill, N.H., 
to points in N.H., Vt., Mass. and N.Y., within 
150 miles of North Haverhill. 

MC-31600, Sub. 398 (amended), P. B. Mutrie 
Motor Transportation, Inc., Waltham, Mass. 
Common carrier, over irregular routes, trans- 
porting dichlorodifluromethane, dichlorodi- 
fluoromethane - monofluorotrichloromethane 
mixture, and monofiurorotrichloromethane, 
in bulk, in tank vehicles, from Edgewater, 
N.J., to Norristown, Pa., Baltimore, Md., and 
Cleveland, O. 

MC-31879, Sub. 6, Exhibitors Film Delivery 
& Service, Inc., Kansas City, Mo. Common 
carrier, Over irregular routes, transporting 
cut flowers and potted plants, between 
points in the Kansas City, Mo.-Kan. com- 
mercial zone, on the one hand, and, on the 
other, points in defined areas of Missouri 
and Kansas. 

MC-32525, Sub. 2, J. Hubert Underhill and 
Emily C. Underhill, dba Underhill Transfer, 
Yuma, Ariz. Common carrier, over irregular 
routes, transporting household goods, and 
machinery, between Yuma, Ariz., and points 
in Arizona with 25 miles thereof, on the one 
hand, and, on the other, Boulder City, Nev., 
and points in defined areas of California 
and Arizona. 

MC-35628, Sub. 197, Interstate Motor 
Freight System, Grand Rapids, Mich. Com- 
mon carrier, transporting general commodi- 
ties, with exceptions, serving the Chrysler 
Corporation stamping plant near Twinsburg, 
O., as an off-route point in connection with 
regular route operations. 

MC-35628, Sub. 198, Interstate Motor 
Freight System, Grand Rapids, Mich. Com- 
mon carrier, transporting general commodi- 
ties, with exceptions, serving Webster, N.Y., 
as an off-route point in connection with 


regular route operations to and from 
Rochester, N.Y. 
MC-41432, Sub. 72, East Texas Motor 


Freight Lines, Dallas, Tex. Common carrier, 
transporting ammunition (explosives, in- 
cendiary, or gas, smoke or tear producing), 
also manufactured ingredients and com- 
ponent parts of ammunition, and general 
commodities, with exceptions, serving Fer- 
rels Bridge Reservoir, Marion County, Tex., 
as an off-route point in connection with 
regular route operations. 

MC-42487, Sub. 303 (amended), Consoli- 
dated Freightways, Inc., Portland, Ore. 
Common carrier, transporting general com- 
modities, except liquid petroleum products, 
in bulk, in tank vehicles, serving the Fibre 
Products Co. plant at Seghers, Ore., as an 
off-route point in connection with regular 
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route operations; and building, wall and 
insulating boards, made of vegetable or wood 
fibre, over irregular routes, from points 
which applicant is authorized to serve in 
Oregon and the Forest Fibre Products Co. 
plant at Seghers, Ore., to points in Cali- 
fornia. 

MC-42487, Sub. 308, Consolidated Freight- 
ways, Inc., Portland, Ore. Common carrier, 
transporting Class A and B explosives, be- 
tween Chicago and Rockdale, Ill., over speci- 
fied routes, serving named points as off-route 
points. Applicant seeks the right to join 
the above specified routes with its present 
alternate route authority. 

MC-46737, Sub. 28, Geo. F. Alger Co., De- 
troit, Mich. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing the Ford Motor Co. plant located in 
Lyon township, Oakland County, Mich., as 
an off-route point in connection with regular 
route operations. 

MC-52458, Sub. 133, T. I. McCormack Truck- 
ing Co., Inc., Woodbridge, N.J. Common 
carrier, over irregular routes, transporting 
liquid commodities, excepting gasoline, fuel 
oil, benzene, kerosene and raw milk, in bulk, 
in tank vehicles, between points in West 
Virginia, on the one hand, and, on the 
other, points in Va., W.Va., N.C., S.C., Ga., 
Fla., Ky., Tenn., Ala., Miss., Ark., La., Tex., 
and D.C. 

MC-52458, Sub. 134, T. I. McCormack Truck- 
ing Co., Inc., Woodbridge, N.J. Common 
carrier, over irregular routes, transporting 
liquid commodities, excepting gasoline, fuel 
oil, benzene, kerosene and raw milk, in bulk, 
in tank vehicles, between points in Dela- 
ware, on the one hand, and, on the other, 
points in Connecticut and Rhode Island. 

MG-52458, Sub. 135, T. I. McCormack Truck- 
ing Co., Inc., Woodbridge, N.J. Common 
carrier, over irregular routes, transporting 
liquid commodities, except gasoline, fuel 
oil, benzene, kerosene and raw milk, in bulk, 
in tank vehicles, between points in West 
Virginia, on the one hand, and, on the 
other, points in Conn., Mass., R.I., N.Y., 
N.J., Pa., Md., and Del. 

MC-52657, Sub. 480, Arco Auto Carriers, 
Inc., Chicago, Ill. Common carrier, over ir- 
regular routes, transporting tractors, with 
loading or grading attachments, combined, 
with or without trailers, and parts neces- 
Sary to assemble the tractors or trailers, 
from Churubusco, Ind., to points in the 
United States. 

MC-63865, Sub. 6, Harry A. Blades, Inc., 
New York, N.Y. Contract carrier, over ir- 
regular routes, transporting bakery products, 
(including flour, cereals, dog biscuits, potato 
chips) car-bracing material, and machinery, 
materials, supplies and equipment, (includ- 
ing office furniture and supplies) used in 
or incidental to the production, packing, 
and sale of bakery products, between named 
points in NWJ., N.Y., Pa., Md. and D.C. 

MC-66562, Sub. 1276, Railway Express 
Agency, Inc., New York, N.Y. Common car- 
rier, transporting general commodities, in- 
cluding Class A and B explosives, moving in 
express service, between Florence, S.C., and 
Myrtle Beach, S.C., over a specified route, 
serving the intermediate point of Conway, 
S.C., with restrictions, among them that 
service be limited to that which is auxiliary 
to, or supplemental of, air or railway express 
service. 

MC-68100, Sub. 8, D. F. Bonham Transfer, 
Inc., Bartlesville, Okla. Common carrier, 
over irregular routes, transporting well- 
pumping units, and materials, equipment 
and supplies, used in the installation, opera- 
tion, and maintenance of such units (other 
than those in use by the oil industry), 
between Bartlesville, Okla., on the one hand, 
and, on the other, points in Ark., Kan., Mo., 
N.M., Okla. and Tex. 

MC-70451, Sub. 178. Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb. Common 
carrier, over irregular routes and regular 
routes, between Los Angeles Calif., and U.S. 
Air Force Base near Yuma, Ariz., and between 
Gallup, N.M., and the air base, serving no 
intermediate points, with service at Gallup 
as joinder to other authorized routes. 

MC-72140, Sub. 33, Shippers Dispatch, Inc., 
South Bend, Ind. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the Ford Motor Co. plant lo- 
cated in Lyon township, Oakland County, 
Mich. as an off-route point in connection 
with regular route operations. 


MC-72140, Sub. 34, Shippers Dispatch, Inc., 
South Bend, Ind. Common carrier, trans- 
porting general commodities, with excep- 
tions, serving the Ford Motor Co. plant near 
Rawsonville, Mich., as an off-route point in 
connection with regular route operations. 
MC-76564, Sub. 53, Hill Lines, Inc., Amarillo, 





Tex. Common carrier, transporting general 
commodities, including Class A and B ex- 
plosives, but with other exceptions, between 
Amarillo, Tex., and Moriarty, N.M., over U.S. 
Highway 66, serving no intermediate points, 
as an aljternate route for operating con- 
venience only in connection with regular 
routes. 

MC-78400, Sub. 3, John Meyer, Leo Flott- 
mann, Roy Flottmann and Olin Flottmann, 
dba Beaufort Transfer Co., Gerald. Mo. 
Common carrier, transporting general com- 
modities, with exceptions, between Belle, 
Mo., and the Kingsford Charcoal Co. plant 
located near Belle, Mo., over a specified route, 
serving no intermediate points. 

MC-92983, Sub. 159, Eldon Miller, Inc., Iowa 
City, Ia. Common carrier, over irregular 
routes, transporting vegetable oils and blends 
thereof, and vegetable oil products, in bulk, 
in tank vehicles, between Evadale, Ark., 
and New York, N.Y. 

MC-78913, Sub. 1, L. J. Johannsen, Dixon, 
Ia. Common carrier, over irregular routes, 
transporting livestock, between Dixon, Ia., 
and Chicago, Ill., serving intermediate and 
off-route points within 20 miles of Dixon, re- 
stricted to pickup only, and livestock, feed, 
agricultural machinery and parts, lumber, 
binder twine and hay, from Chicago to 
Dixon, serving intermediate and off-route 
points within 20 miles of Dixon, restricted to 
delivery only. Applicant seeks to convert its 
regular-route authority to irregular routes. 

MC-92983, Sub. 160, Eldon Miller, Inc., Iowa 
City, Ia. Common carrier, over irregular 
routes, transporting petroleum and petro- 
leum products, acids and chemicals, cement, 
vegetable oils and blends thereof, vegetable 
oil products, malt syrup, fly ash, slag, feed (in 
bulk and dry), shortening, paint and paint 
ingredients, lard, corn oil, cooking oil and 
fish oil, in bulk, in tank vehicles, other than 
special equipment, between points in the 
Chicago, Ill., commercial zone, on the one 
hand, and, on the other, points in Ill., Ia., 
Kan., Minn., Mo. and Wis., except that no 
authority is being sought to provide service 
between any two points located in the same 
State. 

MC-97264, Sub. 13, M & M Oil and 
Transportation, Inc., Casper, Wyo. Common 
carrier, over irregular routes, transporting 
petroleum and petroleum products, in bulk, 
in tank vehicles, (1) from all producing, 
refining and distributing points in Wyoming 
to points in Jackson County, Colo., and (2) 
from points in Jackson County, Colo., to 
points in Wyoming. 


MC-97264, Sub. 14, M & M Oil and 
Transportation, Inc., Casper, Wyo. Common 
carrier, over irregular routes, transporting 
petroleum and petroleum products, in bulk, 
in tank vehicles, from all producing, refining 
and distributing points located in Nebraska, 


located on and west of U.S. Highway 183, to 
points in Colorado. 


MC-104819, Sub. 95 (amended), C. E. Mc- 
Bride, dba Colonial Fast Freight Lines, Bir- 
mingham, Ala. Common carrier, over irregu- 
lar routes, transporting foods and food 
products, requiring the use of temperature 
controlled vehicles, from Providence, R.I., 
and points in Maine and Massachusetts, to 
points in Ala., Tenn., Miss., and La., Little 
Rock, Ark., Dallas, Fort Worth, Houston, 
San Antonio, Tex., and Tulsa and Oklahoma 
City, Okla. 


MC-107403, Sub. 218, E. Brooke Matlack, 
Inc., Philadelphia, Pa. Common carrier, over 
irregular routes, transporting acids and 
chemicals, in bulk, in tank vehicles, between 
South Danville, Pa., on the one hand, and, 
on the other, points in Virginia. 


MC-107515, Sub. 208 (amended), Refrig- 
erated Transport Co., Inc., Atlanta, Ga. 
Common carrier, over irregular routes, trans- 
porting meats, meat products and meat by- 
products, frozen foods, fresh dressed, ice 
packed, and frozen poultry, dairy products, 
and fresh fruits and vegetables, when trans- 
ported in the same vehicle with non-exempt 
commodities, in temperature controlled ve- 
hicles, between points in Calif., Ariz., and 
N.M., on the one hand, and, on the other, 
points in Miss., Ala., Tenn., except Memphis, 
Ga., Fla., N.C., and S.C. 


MC-107636, Sub. 1, M. M. Campion and 
George Kingshott, dba C & K Transport, 
Muskegan, Mich. Contract carrier, over ir- 
regular routes, transporting stone, broken, 
ground, crushed or pulverized, and lime, 
common hydrated, quick or slaked, in bulk 
or in bags, with a minimum load of 40,000 
pounds, from Chicago, Ill., commercial zone, 


to points in designated areas of Michigan 
and Indiana. 


MC-109435, Sub. 5 (amended), Levoy C. 
Ellsworth, Charles R. Ellsworth, and John A. 
Elisworth, dba Ellsworth Brothers Truck 
Lines, Stroud, Okla. Common carrier, over 
irregular routes, transporting liquid asphalt 
and asphaltic products, in bulk, in tank 
vehicles, from Stroud, Okla., and points 


_ within 30 miles thereof, to points within 
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150 miles of Fort Smith, Ark., in 
Fort Smith. 

MC-109584, Sub. 28, Arizona-Pacifix 
Lines, Phoenix, Ariz. Common carri« 
irregular routes, transporting ethylen: slyco] 
diethylene glycol, polyethylene glyco! (cay: 
bonwax), and propylene glycol, in bulk, in 
tank vehicles, from Los Angeles, Cailif., to 
points in Colorado and New Mexico. 

MC-110252, Sub. 37, James J. Williams, Inc 
Spokane, Wash. Common carrier, transport. 
ing liquid fertilizers and dry fertilizers, ang 
materials used in manufacturing fertilizers 
in bulk, in tank or hopper-type vehicles o; 
in containers of not less than 10,000 pounds 
capacity each, between points in a desi ated 
area of Washington, on the one hand. ang 
on the other, points in a designated are, 
of Oregon, and designated area of Idaho 
excepting liquid fertilizers in tank vehicles 
destined to or originating at points jp 
Canada. 

MC-111758, Sub. 22, Liquid Carriers, Inc. 
Bay Minette, Ala. Common carrier, over jr- 
regular routes, transporting refined tall ojj 
and tall oil fatty acids, in bulk, in tank 
vehicles, from Panama City, Fla., to Atlanta 
and Macon, Ga.; muriatic acid, in bulk, in 
tank vehicles, (a) from Weeks Island, La., to 
Marshall and Texas City, Tex., and (b) from 
Baton Rouge, La., to Hattiesburg and 
Natchez, Miss.; denatured alcohol solvents. 
in bulk, in tank vehicles, from New Orleans, 
La., to Elsa, Tex.; and acetone, in bulk, in 
tank vehicles, from New Orleans, La., to 
Velasco, Tex. 

MC-111812, Sub. 26, Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D. Common car- 
rier, Over irregular routes, transporting lum- 
ber, from Omak, Wash., and points within 
three miles thereof, to Sioux Falls, S.D. 

MC-113271, Sub. 9, Chemical Transport, 
Great Falls, Mont. Common carrier, over 
irregular routes, transporting acids and 
chemicals, in bulk, in tank vehicles, from 
Finley, Wash., to points in Montana and 
those in a designated area of Idaho. 

MC-114969, Sub. 5, Propane Transport, Inc., 
Milford, O. Common carrier, over irregular 
routes, transporting liquefied petroleum gas, 
in bulk, in tank vehicles, from points in 
Hamilton, County, O., and Lima, O., to points 
in Indiana. 

MC-113410, Sub. 6, Dahlen Transport, Inc., 
St. Paul, Minn. Common carrier, over ir- 
regular routes, transporting anhydrous am- 
monia, nitrogen solutions, nitrogen solids 
and other fertilizer and fertilizer ingredients 
in liquefied or compounded form, liquid sul- 
phur and sulphur products, in bulk, in tank 
vehicles, or other specialized equipment, 
from points in Ramsey and Dakota counties, 
Minn., to points in N.D., S.D., Neb., Kan., 
Mo., Ia., Ill., Wis., and to all ports of entry 
located in North Dakota and Minnesota on 
the U.S.-Canada border. 

MC-114045, Sub. 15 (amended), R. L. Moore 
and James T. Moore, dba Trans-Cold Ex- 
press, Dallas, Tex. Common carrier, over ir- 
regular routes, transporting frozen cakes, 
cookies, and pies,-from Lake City, Pa., to 
named points in Okla., Ark., Tex. and La. 

MC-114045, Sub. 21 (amended), R. L. Moore 
& James T. Moore, dba Trans-Cold Ex- 
press, Dallas, Tex. Common carrier, over ir- 
regular routes, transporting frozen foods, (1) 
from points in Tex., Okla., Ark., and La., to 
points in Tenn., except Memphis, Ky., Pa., 
N.Y., Mass., Va., W.Va., Md., Del., RL, 
Conn., N.J., and D.C., (2) from points in 
Maine to points in Okla., La., Ark. and Tex., 
(3) from points in Tennessee, except Mem- 
phis, to points in Texas and Oklahoma, and 
(4) from points in New York to points in 
Okla., Ark., La., Tex., and Nashville and 
Memphis, Tenn. 

MC-114637, Sub. 2, J. Preston Woodburn, 
Jr., dba Peoples Marine Service, Solomons, 
Md. Common carrier, over irregular routes, 
transporting boats (40 feet or less in length), 
and parts thereof when transported with 
boats, between Solomons and Dundalk, Md., 
Buffalo and North Tonawanda, N.Y., Jack- 
sonville and Miami, Fla., on the one hand, 
and, on the other, points in Ala., Conn., 
Del., Fla., Ga., Ill., Ind., Ky., Me., Md., Mass., 
Mich., Miss., N.H., N.J., N.Y., N.C., O., Pa. 
R.I., S.C., Tenn., Va., Vt.. W.Va. and D.C., 
and empty containers on return. 

MC-114969, Sub. 4, Propane Transport, inc., 
Milford, O. Common carrier, over irre: ular 
routes, transporting liquefied petroleum 4s, 
in bulk, in tank vehicles, from point» in 
Meade county, Ky., to points in Ky., O., 
Ind., Ill., Mich., Pa. and Tenn. 


MC-115646, Sub. 1, Brink’s Express C° of 
Canada, Ltd., Montreal, Quebec, Ca? \da. 
Contract carrier, over irregular routes, ti 05- 
porting currency, coin, and negotiable nd 
non-negotiable securities, in armored car 
service, between the U.S.-Canada bou! ary 
at ports of entry at Niagara Falls, N.Y. «nd 
Buffalo, N.Y., and the cities of Ni «ra 
Falls and Buffalo, N.Y. 


MC-115796, W. C. Hartzell, Belle Fou é, 
S.D. Common carrier, over irregular rc. ®, 


uding 


Tank 
Over 





Mare!: 1’ 


transp' rti 
from S10 
South Da 
County. _' 
MC-1 158 
Transport 
over irre 
trailers_0 
N.M., Co! 
Kan. and 
MC-115 
fer Co.. 
over irre: 
materials 
ing mate 
Ala., and 
points ii 
iron, ste 
MC-115 
Rochelle. 
regular ! 
nishings 
one har 
Passaic, 
counties 
MC-1L 
Pa. Col 
transpor 
products 
Indiana 
Del., Mc 
and D.C 
MC-11 
port, S) 
irregula 
product 
points i 
MC-L 
Contrac 
porting 
points 
in nar 
MC-1 
Ill. Ce 
transpc 
cluding 
ing sol 
points 
Joliet, 
in Mic 
and O. 
MC-! 
Towin: 
carrier 
wrecke 
away 
cles, i 
betwet 
counti 
other, 
and V 
MC- 
Bros., 
irregu 
produ 
I., I 





ORLD 


ding 


Tank 
Over 
Yco], 
Car- 
» in 


ort- 


lar 
zas, 


ints 


nc., 
ir- 
.m- 
lids 
nts 
sul- 
ink 
nt, 
ies, 
in., 
try 


ore 
EX- 
ir- 
ces, 
to 


ore 
EX- 

ir- 
(1) 


ind 


17, 1956 


Marc! 


transporting livestock feed and poultry feed, 
from Sioux City, Ia., to points in named 
South Dakota counties, and points in Crook 
County, Wyo. 

MC-115810, Melvin Herman, dba Herman 
Transport, Kimbell, Neb. Common carrier, 
over irregular routes, transporting house 
trailers or mobile homes, between points in 
NM., Colo., S.D., Mont., Wyo., Tex., Okla., 
Kan. and Neb. 

MC-115816, George Willis, dba Willis Trans- 
fer Co., Tuscaloosa, Ala. Common Carrier, 
over irregular routes, transporting building 
materials and supplies (including pipe, roof- 
ing materials and asphalt), from Tuscaloosa, 
Ala., and points within 10 miles thereof, to 
points in Florida, and junk and/or scrap 
jron, steel, and metals on return. 

MC-115818, Emanuel J. Casamassima, New 
Rochelle, N.Y. Contract carrier, over ir- 
regular routes, transporting household fur- 
nishings, between New York, N.Y., on the 
one hand, and, on the other, points in 
Passaic, Bergen, Hudson, Essex and Union 
counties, N.J. 

MC-115822, Harold Beatty, Marion Center, 
Pa. Contract carrier, over irregular routes, 
transporting brick, tile, sewer pipe, and clay 
products, from points in Armstrong and 
Indiana counties, Pa., to points in Conn., 
Del., Md., Mass., N.J.. N.Y., R.1., Va., W.Va., 
and D.C., and empty containers on return. 

MC-115823, Robert F. Aley, dba Aley Trans- 
port, Snyder, Okla. Common carrier, over 
irregular routes, transporting petroleum 
products, in bulk, in tank vehicles, from 
points in Texas to points in Oklahoma. 

MC-115833, Oren D. Embry, Boise, Ida. 
Contract carrier, over irregular routes, trans- 
porting lumber and lumber products, from 
points in named Oregon counties, to points 
in named Utah counties 

MC-115843, Transport Service Co., Stickney, 
Ill. Contract carrier, over irregular routes, 
transporting liquid chemicals and acids, in- 
cluding anhydrous ammonia and ammoniat- 
ing solutions, in bulk, in tank vehicles, from 
points in the commercial zones of Chicago, 
Joliet, Lemont, and Millsdale, Ill., to points 
in Mich., Ill., Wis., Ind., Minn., Mo., Ia. 


and O. 

MC-115844, Edward J. Zifcak, dba Eddie’s 
Towing Service, Harrisville, R.I. Common 
carrier, Over irregular routes, transporting 
wrecked or disabled motor vehicles, in truck- 
away service, and repossessed motor vehi- 
cles, in truckaway and driveaway service, 
between points in Kent and Providence 
counties, Me., on the one hand, and, on the 
other, points in Conn., Me., Mass., N.H., R.I. 


and Vt. 

MC-115851, Glen De Hart, dba De Hart 
Bros., Cayuga, Ind. Contract carrier, over 
irregular routes, transporting brick and clay 
products, from Cayuga, Ind., to points in 
Il., Ind., named counties in Ohio, points 
in a designated area of Michigan, Louisville, 
Ky., and St. Louis, Mo., and damaged or 
unclaimed shipments on return. 

MC-115291, Sub. 3, Walthall Littlepage, 
dba Littlepage Trucking Co., Tahoka, Tex. 
Common carrier, over irregular routes, trans- 
porting (1) blackstrap molasses, in bulk, in 
tank vehicles, from Beaumont, Houston, 
Port Arthur, Sugar Land, Corpus Christi and 
El Paso, Tex., to points in New Mexico, ex- 
cept Roswell; (2) commercial fertilizer, in 
containers, from Houston, Fort Worth, Dal- 
las, San Antonio, Sulphur Springs, Lubbock, 
Corpus Christi and Harlingen, Tex., and 
Pryor, Okla., and insecticides, and fungicides, 
powder, liquid and dust, in containers, from 
Houston, Fort Worth, Dallas, Sulphur 
Springs, Lubbock, Corpus Christi, El Paso, 
San Antonio and Harlingen, Tex., and Pryor, 
Okla., to points in New Mexico, except those 
in a designated area; (3) fish meal, in bulk 
and in containers, from Houston and Port 
Arthur, Tex., to points in New Mexico; (4) 
tankage, steam bone meal, and spent bone 
black, in bulk and in containers, from 
Houston, Dallas, and Fort Worth, Tex., 
anc Oklahoma City, Okla., to points in New 
Mexico; (5) gluten meal, in bulk and 
in containers, from Corpus Christi and 
Houston, Tex., to points in New Mexico; (6) 
co\'on_ seed oil, in bulk and in containers, 
fro. Houston, Corsicana, Fort Worth and 
Lu'oock, Tex., and points in Oklahoma, to 
pc s in New Mexico; (7) soy bean oil meal, 
in .ulk and in containers, from Houston, 
Te and points in Oklahoma to points in 

Mexico; (8) sulphur, in bulk, from 
ton, Tex., and points in Harris, Galves- 
Brazoria and Fort Bend counties, Tex., 
dints in New Mexico; and (9) rice bran 
S, in bulk and in containers, from 


ston and Bay City, Tex., to points in 
Mexico. 
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‘C-64110, Sub. 


13, Grant J. Mead and 
A ert L. Mead, Extension—Fla., and related 


cases. Class I rail carriers in Southern, 
Eastern and Western Districts and Texas 
Railroad Assn., and Refrigerated Transport 
Co., Inc. ask reconsideration of order of 
Jan. 16. 

+ * eo 

MC-95540, Sub. 258, Watkins Motor Lines, 

Inc., Extension—Frozen Foods. Applicant 
asks reconsideration on present record. 

* a * 


MC-105813, Sub. 20, Belford Trucking Co., 
Inc., Extension—Fla. Watkins Motor Lines, 
Inc. asks reconsideration and provision of 
a restriction in applicant’s certificate. 

* a ok 


MC-107515, Sub. 152, Refrigerated Transport 
Co., Inc., Extension—Dairy Products. Class I 
rail carriers in Western Trunk Line Territory, 
Southwestern Freight Bureau Territory and 
Central Territory ask reconsideration. 

~ a + 


MC-109421, Sub. 4, Carter Trucking Co., 
Inc., Extension—Southern States. Watkins 
Motor Lines, Inc. asks reconsideration on 
present record. 

~ * * 

MC-114807, Donald Gouin Common Carrier 
Application. Applicant asks reconsideration 
and further hearing. - 

* oe * 

MC-C-1864, New England Motor Rate In- 
creases, 1955. Kling Bros. Trucking Co., Inc. 
asks modification of order of Jan. 9 to per- 
mit publication of its schedule containing 
new commodity rates. B. & B. Transporta- 
tion asks exemption of order, or, in alter- 
native, stay of effective date of increase in 
rates as applied to this petitioner. 


* * * 


MC-F-6155, Babcock & Lee—Purchase— 
Roundup Transit Co. Applicant asks recon- 
sideration of order of Jan. 3, denying tem- 
porary authority. 

7 po * 

MC-F-6167, Malcolm P. McLean—Control; 
McLean Industries, Inc.—Control; Pan-At- 
lantic Steamship Corp.—Control and Merger 
—S. C. Loveland Co., Inc. Central of Georgia 
Ry. Co. asks dismissal of application. 


* * * 


MC-F-6196, Briggs Transportation Co.— 
Control and Merger —Koepp Truck Lines, 
Inc. Moland Bros. Trucking Co., et al. ask 
reconsideration of order of Feb. 14, granting 
temporary authority, and general investiga- 
tion into past operations, practices and 
agreements between applicant and control- 
ling parties. - . 

MC-19, Sub. 15, Bingaman Motor Express 
Co., Inc., Extension—Alternate Routes. Ap- 
plicant asks reopening and further consid- 
eration. 

~ ok aa 

MC-80289, Red Line Furniture Carriers. Ap- 

plicant asks reopening and reconsideration. 
* * ~ 


MC-105813, Sub. 20, Belford Trucking Co., 
Inc. Extension of Operations. Alterman 
Transport Lines, Inc. asks reconsideration. 

* * * 


MC-114431, Joseph Curtis & Sons. Melson 
Trucking Co. asks leave to intervene or to 
set aside order of Apr. 26, 1954. 


ok * * 


I. & S. 6277, Petroleum—Mobile, Ala. to 
Hattiesburg, Miss.; I. & S. M-6563, Petroleum 
—Mobile, Ala. to Hattiesburg, Miss. Railroad 
respondents and protestants ask reconsidera- 
tion. ers Fe 

MC-1494, Sub. 13, Gross Common Carrier, 
Inc. Wheeler Transportation Co., et al. ask 
reconsideration. ys te 

MC-52465, Sub. 13, Western Express. Appli- 
cant asks further hearing, reconsideration, 
and oral argument. oe 

* 

MC-72140, Sub. 30, Shippers Dispatch, Inc. 
Liberty Highway Co., et al. ask setting aside 
of Joint Board’s recommended report and 
order served Feb. 17, issuance of amended or 
new Joint Board recommended report and 
order in compliance with Section 8(b) of Ad- 
ministrative Procedure Act, and postpone- 
ment of date for filing exceptions until at 
least 30 days beyond action on this petition. 


* * * 


MC-105498, Sub. 5, F. S. Millard Extension 
—Household Appliances.. Adolph E. Hulcher 
and Class I rail carriers in Western Trunk 
Line Territory ask reconsideration. 

a * * 


MC-107002, Sub. 53, W. M. Chambers Truck 
Line Extension—Fox, Ala. Applicant asks 
reconsideration. oe oe 

MC-109421, Sub. 4, Carter Trucking Co., Inc. 
Clay Hyder Trucking Lines ask reopening 
and reconsideration. a 

~ 

MC-C-1864, New England Motor Rate In- 
creases—1955. Rapid Transit Co., Inc., and 
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Calore Express Co., Inc., et al. ask modifica- 
tion of order of Jan. 9. 
ao * 

MC-C-1923, Assembling Class Rates—Pic 
Freight Co. Central States Motor Freight 
Bureau, Inc. asks broadening of investigation 
to include additional tariff publications. 


MC-92983, Sub. 125, Eldon Miller, Inc., Ex- 
tension—Kimball, Neb. R. B. “Dick” Wilson, 
Inc., et al., ask reconsideration. 

ok x + 


MC-115136, George Edward Gail, Jr., Com- 
mon Carrier Application. Needham’s Motor 
Service, Inc., asks reconsideration, oral argu- 
ment and further hearing. 

* = 


MC-C-1477, Anniston Motor Express, Inc., 
and Floyd & Beasley Transfer Co., Investiga- 
tion of Operations. Respondent asks reopen- 
ing and reconsideration, or in alternative, 
further hearing. a 

_ 

MC-C-1864, Motor Carriers Rates New York 
City Area-New England. National Transpor- 
tation Co. asks exemption of rates applying 
to truckload shipments of flavoring syrup 
and return empty steel drums from order of 
Jan. 9. ye 


I. & S. M-6108, Alcoholic Liquors—Between 
Baltimore, Md., and O.; MC-C-1671, Alcoholic 
Liquors—Between Md. and O. Eastern Cen- 
tral Motor Carriers Association, Inc. asks 
postponement of effective date of order of 
Feb. 17 pending reconsideration by entire 
Commission. 

co * K 

I. & S. M-6604, Aluminum—Badin, N.C., to 
Campbell, O. Central and Southern Motor 
Freight Tariff Association, Inc., asks recon- 
sideration. 

a * *~ 

I. & S. M-6624, Butter, NOI—Ida., Utah, 
Calif. Respondents ask reconsideration and 
postponement of effective date of order of 
Dec. 29, 1955. 4 mia f- 


MC-F-4819, Bill Watkins—Control; Watkins 
Motor Lines, Inc.—Purchase—Peninsula Corp. 
Applicant asks reopening for sole purpose 
of revising findings and conclusions affecting 
journal entries. 

* oY Ok 

MC-F-5694, J. H. Anderson, et al.—Control; 
Mercury Freight Lines, Inc.—Purchase—Choc- 
taw Transport, Inc. Applicants ask reopening 
and reconsideration on basis of a revised 
proposal. 

oS Y * 

MC-F-5859, Pacific Intermountain Express 
Co.—Merger—West Coast Fast Freight, Inc. 
Class I rail carriers in Western Trunk Line 
Territory ask reconsideration. 





C omyalaints 





No. 31874, Sub. 2, the Board of Trade of 
Kansas City, Mo. v. Atchison, Topeka 
& Santa Fe Railway Co. et al. 


Alleges rates on grain and grain prod- 
ucts from points in the Western Dis- 
trict to destinations in Alabama, Flor- 
ida, Georgia, Kentucky, Louisiana, Mis- 
sissippi, North Carolina, South Carolina 
and Tennessee, in violation of sections 
1 and 3. Asks cease and desist order. 
(J. A. Lynch, Tenth and Wyandotte 
Streets, Kansas City, Mo.) 


* * * 


No. 31942, The Harnischfeger Corpora- 
tion Milwaukee, Wis. v. Chesapeake 
& Ohio Railway Co. et al. 


Alleges rates on carloads of ground 
or powdered iron, on and after February 
17, 1954, from New York City to Milwau- 
kee, Wis., in violation of sections 1 and: 
6. Asks cease and desist order and repa- 
ration of $5,246. Modified procedure 
ordered. (Wilbur R. Casey, 3839 West 
Fond du Lac Avenue, Milwaukee 16, 
Wis.) 

~ x * 


No. 31943, Planters Fertilizer & Soy- 
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bean Co., Pine Bluff, Ark. v. Atlantic 
Coast Line Railroad Co. et al. 


Alleges rates on numerous shipments 
of superphosphate, in carloads, from 
East Tampa and/or Bonnie, Fla., to Pine 
Bluff, Ark., in violation of sections 1 
and 3. Asks reparation. Modified pro- 
cedure ordered. (Marshall W. Martin, 
P.O. Box 70, Little Rock, Ark.) 


* * * 


No. 31950, Taft Compress Co., Taft, Tex. 
v. Texas & New Orleans Railroad Co. 
Alleges rates on cotton linters, from 
Victoria, Tex., to Taft, Tex., maintained 
by defendant in violation of sections 3, 
4 and 15. Asks reparation of $50,000, 
cease and desist order and rates. May- 
nard F. Robinson, 1015 Frost Bank Build- 
ing, San Antonio, Tex.) 


~ a ~ 
MC-C-1935, Joint Line Rates—Between 
Central and Middlewest Territories. 
Investigation instituted by the Com- 
mission, Board of Suspension, on its own 
motion into local and joint less-truckload 
class rates as set forth in supplement 


No. 139 of tariff MF-I.C.C. No. 205 of the 
Middlewest Motor Freight Bureau, agent, 
for account of several carriers. 
os > * 
MC-C-1936, Pickup and Delivery Re- 
strictions—Transcontinental. 


Investigation instituted by the Com- 
mission, Board of Suspension, on its own 
motion, into the rules, regulations and 
practices purporting to restrict pickup 
and/or delivery service in connection 
with rates and charges between points 
in Transcontinental Territory, in in- 
stances of riots or strikes, as set forth 
in item No. 822 and on second revised 
page No. 97 of tariff MF-I.C.C. No. 79 
of Rocky Mountain Motor Tariff Bu- 
reau, agent. 

a * 
MC-F-6217, J-T Transport Co., Inc., 
Kansas City. Mo. v. N. Demos, John 
P. Kavooras, Kenosha Auto Trans- 
port Corporation and U.S.A.C. Trans- 
port, Inc. 


Alleges Kenosha Auto Transport Cor- 
poration and U.S.A.C. Transport, Inc., 
under common control and management 
in violation of section 5. Asks order and 
revocation of the certificates of U.S.A.C. 
Transport. (James W. Wrape, Sterick 
Building, Memphis, Tenn.) 





Proposed Reports 





Examiner Defines Term ‘Metal Products’ 
Used in Certificates of Motor Carriers 


Says Term Embraces Only Such Articles as Are the Direct Products 
Of Metal-Making Process, and That Term Does Not Include Finished 


Products. 


A Commission examiner has rec- 
ommended that the Commission find 
that the term “metal products”, as 
used in motor carrier certificates, 
embraces only such articles as are 
the direct products of the metal- 
making process, and that this term 
does not include finished products 
or the finished component parts of 
products which are manufactured in 
part or wholly from metals. 


This finding should also apply, he said, 
to the certificate of the respondent in 
MC-C-1768, Ohio Northern Truck Line, 
Inc., Investigation and Revocation. A 
recommended report of examiner Wm. J. 
Kane was issued in that proceeding. 


The examiner said the Commission 
instituted the investigation into opera- 
tions of Ohio Northern Truck Line, Inc., 
on the ground that there was reason to 
believe that this respondent was and had 
been transporting certain commodities 
not authorized by its certificate. 


Ohio Northern, he said, maintained 
terminals at Youngstown, Cleveland, and 
Canton, O., Detroit, Mich., and call 
stations in Pittsburgh, Pa. 


Recommends Order 
Examiner Kane recommended that the 
Commission find that Ohio Northern’s 


transportation of certain items was law- 
ful and not beyond the scope of its 


Proposes Interpretation of Ohio Carrier's Certificate. 


certificate and that transportation of 
other specified items was not authorized. 
He proposed entry of an order requiring 
the respondent to cease and desist from 
operations of the character and scope 


which he found to be unlawful and 
unauthorized. 


The issues, he said, concerned a total 
of 36 shipments of various kinds of prop- 
erty transported by Ohio Northern be- 
tween May 5, 1954, and October 8, 1954, 
which were alleged by the Commission’s 
Bureau of Inquiry and Compliance to be 
unauthorized under descriptions in the 
carrier’s certificate MC-114001 of its 
authority with respect to transporting 
metal, metal products, and other mate- 
rials from and to specified points in Ohio 
and Michigan. 

The examiner listed by item numbers 
for convenient reference commodities in 
issue in the instant proceeding, as fol- 
lows: (1) Internal combustion engine; 
(2) tumbling machine; (3) transmissions 
and special tools with wooden trans- 
mission stand; (4) industrial engine 
(four-cylinder); (5) auto wheels; (6) elec- 
tric hoist; (7) pallets for lift truck; (8) 
pallet wheels; (9) bogie or idler wheels, 
N.O.1., Army tractor tank; (10) mineral 
wool (rock, slag, or glass); (11) steel 
beams and parts; (12) bar steel; (13) 
contractor’s equipment; (14) welding 
wire; (15) steel plates; (16) steel kitchen 
cabinet sinks; and (17) steel storage 
cabinets, set up. 


TRAFFIC Wont 


Examiner Kane said that of the % 
shipments involved, 24, or approximately 
67 per cent, consisted of steel kitchen 
cabinet sinks and steel storage cabinets 
set up. ; 


Territorial Question 


He said the portion of the respondent's 
certificate in issue was generally referreg 
to as a territorial grant which did not 
permit service to a commercial zone, 


“While operating authorities to serve 
@ particular municipality may be cop- 
strued as authority to serve also cop- 
tiguous or adjacent points or places which 
are within the commercial zone of the 
authorized municipality,” said the ex- 
aminer, “this does not apply to operating 
authorities which are definitely limited 
to particular territory, as in respondent's 
certificate, which cannot under any cir- 
cumstances be construed as implied au- 
thority to serve in any way any points 
or places which are, in fact, beyond the 
described limits of the authority granted, 
even though such a point or place is 
contiguous, or so adjacent, to a munic- 
ipality located in authorized territory as 
to be within the commercial zone there- 
of. Commercial Zones and Terminal 
Areas, 54 M.C.C. 21, 92. 


“Stated in another way, where a place 
is specifically named in the certificate, 
the carrier may transport to and from 
the commercial zone of the specified 
point, unless, of course, there are restric- 
tions in the certificate. Where, on the 
other hand, a carrier is given a territorial 
grant (ie. the city or place is not 
named), as in respondent’s case, it may 
not operate beyond the territorial limits 
of the grant, either by virtue of the 
commercial zone theory or otherwise.” 


Examiner’s Findings 
Following a discussion of the proper 
construction of terms used in certificates 
or permits and of articles transported by 


the respondent, the examiner stated his 
findings as follows: 


“On the foregoing facts. the examiner 
finds that the term ‘metal products’ as 
used in motor carrier certificates, in- 
cluding certificate of respondent, em- 
braces only such articles as are the direct 
products of the metal-making process, 
and that this term does not include 
finished products or the finished com- 
ponent parts of products which are 


manufactured in part or wholly from 
metals. 


“It is further found by the examiner 
that such articles as steel beams and 
their parts, bar steel, welding wire, and 
steel plates, enumerated hereinabove as 
items 11, 12, 14 and 15, respectively, are 
considered to be metal products within 
the meaning of that term under the 
Commission’s interpretation, and that 
the transportation of said articles by 
respondent in interstate commerce was 
lawful and not beyond the scope of its 
operating authority in the certificat: 


“The examiner also finds that ‘he 
articles transported in interstate co™- 
merce by the respondent under the t::m 
‘metal products’ or ‘metals,’ enumer:'ed 
hereinabove as items 1 to 9, inclus ve, 
13, 16 and 17, come within the classi! a- 
tion and meaning of finished prod: ‘ts 
not contemplated as commodities 4 
thorized to be transported by respond: ‘Ss 
in interstate or foreign commerce wu. Tr 
the terms of its certificate of public © "- 
venience and necessity No. MC-11400 +s 
‘metal’ or ‘metal products’; that e 
transportation of said articles was " 
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violation of section 206(a)(1) of the act. 

“Insofar as the movement of mineral 
wool is concerned (item 10), the ex- 
aminer finds that this commodity is an 
insulating material properly assigned by 
the Commission in the so-called De- 
griptions’ case (Ex Parte No. 45, De- 
sriptions in Motor Carrier Certificates, 
1 M.C.C. 209), under the term ‘building 
materials.’ Accordingly, the transporta- 
tion of mineral wool in interstate com- 
merce by respondent under its authority 
to transport ‘prepared roofing materials’ 
was beyond the scope of its operating 
rights in the certificate and in violation 
of section 206(a)(1) of the act. 


“The examiner further finds that the 
various items constituting contractor’s 
equipment (item 13) are made either of 
metal or wood, or partly metal and partly 
wood and, as such, are finished products 
the transportation of which is not au- 
thorized by respondent’s certificate. In 
transporting said equipment the re- 
spondent thereby exceeded its authority 
in violation of section 206(a) (1) of the 
act. 


“The examiner further finds that the 
wooden transmission stand which ac- 
companied the shipments of transmis- 
sions, apparently as an indispensable 
item incidental to the movement of this 
commodity, does not come within the 
meaning of the descriptions of any of 
the terms on page 3 of the carrier’s 
certificate. The hauling of this article 
was, therefore, beyond the scope of re- 
spondent’s authority in violation of sec- 
tion 206(a) (1) of the act. 

“To the extent that respondent’s ter- 
ritorial portion of its certificate limits 
the transportation of metal and other 
commodities ‘to points in that part of 
Michigan east of U. S. Highway 27,’ the 
examiner finds that respondent exceeded 
its authority in hauling the bundle of 
bar steel on May 21, 1954, to a consignee 
located west of said highway in Lan- 
sing, Mich., in violation of section 206 
(a)(1) of the act. 


“Notwithstanding the adverse findings 
herein, there is no evidence, however, of 
any wilful intent on the part of the re- 
spondent to violate the act which would 
form the basis of revocation proceedings 
with respect to that portion of its cer- 
tificate under investigation.” 


Examiner Finds Carryings 
Of Coal Interstate Illegal 


Examiner Thomas S. Morris, 
recommended report in MC-C-1884, Cen- 
tral Railroad Co. of New Jersey, et al. v. 
Bedway Trucking Co., et al., has recom- 
mended finding that the defendants, 


in a 
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Bedway, Mary Bedway, and Bed- 
Trucking Co., of Pottsville, Pa., and 
‘ling E. Rudelitch and John A. 
itch, of Leighton, Pa., had con- 

1 or were conducting unauthorized 

carrier operations in the trans- 
tion of coal from origins in Penn- 

a to destinations in New York and 
New Jersey, in violation of section 206 
of tic interstate commerce act. 

Tie examiner recommended that a 
cea: and desist order be entered. Ex- 
cep ons to the recommended report 
mu be filed within 30 days from the 
dat. of service of the report, March 9. 

Tie examiner said that neither John 
or | ‘ary Bedway, nor the Bedway Truck- 
ing Co. held any authority from the 
Commission. He said that John A. 


Rudelitch held a certificate in MC- 
112471,,and that Franklin E. Rudelitch 
held a certificate in MC-112472. He said 
that the Bedways. had transported coal 
interstate, and that the Rudelitchs had 
transported coal beyond the scope of 
their interstate certificates. 


Cancellation of Separate 
A.C.L., Seaboard Phosphate 


Rock Rates Recommended 


Having under consideration re- 
duced rates on phosphate rock pro- 
posed separately by the Seaboard 
Air Line and the Atlantic Coast Line 
railroads, from origins on their re- 
sepctive lines in Florida to northerly 
destinations, two Commission ex- 
aminers have recommended that the 
Commission order cancellation of 
the rates of both carriers. 


In consideration of the rates proposéd 
by the Seaboard, Examiners John A. Rus- 
sell and J. Edgar Snider, in their pro- 
posed report in I. and S. No. 6285, Phos- 
phate Rock—Florida to Arkansas, Illinois 
and the South, embracing No. 31829, At- 
lantic Coast Line Railroad Co. v. Sea- 
board Air Line Railroad Co., said that 
they were in violation of a Commission 
order directing the Seaboard to maintain 
interchange of traffic at Jacksonville, Fla., 
on which joint rates between the two 
carriers had been in effect via Thalmann, 
Ga. 

With respect to the last mentioned 
order, the examiners said that in No. 
30882, Atlantic Coast Line R. Co. v. Sea- 
board Air Line R. Co., 291 I.C.C. 329, 
the Commission’s order, as modified, 
provided as follows: 

“That the... defendant be, and it 
is hereby, notified and required to join 
the complainant in the establishment, 
on or before November 15, 1954,... 
and thereafter to maintain, provisions 
for the interchange at Jacksonville, 
Fla., of all traffic between points in 
Florida on the lines of the defendant 
south of Jacksonville, Fla., from and to 
which joint rates are presently in ef- 
fect via Thalmann, Ga., on the one 
hand, and points on the lines of the 
complainant from Waycross, Ga., to 
Atlanta, Ga., and Birmingham, Ala., and 
points on other lines north and west of 
Atlanta and Birmingham, on the other, 
at the joint rates and divisions presently 
in effect via Thalmann, Ga., or such rates 
and divisions as may hereafter be law- 
fully established. 


“And it is further ordered, That this 
order shall continue in effect until the 
further order of the Commsiison.” 


After court review, the examiners said, 
the Seaboard, by letter of June 9, 1955, 
advised the Commission that it had 
complied with the order. 


Reduced Rates Proposed 
With respect to the rate publications 
under consideration, the examiners said 
that by schedules filed to become effec- 
tive November 10, 1954, in the title pro- 
ceeding, Seaboard and Atlantic Coast 
Line, separately proposed to establish re- 


duced rail rates on phosphate rock, in. 


carloads, from producing points in Flor- 
ida to various destinations in Arkansas, 
Illinois and the south. 

On protest of the Coast Line as to the 
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rates proposed by Seaboard, and on the 
Commission’s own motion as to the rates 
proposed by Coast Line, the operation of 
the schedules was suspended to and in- 
cluding June 9, 1955, they said, adding 
that by voluntary action, the respond- 
ents held the proposals inoperative until 
such time as the proceeding had been 
ultimately decided. 

Although there was no issue with re- 
spect to the reasonableness of the rates 
proposed, the examiners said, protestant, 
in addition to alleging a violation of the 
Commission’s order in No. 30882, alleged 
that the proposed rates violated sections 
i; bey and 15 of the interstate commerce 
act. 

In the complaint proceeding, they said, 
the Coast Line alleged that the rates and 
routings on phosphate rock, ground or 
not ground, in carloads, from points in 
Florida served only by Seaboard, to desti- 
nations in Illinois, Indiana, Iowa and 
Missouri, as published by the Seaboard 
in supplements Nos. 111 and 112 to its 
tariff I.C.C. No. A-8153, effective May 10, 
1955, were in violation of the order in No. 
30882, and in violation of sections 1, 3, 
15 and 16 in that they deprived shippers 
of reasonable routes, and resulted in dis- 
crimination against it. 

The examiners added that the com- 
plainant sought an order directing the 
cancellation of: the schedules or, in the 
alternative, amendment thereof or the 
publishing of new schedules providing 
for the application of the rates over 
the lines of Seaboard to Jacksonville, 
Fla., thence Coast Line to Atlanta, Ga., 
and Birmingham, Ala., and the latter’s 
connections beyond. 

Referring to the order in No. 30882, 
the examiners said that as of the date 
of the issuance of that order, July 
30, 1954, through routes and joint rates 
on phosphate rock were in effect from 
Seaboard Florida mines via Thalmann 
to all destinations to which rates were 
proposed or to which they had been 
established. 


Jacksonville Interchange 

“Though Seaboard purports to comply 
with the order of July 30, 1954, by the 
maintenance of rates on phosphate rock 
from their mines via Jacksonville to 
all destinations embraced herein, as a 
matter of fact such rates as are pro- 
posed or those which have been estab- 
lished to apply via other points of inter- 
change and in connection with carriers 
other than the Coast Line,” the examin- 
ers said, “are, with certain exceptions, 
enough lower than those via Jacksonville 
to effectually close the Jacksonville 
route. Under the circumstances the pub- 
lication of such rates in connection with 
the Coast Line is mere token compliance 
with the order in No. 30882. 


. “The Coast Line’s allegation that the 
rates embraced herein are in violation 
of the order in No. 30882 is based upon 
the specific terms thereof which re- 
quired maintenance of interchange at 
Jacksonville of all traffic on which joint 
rates were in effect via Thalmann, at 
the joint rates and divisions then in 
effect via that junction, or at such 
rates and divisions as thereafter may 
be lawfully established. There is also an 
additional requirement that the order 
was to remain in effect until the fur- 
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ther order of the Commission in that 
proceeding.” 

To a contention of the Seaboard that 
the order contemplated interchange at 
Jacksonville only on traffic which actu- 
ally had moved via Thalmann, the ex- 
aminers said that if the Commission, in 
entering that order, had intended to 
include only such traffic, then the modi- 
fication of the order made by the Com- 
mission would have been unnecessary, 
since the order prior to its modification 
was “then so restricted.” 

The record with respect to the rates 
proposed by Coast Line showed only that 
to representative destinations the sus- 
pended rates were on the basis of a 
formula prescribed by the Commission 
on phosphate rock from south Florida 
points to other destinations in the same 
general areas, the examiners said. 

However, they added that in view of 
the findings with respect to the reduced 
rates of Seaboard such a showing was 
not sufficient to base a finding as re- 
quired by the statute, that the rates on 
phosphate rock proposed by Coast Line 
were just and reasonable. 


Suggested Findings 


The examiners’ proposed findings fol- 
low: 


“The Commission should find that the 
rates proposed, and those heretofore es- 
tablished on May 10, 1955, by Seaboard 
Air Line Railroad Co., on phosphate 
rock, in carloads, from mines on the 
Seaboard Air Line Railroad Co., south 
of Jacksonville to destinations embraced 
in these proceedings are in violation 
of its order in Atlantic Coast Line R. Co. 
v. Seaboard Air Line R. Co., entered 
July 30, 1954. Accordingly, the suspend- 
ed schedules and those effective on May 
10, 1955, should be ordered cancelled and 
investigation and suspension proceed- 
ing discontinued. 


“The Commission should further find 
that the rates proposed herein by the 
Atlantic Coast Line Railroad Co., on 
phosphate rock from its mines in Flor- 
ida to destinations in Arkansas, Illi- 
nois, and the south, have not been 
shown to be just and reasonable. Those 
suspended schedules also should be or- 
dered canceled, and the proceeding dis- 
continued.” 


Rights Revocation Suggested 


Due to ‘Inadequate Service’ 


By a recommended report and order 
on further hearing in MC-C-1487, Wagner 
Freight Lines, Inc. v. Alfred C. Schaar, 
dba Mound City Transfer, Examiner Wil- 
liam J. Sweeney has recommended that 
the Commission find the defendant not 
to be rendering reasonably continuous 
and adequate service to the public as a 
common carrier by motor vehicle as re- 
quired by his certificate of public con- 
venience and necessity, and that it order 
the defendant to institute and thereafter 
maintain such reasonably and continuous 
service within a reasonable time with no- 
tice to the Commission whether or not he 
has so complied. 


The examiner also recommended that 
the Commission find that in the event 
the defendant failed to institute such 
service he should inform the Commis- 


sion if he desired an oral hearing to pre- 
sent further evidence as to why his cer- 
tificate should not be revoked “failing 
in which he shall be deemed in default 
and to have waived his right to such 
hearing.” 


The examiner said that by a complaint 
filed February 9, 1953, it was alleged that 
the defendant had failed to conduct 
the operations authorized in certificate 
No. MC-113081 to transport general com- 
‘modities and other specified commodities, 
over regular and irregular routes, between 
named points in Missouri, Illinois, Iowa, 
Nebraska, and Kansas, and that the 
Commission had been requested to can- 
cel such certificate. 


This proceeding, the examiner said, was 
initiated under the modified procedure 
and a recommended report and order was 
issued by an examiner on August 31, 1953. 
Subsequently, he said, the defendant re- 
quested that the proceeding be reopened 
for further hearing and, by an order 
dated May 20, 1954, the request was 
granted by division 5. 


The examiner said the matter was re- 
ferred to the examiner for further hear- 
ing and the recommendation of an ap- 
propriate order thereon. No appearance 
on behalf of complainant was made 
either under the modified procedure or at 
the oral hearing. He said the Bureau 
of Inquiry and Compliance intervened 
in support of the complaint and intro- 
duced evidence under the modified pro- 
cedure and at the oral hearing. The 
defendant introduced no evidence under 
the modified procedure but appeared and 
introduced evidence at the oral hearing. 


Exemption for Pan-Atlantic 


In Dual Carriage Proposed 


Pan - Atlantic Steamship Corporation 
should be exempt from regulation under 
part III of the interstate commerce act 
so as to permit it to transport, as a con- 
tract carrier, certain petroleum and pe- 
troleum products, in bulk, in the same 
vessels on which it also proposes to trans- 
port, as a common carrier, general com- 
modities in containers and truck trailers 
between Louisiana and Texas Gulf ports 
on the one hand, and, on the other, north 
Atlantic ports, including Norfolk, Va., 
according to Examiner Walter T. Can- 
trell. 


In a proposed report in W-376, Sub. 14, 
Pan-Atlantic Steamship Corporation, Ex- 
emption Application. Examiner Cantrell 
said the Commission should find that the 
transportation by applicant of the pe- 
troleum and petroleum products was 
transportation which it was the policy of 
Congress, as declared in section 303(e) (2) 
of the act, to exclude from the provisions 
of Part III of the act, which by reason 
of the inherent nature of the commodi- 
ties transported, their requirement of 
special equipment or their shipment in 
bulk, was not actually and substantially 
competitive with transportation by any 
common Carrier subject to Parts I, II or 
III of the act, and that the exemption 
of such commodities from regulation by 
order was necessary to carry out the 
policy enunciated by the Congress. 


As to the petroleum commodities 
sought to be carried with the general 
commodities, the examiner said the ap- 
plicant amended its appiication at the 
hearing to restrict the petroleum prod- 
ucts motor fuel, gasoline, gas oil, dis- 
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tillate fuel oil, crude petroleum, k Osene 
fuel oil and bunker oil. 

Applicant had recently acquir d typ 
so-called T-2 type tankers whic. wor 
equipped with decks for the tran: porta. 
tion thereon of freight in con ainer 
and in truck trailers, the examincr saiq 
It was now operating these tanker; 
between Louisiana and Texas poris ang 
north Atlantic ports in the transportg. 
tion of bulk petroleum, he said. 

“The transportation of not more thay 
three kinds of bulk petroleum in these 
tankers when no transportation syp. 
ject to regulation is performed in cop. 
nection therewith is exempt under see. 
tion 303(b) of the act,” the examine, 
said. “Applicant desires to transport on 
these vessels not only bulk petroleum 
but also general commodities authorized 
by its certificate in containers and truck 
trailers. This can be done only by sub- 
jecting the bulk petroleum to regulation 
or by obtaining an order from the Com- 
mission exempting its movement from 
regulation under section 303(e) (2).” 

The examiner said that the dual sery- 
ices proposed, except for the fact that 
the commodities moving under regulated 
rates would be transported in containers 
or in truck trailers, would be similar to 
that performed by protestant Seatrain 
Lines, Inc., under authority of an ex- 
emption order in W-543, Sub. 1, Seatrain 
Lines, Inc., Exemption Application—Oil. 

“It is clear that such exemption, if 
necessary, is required solely because of 
the purpose of applicant to transport the 
exempt commodities in the same vessel 
with regulated traffic,” the examiner 
said, “but applicant is not here seeking 
new authority to transport any traffic 
which it could not now transport in sep- 
arate vessels, or on a separate journey. 

“Seatrain’s argument that discrimina- 
tion would or might result from the 
mixing of regulated and unregulated 
traffic is not convincing, especially in 
view of the fact that Seatrain now has 
and exercises the same authority. Sea- 
train contends that it has not solicited 
traffic in the unregulated bulk commodi- 
ties from the same shippers who ship 
regulated traffic. In this way protestant 
apparently seeks to justify its holding 
of authority which it tacitly admits is 
improper by stating in effect that it 
does not abuse the allegedly improper 
authority. 

“There is no evidence of record tend- 
ing to indicate that applicant would 
abuse the authority sought herein if 
granted or that it would be in any better 
position to discriminate between ship- 
pers if the authority were granted than 
it is at present when regulated and un- 
regulated traffic in the same commodi- 
ties may be transported on _ separate 
vessels.” 


Motor Finance Proposals 


Examiner Nathan Klitenic, by « rec- 
ommended report and order in MC-F- 
6140, Smith Transport, Ltd—Purchase 
—Eason L. Simmons, has proposed that 
the Commission approve and authorize, 
subject to condition, purchase by Smith 
Transport, Ltd., of Toronto, Canaiia, of 
the operating rights of Eason L. Sim 
mons, of Watertown, N.Y., and ac uisi- 
tion by Smithsons Holdings, Ltd. also 
of Toronto, and in turn, by Harry © nith, 
S. P. Smith, Theodor Smith, and -3ruce 
Smith, of control of. the operating . ights 
through the purchase. 


Denial of an application of Russ !1 C. 
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March 17, 1956 


Maurice, and Raymond J. Gilliland, part- 
ners, Going business as Michigan Prod- 
yce Haulers, of Fremont, Mich., for 
authority to purchase the operating 
rights and property of H. E. Jensen, of 
Scottville, Mich., without prejudice to 
submission of a revised plan, has been 
reommended by Examiner Fabian C. 
Cox by a report and order in MC-F-6020, 
Michigan Produce Haulers—Purchase— 
H. E. Jensen. 


Truck Rights for Herrin Co. 
Between New Orleans and 


Jacksonville Recommended 


Examiner Michael B. Driscoll has 
recommended that the Commission 
grant Hefrin Transportation Co., of 
Houston, Tex., a certificate authoriz- 
ing motor common carrier transpor- 
tation of general commodities, with 
stated exceptions, between New Or- 
leans, La., and Jacksonville, Fla., over 
US. Highway 90, serving a number 
of intermediate points. 


The examiner’s recommended report 
was issued in MC-1124, Sub. 121, Herrin 
Transportation Co., Extension—Jackson- 
ville. 

Examiner Driscoll also recommended 
that the Commission authorize Herrin to 
operate between the junction of USS. 
Highways 90 and Alternate 90, north- 
west of Pensacola, Fla., and the junction 
of those same highways northeast of 
Pensacola, over U.S. Highway Alternate 
90, as an alternate route for operating 
convenience, serving no points on that 
route. 

Herrin proposed a 17-hour, through 
service between New Orleans and Jack- 
sonville, with comparable service from 
and to intermediate points, the examiner 
said. He added that in order to accom- 
plish this, Herrin would use sleeper cabs. 
Terminals had been suggested for seven 
points, including Jacksonville and Crest- 
view, Fla., Dothan, Ala., and Valdosta, 
Ga., the examiner said. 


‘Unusual Situation’ Seen 


Herrin sought authority for areas 
around intermediate points and for a 10- 
mile belt along the routes, the examiner 
said, and added: 

“There is no material evidence to 
justify such an unusual situation of that 
kind. The commercial zone coverage 
takes care of much of the suggested 
problem. Such suggested areas would 
be impractical and unnecessary in con- 


hection with the operation recommended - 


for authorization herein.” 


Herrin followed the “growing practice” 
of interchanging trailers, the examiner 
Said, and added that the practice would 
be continued in this new territory. 


“Since it is common practice among 
Carrrs generally to protect through 
rates only up to three lines, the proposed 
exte sion would favorably influence that 
prob'em,” the examiner continued. 


“Reference was made to the fact that 
Hern in a few instances has weight 
resti:ctions and turns over small lot 
traf: to other carriers. Apparently all 
tha’ amounts to is that, where competi- 
tion is keen and traffic not plentiful, 
Her: n, simply as a matter of good busi- 
hes: lets the other willing carrier have 


the small traffic. In that way the pub- 
lic is served, and who is hurt?” 

Any exceptions to the examiner’s find- 
ings are to be filed with the Commission 
within 30 days from March 14, the date 
of service of the report. 


Tentative Rulings Issued 


In Motor Finance Cases 


The Commission has made public rec- 
ommended reports of its examiners in 
several proceedings involving applica- 
tions for purchase and control of operat- 
ing rights and property of motor carriers. 

In MC-F-6146, Irving Kirsch Corpora- 
tion—Purchase—Irving A. Kirsch (Irma 
Kirsch, Executrix), Examiner Carter C. 
Hubbel has recommended that the Com- 
mission approve and authorize, subject 
to conditions, purchase by Irving Kirsch 
Corporation, of Milwaukee, Wis., of the 
operating rights and property of Irving 
A. Kirsch (Irma Kirsch, executrix), also 
of Milwaukee, and acquisition by Irma 
Kirsch of control of Irving Kirsch Cor- 
poration through stock ownership and 
of the operating rights and property 
through the purchase. 


A recommendation that the Commis- 
sion aprove and authorize, subject to con- 
dition, purchase by Furniture Express, 
Inc., of Jamestown, N.Y., of the operat- 
ing rights and certain property of C. M. 
de Kay, doing business as D. & H. Motor 
Freight Co., also of Jamestown, and ac- 
quisition by George E. Rindosh of con- 
trol of the operating rights and property 
through the purchase, has been made by 
Examiner M. O. Sinclair in MC-F-6162, 
Furniture Express, Inc.—Purchase—C. 
M. de Kay. 

In MC-F-6143, Truck Transport Co.— 
Control and Merger—Roadway Trans- 
port Co., Examiner M. O. Sinclair has 
recommended that the Commission ap- 
prove and authorize, subject to condi- 
tions, acquisition by Truck Transport 
Co., of Detroit, Mich., of control of Road- 
way Transit Co., of Dearborn, Mich., 
through purchase of capital stock, 
merger of the operating rights and prop- 
erty of the latter into the former for 
ownership, management, and operation, 
and acquisition by Walter A. Roney of 
control of the operating rights and prop- 
erty through the control and merger. 


An application of Kenmore Transpor- 
tation Co., of Worcester, Mass., for au- 
thority to purchase interstate operating 
rights of Grover C. Wellington, doing 
business as G. C. Wellington, of Boston, 
Mass., and of Abraham Sack, president 
of Kenmore Transportation Co., to ac- 
quire control of the operating rights 
through the purchase, should be denied, 
according to a recommendation made 
jointly by Joint Board No. 18 and Exam- 
iner Henry C. Lawton in a report in MC- 
F-5920, Abraham Sack—Control; Ken- 
more Transportation Co.— Purchase — 
Grover C. Wellington. The proceeding 
also embraced MC-FC-55951, Boston In- 
terchange, Inc., Transferee, and Grover 
C. Wellington, Doing Business as G. C. 
Wellington, Transferor, and MC-C-1816, 
Grover C. Wellington, Doing Business as 
Wellington—Investigation and Revoca- 
tion of Certificate. The joint board and 
the examiner recommended, after hear- 
ing, dismissal of the application in MC- 
FC-55951 for authority to transfer to 
Boston Interchange, Inc., a newly-organ- 
ized corporation, of Boston, Mass., inter- 
state operating rights of Grover C. Wel- 
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lington, doing business as G. C. Welling- 
ton, on finding the transaction not sub- 
ject to section 212(b) of the interstate 
commerce act, but subject to section 5 of 
the act. In MC-C-1816, the joint board 
and the examiner found that Grover C. 
Wellington, doing business as G. C. Wel- 
lington, was not rendering reasonably 
adequate and continuous service to the 
public under certificates issued in MC- 
74155 and MC-74155, Sub. 1, and recom- 
mended that an order be entered re- 
quiring the respondent to institute rea- 
sonably continuous and adequate service. 


RAIL AND WATER REPORTS 


Chestnut Wood Extract 


No. 31709, Bona Allen, Inc. v. Norfolk 
& Western Railway Co. et al. By Ex- 
aminer John A. Russell. Recommends 
finding assailed commodity rate of 75 
cents a 100 pounds, excluding the Ex 
Parte No. 175 increase, charged on ship- 
ments of chestnut wood extract in tank 
carloads, from Buena Vista, Va., to Bu- 
ford, Ga., in the two years prior to Jan- 
uary 11, 1955, unjust and unreasonable 
to the extent that the rate exceeded or 
would exceed 68 cents, plus the Ex 
Parte 175 increase. He said reparation 
should be awarded on 21 shipments 
made prior to October 24, 1953, when 
the 68-cent rate was established. Ex- 
aminer Russell said that defendants’ 
sole explanation was that on the es- 
tablishment of the No. 28300 class rates, 
effective May 30, 1952, higher com- 
modity rates on certain articles re- 
flecting prior adjustments were then 
maintained, and that those higher rates 
were continued in effect. That reason, 
of itself, did not justify the maintenance 
after May 30, 1952, of the 75-cent rate, 
particularly in view of the maintenance 
of relatively lower commodity rates to 
the same destination from other Official 
Territory origins, the examiner said. 


Scrap Iron and Steel 


No. 31746, Joseph Behr & Sons, Inc. 
v. Elgin, Joliet & Eastern Railway Co. 
et al. By Examiner W. R. Kelley. Rates 
charged on shipments of scrap iron and 
steel for remelting purposes only, in 
carloads, made in the statutory period 
prior to March 2, 1955, from Fond du 
Lac and Granville, Wis., and Rockford 
and Peoria, Ill., to South Chicago, IIl., 
and Gary, Ind., proposed to be found 
unjust and unreasonable to the extent 
that they exceeded 85 per cent of the 
rates computed on a basis of 70 per cent 
of the Docket 17000 scale in Rate Struc- 
ture Investigation, Part VI, Iron and 
Steel Articles, 155 I.C.C. 517. Reparation 
recommended. The complainant assailed 
rates (per 2,240 pounds), on iron or steel 
briquettes, of $5.46 from Fond du Lac 
and Granville to South Chicago, $5.43 
from Rockford to Gary, and $5.46 from 
Fond du Lac and Granville to Gary, and 
rates on iron or steel burnt out anneal- 
ing pots, of $7.84 from Peoria to Rock- 
ford and $3.38 from Rockford to Gary. 
It contended that the following rates 
should have been charged: From Fond du 
Lac and Granville to South Chicago and 
Gary, $2.91, and from Peoria to Rockford, 
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$3.59. The examiner said that effective 
February 10, 1955, scrap iron briquettes 
were added to the list of items which 
were accorded the commodity rates 
sought in this proceeding, so that rates 
for the future were not sought. It was 
the contention of the complainant, sup- 
ported by the Soo Line, that it was by 
inadvertence that scrap iron and steel 
briquettes were omitted from the list 
of scrap iron and steel items for which 
commodity rates were provided, and that 
as soon as the error was discovered the 
defendant carriers added briquettes to 
the list, said the examiner. The defend- 
ants contended that in the past the 
Commission had not awarded reparation 
on scrap iron shipments to a level be- 
low 70 per cent of the prescribed iron 
and steel rates, said the examiner, but 
the complainant contended that those 
rates would be unreasonable because that 
level was generally prescribed for ap- 
plication to a minimum weight of 50,000 
pounds or less, whereas the carload 
shipments of briquettes involved herein 
averaged 101,600 pounds, and the ship- 
ments of burnt out annealing pots 
averaged 79,840 pounds. The examiner 
said the complainant referred to Ports- 
mouth Steel Corporation v. Norfolk & 
W. Ry Co., 279 I.C.C. 537, wherein divi- 
sion 2 prescribed rates on scrap iron 
for application to shipments moving un- 
der a minimum weight of 75,000 pounds, 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 


from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah. or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 





Various Commodities 


I. and S. M-7793, Small Shipments— 
Between Md., Pa., and NWJ., and N.C. 
By Examiner George A. Dahan, Can- 
cellation of suspended schedules and 
discontinuance of proceeding recom- 
mended on finding not shown to be just 
and reasonable reduced rates proposed 
by Grubb Motor: Lines, Inc., on various 
commodities in shipments weighing less 
than 2,000 pounds between certain points 
in North Carolina and certain points 
in Maryland, Pennsylvania and New Jer- 
sey. Schedules were filed to become ef- 
fective September 23, 1955, and suspend- 
ed until April 23, 1956, on protest of the 
Southern Motor Carriers Rate Confer- 
ence. The sole justification for the pro- 
posal, the examiner said, were a claimed 
necessity to meet the local class rates 
maintained by Central Motor Lines, Inc., 
on shipments weighing less than 2,000 
pounds, and a claimed loss of traffic by 
Grubb. Except to the extent that it was 
limited substantially as to commodities 
and points, the examiner said, the in- 
stant proposal was the same as Grubb’s 


such rates to be 85 per cent of the rates 
applicable to shipments subject to a 
minimum of 50,000 pounds. 


Aluminum Dross 


No. 31777, Apex Smelting Co. v. Penn- 
sylvania Railroad Co. et al. By Examiner 
Russell Shamansky. Recommends dis- 
missing complaint on finding applicable, 
and not shown unjust or unreasonable, 
rates based on Class 27.5 rating on alumi- 
num dross in the Uniform Classification 
charged on 119 shipments from various 
points in Connecticut, Indiana, Kentucky, 
Maryland, New Jersey, New York and 
Pennsylvania to Cleveland, O.; from 
Pottstown, Pa., to Rock ‘Creek, O., and 
from Cap de La Madeline, Quebec, Can- 
ada, and Hamilton Ontario, Canada, to 
Cleveland, on and between June 1, 1951, 
and February 28, 1955. The examiner 
said the complainant contended that in 
the absence of a rating in the classifica- 
tion specifically on slag, the commodity 
Was governed by a note applicable on 
slag, granulated or lump, and should 
have moved on rates based on a sixth 
class released-value exceptions rating on 
ore, N.O.1.B.N., minimum 56,000 pounds. 
He said it was clear that for classifica- 
tion purposes, the rating in the classifica- 
tion on aluminum dross was applicable 
on the considered shipments. As to the 
reasonableness of the rate assailed, the 
examiner said it was apparent that the 
revenues realized on other non-ferrous 
metal residues compared favorably with 
the revenues realized on aluminum dross. 





proposed adjustment under investiga- 
tion in I. and S. M.-5674, Small Ship- 
ments Reductions—South and East. The 
instant proposal, he said, would remove 
the small-shipments adjustment (in- 
crease of 20 per cent, maximum 23 cents, 
in class rates on shipments weighing less 
than 2,000 pounds, established January 
11, 1954, by motor common carriers 
generally between points in Southern 
Territory and points in Trunk Line and 
New England territories) from Grubb’s 
local class rates on about 523 separately 
rated commodities between 16 North 
Carolina groupings and 10 Trunk Line 
Territory groupings. In instances, said 
the examiner, the proposed adjustment 
would result in lower rates to and 
from more distant points than to and 
from intermediate points. For exam- 
ple, said he, on shipments weighing 
less than 2,000 pounds of advertising 
matter, agricultural implements, and 
automobile parts and accessories rated 
class-100 in the classification, the pro- 
posed rates from Philadelphia, Pa., were 
$2.43 and $2.54 per 100 pounds to the 
more distant points of Greensboro and 
Winston-Salem, N.C., respectively, and 
$2.60 to the directly intermediate point 
of Reidsville, N.C. The examiner said 
the evidence of record disputed respond- 
ent’s assertions that the proposal was 
necessitated by competition and that it 
had lost traffic. Moreover, by its com- 
modity and point selectivity, he added, 
the proposal would result in incongrui- 
ties which might jeopardize an entire 
class rate structure. 


Paint and Putty 


MC-C-1511, Paints Between Chicago 
and Omaha (formerly ancillary to I. and 
S. M-4847, Paints—Chicago to Omaha, 
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the recommended order in which became 
effective by operation of law). By Ry. 
aminer Gerald F. Colfer. .Recommengs 
discontinuance of proceeding on finding 
evidence insufficient to show thai presen; 
motor common carrier rate of 70 cents 
per 100 pounds, minimum 20,000 pounds 
maintained by M. M. Levin, doing bugi- 
ness aS Premier Trucking Service op 
paint, paint ingredients, and putty, be. 
tween Chicago, Ill., and points taking 
the same rate, on the one hand, and 
Omaha, Neb., on the other, is unlawfy). 
The proceeding is an investigation into 
the lawfulness of the rate instituted by 
the Commission’s Board of Suspension 
on its own motion. Parties in opposition 
to the rate are railroads operating in 
Western Trunk Line Territory and the 
Middlewest Motor Freight Bureau. The 
commodity rate in issue, the examiner 
said, had been in effect for several years, 
and was about 96 per cent of Premier’s 
fifth-class rate of 73 cents, minimum 
20,000 pounds, which was a moderate 
reduction from its class rate basis. He 
said that it did not appear that the 
70-cent rate was unreasonably low or 
otherwise unlawful. 


Certificates—Licenses—Permits 


Alabama (Attalla)—-MC-115342, Sub. 1, 
H. L. Reynolds Contract Carrier. Per- 
mit proposed. General commodities, other 
than dangerous explosives, restricted to 
the transportation of property donated 
by the federal government to the Ala- 
bama State Agency for Surplus Property 
of the Alabama State Department of Ed- 
ucation, from points in Fla., Ga., S.C. 
N.C., Tenn., Va., Ill., and D.C. to Camp 
Sibert, Ala., over irregular routes. 

California (Monterey) — MC-114527, 
Sub. 3, M. Hardy Trucking Co., Exten- 
sion—Grants Pass, Ore., Certificate 
proposed. Chrome ore and chrome ore 
concentrates, from the mill site of Bon- 
nell Mining Co., approximately 14 miles 
northwest of Coalinga, Calif., to Grants 
Pass, Ore., over irregular routes. 

California (San Diego) — MC-40007, 
Sub. 42, Reliable Transportation Co. 
Extension—San Diego, Calif. Certificate 
proposed. Tallow, in bulk, in tank ve- 
hicles, from Phoenix and Tucson, Ariz., 
and points in Arizona within 25 miles 
of each, to Nogales, Ariz., and San Diego, 
Calif., over irregular routes. 

California (San Leandro)—MC-107- 
227, Sub. 37, Insured Transporters, Inc., 
Extension—Portland. Certificate pro- 
posed. Truck-tractors, initial movements, 
truckaway, from Portland, Ore., to points 
in and west of Wis., Tll., Mo., Ark., and 
La., except points in Ore., Wash., and 
Ida., over irregular routes. 

California (Vernon)—MC-23939, Sub. 
82, Asbury Transportation Co., Extension 
—Commercial Zone. Denial of certificate 
proposed. Oil and gas field equipment 
and supplies, between points in LOS 
Angeles, Orange, Ventura, Santa Bar- 
bara, San Luis Obispo, Kern and King 
Counties, Calif., and those in that part 
of Fresno County, Calif., within 40 miles 
of Coalings, Calif., on the one band, 
and, on the other, points in Oregon and 
Washington, over irregular routes 

Florida (Pompano Beach)—MC-!07- 
818, Sub. 17, Ella Greenstein Extensi- — 


Frozen Foods. Denial of certificate 10- 
posed. Frozen meat and poultry ies 
and dinners, and frozen fruit pies, 0m 
Omaha, Neb., to points in Florida, ver 
irregular routes. 

Georgia (Atlanta)—MC-107515, ub. 
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198, Refrigerated Transport Co., Inc., 
gxtension—Union City. Certificate pro- 

d. Meats, meat products, and meat 
by-products, from Humboldt, Jackson 
and Union City, Tenn., to points in 
Alabama, over irregular routes. 

Illinois (Chicago)—MC-1726, Sub. 9, 
Fruit Belt Motor Service, Inc., Exten- 
sion—Hamilton, O. Permit proposed. (1) 
Machinery and machinery parts, mate- 
rials, and supplies used in the manufac- 
ture, shipping or operation of household 
jaundry machines, stoves and ranges (a) 
between Hamilton, O., on the one hand, 
and, on the other, St. Joseph and Benton 
Harbor, Mich., and La Porte, Ind., and 
(b) from Chicago, Ill., to Hamilton. O.; 
and (2) skids, pallets, racks, and pack- 
ing containers, used in transporting com- 
modities described above from the speci- 
fed destinations to the respective ori- 
gins, over irregular routes. 

Illinois (Quincy) —MC-39443, Sub. 8, 
Ray E. Thompson & Sons, Inc.—Exten- 
sion—Iowa. Certificate proposed. Animal 
feed and poultry feed, insecticides (other 
than agricultural), animal and pouitry 
tonics and medicines, dry earth paint, 
and advertising matter, between Quincy, 
Ill, on the one hand, and, on the other, 
points in Monona, Crawford, Carroll, 
Harrison, Shelby, Audubon, Pottawatta- 
mie, Cass, Adair, Mills, Montgomery, 
Adams, Fremont, Page, and Taylor 
counties, Ia., over irregular routes. 

Indiana (South Bend)—MC-2136, Sub. 
13, Clemans Truck Lines, Inc. Extension 
—Illinois. ‘Certificate proposed. Over 
irregular routes, Class A, B, and C ex- 
plosives, between the Kingsbury, ord- 
nance plant at or near Kingsbury, Ind., 
on the one hand, and, on the other, in- 
terchange lots located at Rockdale, IIl., 
Joliet, Il., and at the junction of U. S. 
Highways 66 and 66-A 13 miles northeast 
of Joliet, Tll., subject to the condition 
that authority to perform such service 
is restricted, in point of time, to a period 
expiring five years from effective date of 
certificate. 

Indiana (Vincennes)—MC-20995, Sub. 
3, Dumes Trucking Co., Inc., Extension— 
Skids. Permit proposed. Skids, from St. 
Louis, Mo., to described points in O., Ky., 
Mich., Ill., Tenn., and to Vincennes, Ind., 
over irregular routes. 

Indiana (Kendallville) — MC - 115668, 
Warren G. Harding, Contract Carrier. 
Permit proposed. Cookies and cakes from 
the plant site of the Continental Baking 
Co. at or near River Forest, Ill., to Lake- 
side, Mich., and South Bend, Elkhart, 
Warsaw and Wolcottville, Ind., over ir- 
regular routes, with empty containers on 
return. 

Indiana (Terre Haute)—-MC-891, Sub. 
6, Gerard Motor Express, Inc., Extension 
—Caton Road Farm. Certificate pro- 
posed. Class A, B, and C explosives, 
serving the terminal of Roy Cartage Co. 
on Caton Road north of Joliet, Ill., as 


an off-route point in connection with 
regu'ar route operations between Chi- 
cago, Til, and Terre Haute, Ind., re- 
stricted to transportation of traffic re- 
ceiv- from or delivered to connecting 
mo'or common carriers. 


Iva (Osage)—MC-115660, Richard E. 
Jal el, Common Carrier. Denial of cer- 
tif te proposed. Commercial fertilizer, 
Ove irregular routes, from Charles City 
anc Mason City, Ia., to points in Min- 






hes‘a, and feed from points in Min- 
he: ‘a to points in Worth, Cerro, Gordo, 
M' hell, Floyd, Howard and Chickasaw 


CO: “tries, Ia. 


‘wa (Des Moines)—MC-114831, Sub. 
1, “rank E. Wrightsman Extension— 








Brick. Permit proposed. Over irregular 
routes, (1) building brick from Des 
Moines, Ia., and (2) of building brick 
and clay products from Redfield, Ia., to 
described points in Neb., S.D., Minn., 
Wis., and Ill. 

Iowa (Eagle Grove)—MC-115673, Joe 
Umihun and Virgil Umthun, dba Um- 
thun Trucking Co., Extension—Animal 
Feed. Denial of application for a certifi- 
cate proposed for want of prosecution. 
Animal feed and poultry feed, and in- 
gredients for animal and poultry feed, 
between Eagle Grove, Ia., on the one 
hand, and points in Minn., Neb., and 
S.D., on the other, over irregular routes. 

Kentucky (Sparta) —MC-77291, Sub. 2, 
James Frank Jacobs, Extension—Fer- 
tilizer. Denial of certificate proposed. 
Fertilizer from Cincinnati, O., and points 
within a 15-mile radius, and from Jef- 
fersonville, Ind., and points within 10 
miles of Jeffersonville, to points in Gal- 
latin, Owen, and Carroll Counties, Ky., 
over irregular routes. 

Louisiana (New Orleans)—MC-115138, 
Avondale Trucking Co., Inc., Common 
Carrier. Certificate proposed. Over ir- 
regular routes, (1) fish oil, in bulk, in 
tank vehicles, from Apalachicola, Fla., 
Cameron, Empire and Lake Charles, La., 
Moss Point and Pascagoula, Miss., to 
New Orleans, La., and from New Orleans 
to points in Ala., Ark., Fla., Ga., La., 
Miss., and Tenn.; (2) vegetable oils, in 
bulk, in tank vehicles, between points 
in Ala., Ark., Fla., Ga., La., Miss., and 
Tenn., on the one hand, and on the other 
New Orleans, La.; and (3) tallow, in 
bulk, in tank vehicles, from points in 
Ala., Ark., Fla., Ga., La., Miss., and Tenn. 
to New Orleans, La. 


Massachusetts (Dorchester)—MC- 
70825, Sub. 3, J. A. Garvey Transporta- 
tion, Inc., Extension—General Com- 
modities. Denial of certificate proposed. 
General commodities, with exceptions, 
from Limerick, Me. to Boston, Mass., 
over regular routes, serving intermediate 
and off-route points. 


Michigan (Benton Harbor)—MC- 
103880, Sub. 159, Producers Transport, 
Inc., Extension—Bucyrus, Ohio. Certifi- 
cate proposed. Petroleum oils, in bulk, 
in tank vehicles, from Mishawaka, Ind., 
to Bucyrus, O., over irregular routes. 

Michigan (Detroit)—-MC-1501. Sub. 
111, The Greyhound Corporation. Exten- 
tion — Illinois. Certificate proposed. 
Passengers and their baggage, express 
and newspapers, between Harrisburg, IIl.. 
and intersection of Illinois Highway 145 
and U. S. Highway 45, over a regular 
route, and return, serving all intermedi- 
ate points. 


Michigan (Detroit)—-MC-10761, Sub. 49, 
Transamerican Freight Lines, Inc., Ex- 
tension—Deer Park, Long Island, N.Y., 
Denial of certificate proposed. General 
commodities, with exceptions, serving 
Deer Park, Long Island, N.Y., as an off- 
route point in connection with regular 
route operations to and from New York, 
N.Y., over U.S. Highways 1 and 9 and 
New York Highway 9. 


Michigan (Detroit)—MC-115582, Det- 
roit Terminal Cartage Co., Contract 
Carrier. Permit proposed. Parts, assem- 
blies, and materials used in the manu- 
facture of motor vehicles, (1) between 
the site of the Ford Motor Co.’s. ter- 
minal in Detroit, Mich., on the one hand, 
and, on the other, named points and 
places in Michigan, and (2) all traffic 
restricted against the transportation of 
shipments to or from the international 
boundary between Michigan and the 
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Province of Ontario, 
routes. 


Michigan (Monroe)—MC-4966, Sub. 6, 
Jones Transfer Co. Extension — Ford 
Plant. Certificate proposed. General com- 
modities, with exceptions, serving the 
site of the Ford Motor Co. plant located 
at the northeast intersection of Mound 
Road and Seventeen Mile Road in Ster- 
ling township, Macomb County, Mich., as 
an off-route point in connection with 
regular-route operations to and from De- 
troit, Mich., and the commercial zone 
thereof. 


Michigan (Saginaw)—MC-30897, Sub. 
6, Consolidated Freight Co. Extension— 
Ford Plant. Certificate proposed. Gen- 
eral commodities, with exceptions, serv- 
ing the site of the Ford Motor Co. 
plant located at the northeast inter- 
section of Mound Road and Seventeen 
Mile Road in Sterling township, Macomb 
County Mich., as an off-route point, in 
connection with regular-route operations 
to and from Detroit, Mich., and the 
commercial zone thereof. 


Michigan (Mayville)—MC-59124, Sub. 
3, George P. Maiers and Clare E. Maiers, 
dba Maiers & Sons Motor Freight, Ex- 
tension—Ford Plant. Certificate pro- 
posed. General commodities, with ex- 
ceptions, .serving the site of the Ford 
Motor Co. plant in Sterling township, 
Macomb County, Mich., as an off-route 
point in connection with regular-route 
operations to and from Detroit, Mich., 
and the commercial zone thereof. 


Minnesota (Springfield) — MC - 115592, 
Elizabeth Jenniges, dba Jenniges Trans- 
fer, Common Carrier. Certificate pro- 
posed. Clay products from Springfield, 
Minn., to points in defined portions of 
Wis., Ia.. S.D., and N.D., and from Ft. 
Dodge, Ia., to Springfield, over irregular 
routes. 

Missouri (St. Louis)—MC-106282, Sub. 
4, Speedway Transports, Inc., Extension 
—Alabama. Certificate proposed. Over 
irregular routes, new automobiles, initial 
movements, truckaway, from Kenosha, 
Wis., to points in described areas of IIl., 
Ind., Ky., O., Tenn., and Ala., and to all 
points in Ark., La., Miss., and Mo. 


New Jersey (Atlantic City) —-MC-115151, 
City Service Cab, Inc., Common Carrier, 
embracing MC-115150, Atlantic Yellow 
Cab Co., Common Carrier. In MC-115151, 
denial of certificate proposed. Passengers 
and their baggage, in special or charter 
operations, over irregular routes, from 
Atlantic City, NJ., to points in N.Y., 
Pa., Del., Conn., Md., N.J. and D.C. In 
MC-115150, dismissal of application pro- 
posed on withdrawal of application. 

New Jersey (East Paterson)—MC- 
58915, Sub. 25, Lincoln Transit Co., Inc., 
Extension—Cape May, NJ. Certificate 
proposed. Passengers, baggage, express 
and newspapers over designated regular 
routes in New Jersey. 


New Jersey (Mahwah)—MC-228, Sub. 
19, Hudson Transit Lines, Inc., Extension 
—New York. Certificate proposed. Pas- 
sengers and their baggage, and express 
and newspapers in the same vehicle with 
passengers, between the junction of New 
York Highway 17M (old New York High- 
way 17) and New York Highway 17 at or 
near Goshen, N.Y., and the junction of 
New York Highways 17 and 32 at or near 
Woodbury, N.Y., over New York Highway 
17, serving all intermediate points. 


over irregular 
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New Jersey (Newark)—MC-3647, Sub. 
167, Public Service Coordinated Trans- 
port, Extension—Cape May, NJ. Cer- 
tificate proposed. Passengers and their 
baggage, express and newspapers, over 
regular routes (1) between Egg Harbor 
Township and Cape May, NJ., and (2) 
between Middle Township (Burleigh) 
and Lower Townhip, N.J., serving ‘cer- 
tain points, for purposes of joinder only. 

New Jersey (Paterson)—MC-668, Sub. 
52, Inter-City Transportation Co., Inc., 
Alternate Routes in New Jersey. Cer- 
tificate proposed. Passengers and their 
baggage between specified points in New 
Jersey, over described regular routes, 
serving no intermediate points, as alter- 
nate routes and subject to stated re- 
strictions, in connection with regular 
route operations. 


New Jersey (Secaucus)—MC-222, Sub. 
19, Liberty Motor Freight Lines, Inc., 
Extension—Ford Plan. Certificate pro- 
posed. General commodities, with excep- 
tions, serving the site of the Ford Motor 
Co. plant located at the northeast inter- 
section of Mound Road and Seventeen 
Mile Road in Sterling township, Macomb 
County, Mich., as an off-route point in 
connection with regular-route operations 
between Toledo, O., and Detroit, Mich., 
over U.S. Highway 25. 


New York (North Creek)—MC-113979, 
Sub. 1, Miner Trucking, Inc., Extension— 
Lumber. Permit proposed. Lumber from 
points in Essex, Hamilton, and Warren 
counties, N.Y., to points in Conn., Mass., 
N.H., N.J., N.Y., Pa., and Vt. over irregu- 
lar routes. 


New York (Binghamton)—MC-114419, 
Sub. 2, Albany Binghamton Express, Inc., 
Extension—New York State. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, over described 
routes in New York serving specified and 
intermediate off-route points. 


New York (Kerhonkson)—MC-115143, 
William E. Krom Contract Carrier. Per- 
mit proposed. (1) Paper and paper prod- 
ucts from Napanoch, N.Y., to points in O., 
Mich., Il., Ind., and Wis., and (2) waste 
paper from points in O., Mich., Ill., Ind., 
and Wis. to Napanoch, over irregular 
routes. : 


New York (New York)—MC-42429, 
Sub. 1, Frank M. Murphy, Inc., Extension 
—Camden County, N.J., Denial of cer- 
tificate proposed. Lumber between New 
York, N.Y., on the one hand, and, on 
the other, points in Camden, Gloucester, 
Hunterdon, Mercer, Middlesex, Morris, 
Passaic, Somerset, Sussex, and Warren 
counties, N.J., and those in Columbia, 
Dutchess, Greene, Nassau, Orange, 
Putnam, Rockland, Suffolk, Sullivan, 
Ulster, and Westchester counties, N.Y., 
over irregular routes. 


New York (New York)—MC-66562, Sub. 
1245, Railway Express Agency, Inc., Ex- 
tension—Wilkes-Barre. Certificate pro- 
posed. General commodities, moving in 
express service, over a regular route 
between Wilkes-Barre, Pa., and Hazleton, 
Pa., and return, serving no intermediate 
points, and subject to conditions. 


Ohio (Cleveland)—MC-59185, Sub. 14, 
Highway Express, Inc., Extension—Ford 
Plant. Certificate proposed. General 
commodities, with exceptions, serving the 
site of the Ford Motor Co. plant in Ster- 
ling township, Macomb County, Mich., 
as an off-route point in connection with 


regular-route operations between Detroit, 
Mich., and Cleveland, O. 


Oklahoma (Woodward)—MC-353, Sub. 
3, O. F. Lane, dba Lane’s Motor Freight 
Lines, Extension—Oklahoma Counties. 
Denial of certificate proposed. Used 
household goods and office furniture and 
fixtures, over irregular routes between 
points in specified counties in Tex., and 
Okla., on the one hand, and, on the 
other, points in Colo., N.M., Kan., and 
Tex., and empty containers on the re- 
turn. 


Pennsylvania (Elizabethville) — MC- 
114569, Sub. 7, Shaffer Trucking, Inc., 
Extension — Charcoal. Certificate pro- 
posed with authority for dual operations. 
Charcoal briquetts, in bags, from points 
in Wiconisco Township, Dauphin Coun- 
ty, Pa., to Irvington, N.J., over irregular 
routes. 


Tennessee (Copperhill) — MC-112584, 
Sub. 12, Fred A. Shelton, Extension— 
Foley, Fla. Permit proposed. Sulphur 
dioxide, in bulk, in tank vehicles, from 
Copperhill, Tenn., to Foley, Fla., over ir- 
regular routes. 


Texas (Brownsville) — MC-112948, Sub. 
2, Humberto Saenz Common Carrier. 
Certificate proposed. Over irregular 
routes, in foreign commerce, general com- 
modities, except dangerous explosives, 
liquids in bulk and household goods be- 
tween the international boundary of the 
United States and Mexico, at Brownsville, 
Tex., on the one hand, and, on the other, 
Port Isabel, the Port of Brownsville, and 
Boca Chica, Tex. 


Texas (Houston)—MC-531, Sub. 58, 
Younger Brothers, Inc., Extension— 
Petroleum Gases. Certificate proposed. 
Liquified petroleum gases, in bulk, in 
tank vehicles, (1) from points in Texas 
south of U.S. Highway 66 and west of 
U.S. Highway 83 to points in Ark., La., 
Miss., and Okla., (2) from points in 
Louisiana on and south of U.S. High- 
way 190 to points in Okla. and Ark., ex- 
cept points in Arkansas located within 
150 miles of Henderson, Tex., (3) from 
points in Louisiana on and south of 
U.S. Highway 190, except Norco, New 
Orleans, and points within 15 miles 
of New Orleans, to points in Mississippi, 
and (4) from points in Texas and Louisi- 
ana to Points in Tenn., Ala., Ga., Fla., 
and S.C. except from Cotton Valley, La., 
and points within 10 miles thereof to 
points in Tennessee within 10 miles 
thereof, over irregular routes. 

Washington (Tacoma)—MC-65699, Sub. 
3, Broadway Transport, Inc., Extension— 
California. Permit proposed. Malt bev- 
erages, from Tacoma, Wash., to Klamath 
Falls and Lakeview, Ore., and Cresent 
City, Chico, Eureka, Placerville, Sacra- 
mento, San Jose, and San Francisco, 
Calif., returning with empty malt bev- 
erage containers and pallets used in the 
transportation of malt beverages, over 
irregular routes. 


West Virginia (Ceredo) — MC-110513, 
Sub. 1, Union Transportation Co. Ex- 
tension—Corrugated Steel Pipe. Permit 
proposed. Over irregular routes, corru- 
gated steel pipe from Ceredo and Belle, 
W.Va., to points in Ky., and O., and 
returned shipments in the reverse direc- 
tion. 

Wisconsin (Kenosha)—MC-30837, Sub. 
191, Kenosha Auto Transport Corpora- 
tion, Extension—Sweepers. Certificate 
proposed. Over irregular routes, self- 
propelled street sweepers, from Los An- 
geles, Calif., to all points in the United 











TRAFY > Wor 






States except those in Ariz., N: 
Okla., and Tex. 


Wisconsin (Milwaukee) — Mc 113832 
Sub. 6, Schwerman Trucking Co. Exten. 
sion—Wisconsin. Permit proposed. Fy 
ash, in bulk, in tank vehicles, from Cpj. 
cago, Ill., to points in a described area 
in Wisconsin, over irregular routes. 

Wisconsin (Neenah)—MC-110933, Sub 
38, Kampo Transit, Inc., Extension—Rog. 
in Sizing. Certificate proposed. Rosin 
sizing, in bulk, in tank vehicles. from 
Appleton, Wis., to Menominee, Escanaba 
Munising, and Manistique, Mich. and 


NM, 
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Minneapolis, Brainerd, Sartell, Interna. Cha 
tional Falls, Cloquet, Grand Rapids and ad 
Little Falls, Minn., over irregular routes, sur Betw 

Wisconsin (Ripon)—MC-26907, Sub. 9 9%. 9 i’ 
Ripon Trucking Co., Extension—Ky. and §§ Sher 
Tenn. Permit proposed. Cookies, jp § Hearing 
containers, from Ripon, Wis., to points wns 0°: 
in Ky. and Tenn., over irregular routes, Oe ing! 

Wisconsin (Shawano) — MC-114052 9. & N. az 
Sub. 2, Howard Catencamp Extension— - ~" 
Liquid Glue. Permit proposed. Liquid § ington, D. 
glue, in bulk, in tank vehicles, from i) at We 
Shawano, Wis., to points in ‘Mich., 0, § S%ch¢"- 
Ind., Ia., and Minn., over irregular 
routes. 

Wisconsin (Winneconne) — MC-115478, & sori 10— 
Merlin V. Krueger Contract Carrier. Per- § F.S.A. 3 
mit proposed. Ice cream, in bulk, in tank pease 
vehicles, from Appleton, Wis., to Norway, § ?"). 20" 
Mich., over irregular routes. I. & S. 

Wyoming (Newcastle) — MC-108380, 8 pa" 
Sub. 39, Johnston’s Fuel Liners, Inc, Steelt 
Extension—Rapid City, S.D., embracing § April 24- 
MC-52869, Sub. 42, Northern Tank Line, ff 436°" 
Extension—Rapid Citv, S.D. Denial of Terri 
certificates proposed. In the title case, § April 30- 
petroleum and petroleum products, in —. 
bulk, in tank vehicles, from points in C.B.8 
Pennington and Meade counties, SD, § May 2— 
to specified territories in N.D., Mont, 31885 
and Wyo., over irregular routes. In the § may s— 
embraced proceeding petroleum products, Fed. 
in bulk, in tank vehicles, from points *!%- 
in Pennington County, S.D., to points § may 9— 
in Mont. and N.D., over irregular —Ex 
routes. 31874— 

and 
AT. 
31874, 
Trar 
“ 
Hearings 31835 
¥. 
31806— 
of ¢ 
31851- 
Eastern Steel Rate Cases seas 
° Bid 
Set for Argument April 24 Les 

Three proceedings heard on a con- § May 10 
solidated record involving rail and motor 31908. 
rates on iron and steel articles in the bra 
east have been assigned for oral argu- s 
ment before the Commission on April Boi 
24 at the Commission in Washington, get 
D.C. “5 

The date was announced in a Com- 31: : 


mission notice issued in MC-C-1510, 
Iron and Steel Articles—Eastern Common 
Carriers; MC-C-1629, Iron and Steel 
Articles—Eastern Contract Carriers, and 
No. 31487, Iron and Steel Articles—-East- 
ern Territory. 

Parties to these proceedings desiring 
to participate in the oral argument must 
request an allotment of time at 
10 days before the assigned date, the 
notice said. 

By a proposed report in these ases, 
Examiner Michael T. Corcoran rccom- 
mended prescription of minimum re \s0oD- 
able rates for transportation of the con- 
sidered traffic (T.W., Aug. 6, 19°5, P 
42). 
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1.C.C. CASES ASSIGNED 
FOR HEARING 


LC.C. cases assigned for hearing or oral 
orgument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
gs announced by the 1.C.C. 





















RAIL 


Change in Assignments 









Hearing in 31891 and Ist. Sup., Crude Sul- 
phur Between Pa., and Ohio, assigned March 
9, at Washington, D.C., canceled and re- 
assigned April 3, at Washington, D.C., before 
Examiner Dunn. 

Hearing in 31924, Coplay Cement Manufac- 
turing Co. v. A. C. L., et al. assigned March 
15, at Philadelphia, Pa., canceled. 

Hearings in I. & S. 6538, Routing—Coal— 
L.& N. and N.C. & St. L. to G. S. & F., and 
31917, Routing—Coal to G. S. & F. Ry. Sta- 
tions in Fla., assigned March 13, at Wash- 
ington, D.C., canceled and reassigned April 
1} at Washington, D.C., before Examiner 
Stecher. 



















New Assignments 


April 10—Washington, D.C.—Examiner Peck: 
F.S.A. 30891—Class Rates at Points East of 
Rocky Mountains. 
April 20—Chicago, Ill—U.S. Custom Hse.— 
Examiner Fuller: 
I. & S. 6548—Iron or Steel Billets—Steel- 
ton, Ky., to La. & Tex. 
F.S.A. 31428—Billets—Chicago, IIl., 
Steelton, Ky. to La. and Tex. 
April 24—Washington, D.C.—Oral Argument 
before the Commission: 
31487—Iron and Steel 
Territory. 
April 30—Chicago, Ill—U.S. Custom Hse.— 
Examiner Fuller: 
31936—Chicago Tunnel Terminal 
C.B.&Q. R.R. Co. 
May 2—Chicago, I11—U.S. Custom Hse.—Ex- 
aminer Fuller: 
31885—Morton Salt Co. v. A.&A., et al. 
May 8—St. Paul, Minn.—Uptown Station & 
Fed. Cts. Bldg.—Examiner Fuller: 
31900—Ace Lines Inc., et al. v. A.T.& 
S.F., et al. 
May 9—Atlanta, Ga.—Atlanta-Biltmore Hotel 
—Examiner Boisseree: 
31874—-Southeastern Association of Railroad 
and Utilities Commissioners, et al. v. 
A.T.&S.F., et al. 
31874, Sub. 1—New Orleans Traffic and 
Transportation Bureau v. Same. 
31874, Sub. 2—The Board of Trade of Kan- 
sas City, Mo. v. Same. 
31835—Missouri Farmers Association, 
Vv. A.&WR., et al. 
31806—Corporation Commission of the State 
of Oklahoma, et al. v. S. Ry. Co., et al. 
31851—Fort Worth Grain and Cotton Ex- 
change, et al. v. A.&R., et al. 
May 9—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Commissioner Murphy: 
I, S. 6552—Iron & Steel—Pa., to Southern 
oints. 
May 10—Omaha, Neb.—Hotel Rome—Exam- 
iner Fuller: 
31908—Petroleum Carriers Division of Ne- 
braska Motor Carriers Association, et al. 
A.T.&S.F., et al. 
June 4—Dallas, Tex.—Baker Hotel—Examiner 
Boisseree: 
31874—Southeastern Association of Railroad 
nd Utilities Commissioners, et al. v. 
\.T.&S.F., et al. 
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31:74, Sub. 1—New Orleans Traffic and 
ansportation Bureau v. Same. 

31874, Sub. 2—The Board of Trade of Kan- 
s City, Mo. v. Same. 

31: \5—Missouri Farmers Association, Inc. 


A.&.R., et al. 
i—Corporation Commission of the State 
_ | Oklahoma, et al. v. S. Ry. Co., et al. 
3! 1—Fort Worth Grain and Cotton Ex- 
ange, et al. v. A.&R., et as. 
il—Kansas City, Mo.—Pickwick Hotel 
Examiner Boisseree: 
4—Southeastern Association of Railroad 
id Utilities Commissioners, et al. v. 
,, = &S.P., et al. 
“74, Sub. 1—New Orleans Traffic and 
, *ansportation Bureau v. Same: 
5 74, Sub. 2—The Board of Trade of Kan- 
; s City, Mo. v. Same. 
}s—Missouri Farmers Association, Inc. 
. A&R., et al. 
'6—Corporation Commission of the 
I of Oklahoma, et al. v. S. Ry. Co., 
t al. 


31851—Fort Worth Grain and Cotton Ex- 

change, et al. v. A.&R., et al. 
July 2—Chicago. Ill—Board of Trade Bldg. 

—Examiner Boisseree: 

31874—-Southeastern Association of Railroad 
and Utilities Commissioners, et al. v. A.T. 
&S.F., et al. 

31874. Sub. 1—New Orleans Traffic and 
Transportation Bureau v. Same. 

31874, Sub. 2—The Board of Trade of Kan- 
sas City, Mo. v. Same. 

31835—Missouri Farmers Association, Inc. 
v. A.&R., et al. 

31806—Corporation Commission of the 
— of Oklahoma, et al. v. S. Ry Co., 
et al. 

31851—Fort Worth Grain and Cotton Ex- 
change, et al. v. A.&R., et al. 


WATER 


Change in Assignments 


Hearing in W-417, Sub. 11, Weyerhaeuser 
Steamship Co., Ext.—Port Everglades, as- 
signed March 27, at Washington, D.C., can- 
celed and reassigned March 22, at Shoremede 
Hotel, Miami Beach, Fla., before Examiner 
Dishman. 


MOTOR 


Change in Assignments 


Hearing in MC-1124, Sub. 127, Herrin 
Transportation Co., Houston, Tex., common 


carrier application, assigned March 8, at 
Austin, Tex., canceled. 
Hearing in MC-4405, Sub. 273, Dealers 


Transit, Inc., Chicago, Ill., common carrier 
application, assigned March 12, at New Or- 
leans, La., postponed to a date to be fixed. 

Hearings in MC-115420, Sub. 3, Superior 
Bus Service, Harrisonburg, Va., common Car- 
rier application and MC-115392, Emery Bus 
Lines, Inc., Martinsburg, W.Va., common car- 
rier application, assigned March 13, at Wash- 
ington, D.C., canceled. 

Hearing in MC-114967, Sub. 1, Bock Trans- 
port Co., Garner, Ia., common carrier applica- 
tion, assigned March 20, at U.S. Ct. Hse., Des 
Moines, Ia., transferred to March 20, at Fed. 
Off. Bldg., Des Moines, Ia., before Jt. Bd. 146. 

Hearing in MC-3647, Sub. 192, Public Serv- 
ice Coordinated Transport, Newark, N.J., as- 
signed March 19, at Newark, N.J., canceled 
and reassigned March 26, at 1060 Broad St., 
Newark, N.J., before Jt. Bd. 119. 

Hearings in MC-115708 and Sub. 1, Knight 
Transfer, Lynchburg, Va., contract carrier 
applications, assigned March 21, at Wash- 
ington, D.C., canceled and reassigned March 
28, at Washington, D.C., before Examiner 
Brady. 

Hearing in MC-35469, Sub. 15, Modern 
Transfer Co., Inc., Allentown, Pa., common 
carrier application, assigned March 12, at 
Washington, D.C., canceled and reassigned 
April 10, at Washington, D.C., before Exam- 
iner Hagerty. 

fe i MC-115522, Gangestad Truck 
Service, Inc., Luverne, Minn., contract car- 
rier application, assigned March 12, at New 
Orleans, La., canceled and reassigned April 
26, at U.S. Custom Hse., Chicago, Ill., before 
Commissioner Mitchell. 

Hearing in MC-C-1901, Fedders-Quigan 
Corp. v. Branch Motor Express Co., et al., 
assigned March 13, at New York, N.Y., can- 
celed and reassigned May 2, at 346 Broadway, 
New York, N.Y., before Examiner Baumgart- 


ner. 

Hearing in MC-72262, Sub. 5, Burnside 
Motor Freight Lines, Inc., Urbana, Ohio, 
common carrier application, assigned March 
13, at Columbus, Ohio, canceled. 

Hearing in MC-C-1891, Oil Field Equip- 
ment, Materials, and Supplies To and Be- 
tween the Southwest, assigned March 15, at 
Fed. Off. Bldg., Houston, Tex., transferred 
to March 15, at Lamar Hotel, Houston, Tex., 
before Examiner Lawton. 

Hearing in MC-107496, Sub. 69, Ruan 
Transport Corp., Des Moines, Ia., common 
carrier application, assigned March 21, at 
U.S. Ct. Hse., Des Moines, Ia., transferred to 
March 21, at Fed. Off. Bldg., Des Moines, 
Ia., before Jt. Bd. 138. 

Hearing in MC-111159, Sub. 18, Miller Pe- 
troleum Transporters, Ltd., Jackson, Miss., 
common carrier application, assigned March 
13, at Memphis, Tenn., canceled and reas- 
signed April 12, at U.S. District Ct. Rms., 
Memphis, Tenn., before Jt. Bd. 4. 

Hearing in MC-65941, Sub. 16, Tower Lines, 
Inc., Wheeling, W.Va., common carrier ap- 
plication, assigned March 13, at Atlanta, Ga., 
canceled, and reassigned May 15, at Peach- 
tree-Seventh Bldg., Atlanta, Ga., before Ex- 
aminer Yardley. . 
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| ICC NEWS 


Hearing in MC-69833, Sub. 48, Associated 
Truck Lines, Inc., Grand Rapids, Mich., com- 
mon carrier application, assigned March 22, 
at Lansing, Mich., canceled and reassigned 
March 15, at Olds Hotel, Lansing, Mich., be- 
fore Jt. Bd. 76. 

Hearing in MC-263, Sub. 74, Garrett Freight 
Lines, Inc., Pocatello, Ida., assigned March 
19, at New Custom Hse., Denver, Colo., trans- 
ferred to March 19, at Cosmopolitan Hotel, 
Denver, Colo., before Examiner Borroughs. 

Hearing in MC-113524, Sub. 8, Parkville 
Trucking Co., Baltimore, Md., common car- 
rier application, assigned March 19, at Wazch- 
ington, D.C., canceled. 

Hearing in MC-42329, Sub. 115, Hayes 
Freight Lines, Inc., Springfield, Ill., com- 
mon carrier application, assigned March 14, 
at Columbus, O., canceled and reassigned 
March 21, at U.S. P.O. (old), Columbus, O 
before Jt. Bd. 117 

Hearing in MC-75320, Sub. 71, Campbell 
Sixty Six Express, Inc., Springfield, Mo., com- 
mon carrier application, assigned March 21, 
at the Kansan Hotel, Topeka, Kan., trans- 
ferred to March 21, at State Comm., Topeka, 
Kan., before Jt. Bd. 52. 

Hearing in MC-82336, Sub. 17, United Par- 
cel Delivery, Inc., Youngstown, ‘Ohio, con- 
tract carrier application, assigned March 14, 
at Washington, D.C., canceled and reassigned 
March 21, at Washington, D.C., before Ex- 
aminer Myers. 

Hearing in MC-111138, Sub. 6, Colonial & 
Pacific Frigidways, Inc., Birmingham, Ala., 
common carrier application, assigned March 
20, at Atlanta, Ga., canceled and reassigned 
March 28, at Peachtree-Seventh Bldg., At- 
lanta, Ga., before Examiner Yardley. 

Hearing in MC-62056, Sub. 3, Scott Truck 
Line, Hutchinson, Kan., contract carrier ap- 
plication, assigned March 22, at Topeka, 
Kan., canceled and reassigned April 3, at 
ee Hotel, Topeka, Kansas, before Jt. 

Hearing in MC-22254, Sub. 22, Trans-Ameri- 
can Van Service, Inc., Chicago, Ill., common 
carrier application, assigned March 14, at 
Washington, D.C., canceled and reassigned 
April 12, at Washington, D.C., before Ex- 


aminer Hurley. 
Three G. Motor 


Hearings in MC-F-5441, 


Lines, Inc. (Formerly Brownway Trucking 
Co., Inc.)—Purchase (Portion)—John Gior- 
dano; MC-112924, Sub. 4, Three G. Motor 
Lines, Inc., Extension—Raritan, N.J., and 


MC-112924, Sub. 7, Three G. Motor Lines, 
Inc., New York, N.Y., common carrier ap- 
plication, assigned March 14, at New York, 
N.Y., canceled. 

Hearings in MC-18112, Sub. 20, Hollywood 
Cartage Co., Inc., Detroit, Mich., common 
carrier application, and MC-107407, Sub. 15, 
Brodbeck Trucking Co., Inc., South Bend, 
Ind., common carrier application, assigned 
March 22, at Lansing, Mich., canceled and 
reassigned March 15, at Olds Hotel, Lansing, 
Mich., before Jt. Bd. 76. 

Hearing in MC-67818, Sub. 57, Michigan 
Express, Inc., Grand Rapids, Mich., common 
carrier application, assigned March 22, at 
Lansing, Mich., canceled and reassigned 
March 15, at Olds Hotel, Lansing, Mich., be- 
fore Jt. Bd. 76. 

Hearing in MC-107496, Sub. 67, Ruan Trans- 
port Corp., Des Moines, Ia., common carrier 
application, assigned March 16, at Des 
Moines, Ia., canceled. 


Hearing in MC-104819, Sub. 94, Colonial 
Fast Freight Lines, Birmingham, Ala., com- 
mon carrier application, assigned March 23, 
at Washington, D.C., canceled and reassigned 
April 5, at Washington, D.C., before Exam- 
iner Brooks. 


Hearing in MC-114646, Sub. 2, Sol’s Lake- 
wood Line, Inc., New York, N.Y., assigned 
March 27, at Newark, N.J., canceled and 
reassigned April 26, at 1060 Broad St., New- 
ark, N.J., before Jt. Bd. 3. 


Hearing in MC-115687, Egbers Trailer Sales, 
Quincy, Ill., common carrier application, as- 
= March 14, at Springfield, Ill., can- 
celed. 


Hearing in MC-108298, Sub. 21, Ellis Truck- 
ing Co., Inc., Indianapolis, Ind., common 
carrier application, assigned March 15, at 
Lansing, Mich., canceled. 

Hearing in MC-113963, Sub. 2, Arrow Ex- 
press Corp., Chattanooga, Tenn., common 
carrier application, assigned March 16, at 
Washington, D.C., canceled and reassigned 
March 20, at Washington, D.C., before Ex- 
aminer Brady. 


Hearing in MC-112669, Sub, 1, Friesen 
Truck Line, Hutchinson, Kan., common Car- 
rier application, assigned March 28, at State 
Comm., Topeka, Kan., transferred to March 
28, at Kansan Hotel, Topeka, Kan., before 
Jt. Bd. 39. 




























































































































New Assignments 


March 19—Washington, D.C.—Examiner Mc- 
Cloud: 
MC-C-1413—The Public Utilities Commis- 
sion of Ohio v. Riss & Co. 
MC-C-1783—Riss and Co., Inc., 
tion of Operations. 
at ae ington, D.C.—Examiner Hag- 


Investiga- 


MC-115601, Subs. 2, 3, and 4—Brooks Arm- 
ored Car Service, Wilmington, Del., con- 
tract carrier applications. 

April 2—Washington, D.C.—Examiner Card: 

MC-F-6185—Transamerican Freight Lines, 
Inc.—Control and Merger—The Cumber- 
land Motor Express Corp. 

— aac D.C.—Examiner Hag- 


rty: 
MC_88471, Sub. 6—Francilli Carriers, Inc., 
— City, N.J., contract carrier appli- 
cation. 


April 3—Washington, D.C.—Examiner Stech- 


er: 
I. & S. M-8200—Cleaning Compounds and 
Soap to Philadelphia 
April 4—Washington, D.C.—Examiner Hag- 


erty 
MC- 53686, Sub. 1—Harry McCloskey, Bev- 
erly, N.J., common carrier application. 


April 5—Colre™bus, Ohio—New Fed. Bldg.— 
Jt. Bd. 117: 

MC-46.137, Sub. 27—Geo. F. Alger Co., De- 

troit, Mich., common carrier application. 
April 5—Washington, D.C.—Jt. Bd. 65: 

MC-1501, Sub. 114—The Greyhound Corp., 

Chicago, Ill., common carrier application 
- 6—Houston, Tex.—Fed. Off. Bildg.—Jt. 
d. 

MC- $9725, Sub. 4—Missouri Pacific Freight 
Transport Co., St. Louis, Mo., common 
carrier application. 

April 6—Washington, 
erty: 

MC-115656—Edward L. Schlauch, Shenan- 
doah, Pa., common carrier application. 

April 9—Cleveland, O0.—Old P.O. Bidg.—Ex- 
aminer Baumgartner: 

MC-FC-55122—Refrigerated Food Express, 
Inc., Columbus, O., Transferee, and Mat- 
hews Trucking Corp., Ontario Center. 
N.Y., Transferor. 

MC-FC-56097—Packers Express, Inc., Cam- 
den, N.J., Transferee, and Refrigerated 
Dispatch, Inc., Vineland, N.J., Transferor. 

April 9—Washington, D.C.—Examiner Hag- 


erty: 

MC-27817, Sub. 33—Harold C. Gabler, 
Chambersburg, Pa., common carrier ap- 
plication. 

April 10—Birmingham, Ala—Hotel Thomas 
Jefferson—Examiner Kobernusz: 

MC-C-1888—B & M Express, Inc., et al. v. 
Bowman Transportation, Inc. 

April ee, D.C.—Examiner Hag- 
erty 

MC-67646, Sub. 41—Hall’s Motor Transit 
Co., Sunbury, Pa., common carrier ap- 
plication. 

— ee D.C.—Examiner Hag- 
e 

MC- -112846, Sub. 7—Clare M. Marshall, Inc., 

Oil City, Pa., common carrier application. 
April 12—Birmingham, Ala.—Hotel Thomas 
Jefferson—Jt. Bd. 98: 

MC-2130, Sub. 48—Couch Motor Lines, Inc., 
oe La., common carrier applica- 
tion. 

April 13—Birmingham, Ala.—Hotel 
Jefferson—Jt. Bd. 157: 

MC-115666—Chem-Haulers, Sheffield, Ala., 
common carrier application. 

April 13—Washington, D.C.—Examiner Hag- 


D.C.—Examiner Hag- 


Thomas 


erty 
MC- 113666, Sub. 1—Andrew Smetanick, 
Freeport, Pa., contract carrier applica- 
tion. 


April 16—Kansas City, Mo.—Hotel Pickwick 
—Examiner Myers: 

MC-C-1905—Belger Cartage Service v. Hag- 
gard Heavy Hauling. 

April 16—Mobile, Ala.—Battle Hse.—Exami- 
ner Kobernusz: 

MC-11207, Sub. 189—Deaton Truck Line, 
Inc., Birmingham, Ala., common car- 
rier application. 

April 16—New York, N.Y.—346 Broadway— 
Examiner Sutherland: 

MC-96448, Sub. 1—Brook Lodge, Inc., Hack- 

a N.J., common carrier applica- 

on. 

April 16—New York. N.Y.—45 Broadway—Ex- 
aminer Baumgartner: 

MC-FC-55122—Refrigerated Food Express, 
Inc., Columbus, O., Transferee, and Ma- 
thews Trucking Corp., Ontario Center, 
N.Y., Transferor. 

MC-FC-56097—-Packers Express, Inc., Cam- 
den, N.J., Transferee, and Refrigerated 
— Inc., Vineland, N.J., Trans- 
eror. 


April 16—Washington, D.C.—Examiner Hag- 


erty: 
MC-115599—Robert C. Butterfield and 
Elizabeth K. Butterfield, Georgetown. 


Pa., contract carrier application. 
April 17—Chicago, Ill.—U.S. Customs Hse. 
—Examiner Fuller: 

MC-C-1882 & Ist. Sup.—Consolidation— 
Hinchcliff Motor Service, Inc. 

I. & S. M-7954—Consolidation—Central 
Territory Points. 

April 17—Kansas City, Mo.—Hotel Pickwick 
—Examiner Myers: 

Ex Parte MC-37—Commercial Zones and 
Terminal Areas, Bonner Springs, Kan. 
—Commercial Zone. 

April 17—New York, N.Y.—346 Broadway— 
Examiner Sutherland: 

MC - 105940, Sub. 2—Safeway Trucking 
Corp., West Orange, N.J., common car- 
rier application. 

MC-110525, Sub. 288—Chemical Tank Lines. 
Inc., Downingtown, Pa., common car- 
rier application. 

April 17—Washington, D.C.—Examiner Hag- 
erty 

MC- 114012, Sub. 
Sunbury, N.C., 
tion. 

April 17—Washington, D.C.—Examiner Wil- 
liams: 

MC-C-1932—Distance Class Rates—Middle 
Atlantic and New England. 

April 18—New York, N.Y.—346 Broadway— 
Examiner Sutherland: 
MC-110525, Sub. 290—Chemical Tank Lines, 


10—Armstrong Brothers, 
common carrier applica- 


Inc., Downingtown, Pa., common carrier 
application. 

April 18—Washington, D.C.—Examiner Hag- 
erty: 


MC-115611—Dominick E. Petrillo, Meadville, 
Pa., contract — application. 

April 19—Columbus, O .—New Fed. Bldg.—Jt. 
Bd. 208 

MC- 101126, Sub. 42—Stillpass Transit Co., 
Inc., Cincinnati, O., contract carrier ap- 
plication. 

— ae el Orleans, La.—Jung Hotel—Jt. 
28: 

Mc. O115664, Sub. 1—Rene Jacomine Truck 
Line, New Orleans, La., contract carrier 
application. 

April 19—New York, N.Y.—346 Broadway— 
Examiner Sutherland: 

MC-113535, Sub. 5—Gardella’s Refrigerated 
Express, Detroit, Mich., common carrier 
application. 

April 19—Washington, D.C.—Examiner Hag- 
erty: 

MC-2304, Subs. 21 and 22—Kaplan Trucking 
Co., Cleveland, O., common carrier ap- 
plications. 

April 20—Baton Rouge, La.—State Comm.— 
Examiner Kobernusz: 

MC-115146, Sub. 1—Tillman Bros., Alexan- 
dria, La., contract carrier application. 
April 23—Jackson, Miss.—Robert E. Lee Hotel 

—Examiner Kobernusz: 

MC-111214, Sub. 1—Contract Trucking Co.. 
sane. Miss., contract carrier applica- 
tion. 

April 23—New York, N.Y.—346 Broadway— 
Examiner Sutherland: 

MC-115710—Leonard Geller 
Brand, New Rochelle, N.Y., 
rier application. 

April 23—New York, N.Y.—346 Broadway— 
Examiner Sutherland: 

MC-115706—Avino Brothers, New York. 
N.Y., contract carrier application. 

April 23—Washington, D.C.—Examiner Hag- 
erty 

MC-115499—Lake County Excavators, Inc., 
Painesville, O., contract carrier applica- 
tion. 

April 24—New York, N.Y.—346 Broadway— 
Examiner Sutherland: 

MC-43267, Sub. 9—Mohawk Coach Lines. 
Inc., Little Ferry, N.J., common carrier 
application. 

April 24—Washington, D.C.—Examiner Hag- 


and George 
contract car- 


erty: 

MC-109478, Sub. 24—Worster Motor Lines, 
Inc., North East, Pa., common carrier 
application. 

April 24—Washington, D.C.—Oral Argument 
before the Commission: 

MC-C-1510—Iron and Steel Articles—East- 
ern Common Carriers. 

MC-C-1629—Same—Eastern Contract Car- 


riers. 
April 25—Hartford, Conn.—U.S. Ct. Rms.— 
Examiner Baumgartner: 
I. & S. M-8053—Pulpboard or Fibreboard 
Boxes, KDF—New Haven to Mass. 
I. & S. M-8141—Paper Boxes—New Haven, 
Conn. to Mass. 
April 25—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Examiner Kobernusz: 
MC-78632, Sub. $6—Hoover Motor Express 
Co., Inc., Nashville, Tenn., common car- 
rier application. 
April 25—Washington, D.C.—Examiner Hag- 


erty 
MC-87514, Sub. 10—Inter-State Transpor- 
tation Co., Vineland, N.J., contract car- 
rier application. 
April 26—Nashville, Tenn.—Dinkler-Andrew 
Jackson Hotel—Examiner Kobernusz: 
MC-115528—Thomerson Milling Co., Glas- 


TRAFFIC Wort 











gow, Ky., common carrier applic tion, 
MC- 115670—Davis Trucking Co., pring. 
field, Tenn., contract carrier app ation 
April 27—Boston, Mass.—P.0. & { 
Bldg.—Examiner Baumgartner: 
I. & S. M-6961—Hardware—Aubur! Mag 
to New York City and Newark. . 
April 30—Boston, Mass.—New P.O. ind 
Hse. Bldg.—Jt. Bd. 69: ? 
MC-14659, Sub. 3—O’Donnell’s lxpregs 
Houlton, Me., common carrier «pplica- 
tion. 
April 30—Knoxville, Tenn.—U.S. Ct. Rms— 
Kobernusz: 
MC-103993, Sub. 58—Morgan Drive-Away, 
Inc., Elkhart, Ind., 


common carrier ap. 
Plication 








MC-106398, Sub. 47---National Trailer Con. 
voy, Inc., Tulsa, Okla.. common carrier 
application. 

May 1—Columbus, 0.—U.S. P.O. (Old)—Jt 
Bd. 117: 

MC-10761, Sub. 56—Transamerican Freight 

Lines, Inc., Detroit, Mich., common ear. 


rier application. 
i—Knoxville, Tenn.—U.S. Ct. 
Examiner Kobernusz: 
MC-116012,. Sub. 5—G. B. C. Inc. 
town, Tenn., 
tion. 
MC-114475, Sub. 2—General Transport, Inc., 
Nashville, Tenn., contract carrier appli- 
cation. 
May 2—Knoxville, Tenn.—U.S. Ct. Rms.—Ex.- 
aminer Kobernusz: 
MC-107515, Sub. 202—Refrigerated Trans- 
port Co.. Inc., Atlanta, Ga., common 
carrier application. 


STATE 
COMMISSION NEWS 


May Rms.— 


» Morris- 
common carrier applica- 



















Colorado State Minimum 
Motor Rate Hike Allowed 


A proposal of Colorado motor carriers 
to increase their minimum charge for 4 
single shipment from one consignor to 
one consignee on one bill of lading by 25 
cents a 100 pounds, for single-line move- 
ment; by 50 cents for joint-line move- 
ments, and by 75 cents for movement by 
three or more lines, has been found just 
and reasonable by the Colorado Public 
Utilities Commission by a report and or- 
der in I. and S. No. 382. The state com- 
mission’s order of suspension holding the 
schedules in abeyance was vacated and 
set aside as of March 9, and the proceed- 
ing discontinued. 

The commission said that the record 
had fully shown the “unfavorable finan- 
cial conditions” of the carriers and that 
the proposed schedules had been justified. 

It found that the schedules had been 
justified except on local traffic on the 
line of Ermond L. Tyler, doing business 
as Fowler Truck Co., Fowler, Colo., who 
had advised the commission that he 
did not desire to increase the minimum 
charge. 

The increases apply on traffic (a) if 
classified first class, or lower, for 100 
pounds at the class or commodity rate 
applicable thereto, (b) if classified higher 
than first class for 100 pounds at the 
first class rate, (c) if shipment con- 
tained different articles, and no article 
was rated higher than first class, for 
100 pounds at the class or commodity 
rate applicable to the article taking 
highest rate, or, if any one of the artic’es 
was rated higher than first class for 
100 pounds at the first class rates, bit, 
(d) in no case would the charge on 3a 
single shipment be less than the rat2s 
specified. 

The present and proposed minimun 
charges applying when origin or des‘i- 
nation of a shipment was Denver, Col»- 
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ado Springs or Pueblo, and pickup and 
ot delivery service was performed by the 

‘arrier or his agent at those points, 

were snown respectively, as follows: 


Single line movement, $1.50 and $1.75; 
joint-line movement, two lines, $1.50 
and $2, and three or more lines, $2.25 
and $3. 

The present and proposed minimum 
charges applicable when origin or des- 
tination was not those points, and no 
pickup or delivery service was performed, 
aes shown, respectively, as follows: 


Single line movement, $1, and $1.25; 
iint-line movement, two lines, $1.50 
and $2, and three or more lines, $2.25 
and $3. 


Washington State Railroad 


Rate Increase in Effect 


The Washington Public Service Com- 
mission has permitted to become effec- 
tive a railroad tariff providing for intra- 
state freight rate increases of approxi- 
mately 6 per cent, with exceptions. The 
state commission’s action was taken in 
a case docketed by it as No. T-9170. 

Excepted from the increase, the Com- 
mission said, were carload rates on the 
following: Limestone, in bulk, in open 
cars, not protected by tarpaulin or other 
protective coverings; cement, hydraulic, 
masonry, mortar, natural, or Portland, 
in packages, or in bulk; fruits and vege- 






Of Mail on ‘Non-Subsidy’ Basis. 


The Civil Aeronautics Board, by a 
report, order, and temporary cer- 
tificates in No. 470, et al., Air Freight 
Certificate Renewal Case, and No. 
5016, et al., North-South Air Freight 
Renewal Case, has amended and re- 
newed for five years the operating 
authorities of Flying Tiger Line, Inc., 

1 Slick Airways, Inc. 


At the same time, the board amended 
the certificates held by Tiger and Slick, 
ani by Riddle Airlines, Inc., and Ameri- 
Air Export and Import Co., Inc. 
| certificated cargo carriers), to au- 
‘rize the transportation of mail on a 
i-subsidy basis for a period of one 
yer. 

‘n each of the amended certificates, 
the board provided that the carriage of 
il was to be on a non-subsidy basis, 
ic, on a service mail rate to be paid 
el tirely by the Postmaster General, and 
that, in accepting the amended certifi- 


tables, fresh, in open top wooden boxes; 
and apples, fresh, in bulk. 

The state commission said that the 
tariff was allowed to become effective 
March 7 and that authorization to pub- 
lish the tariff “shall not be construed 
as prescription of said increased rates 
and charges by the (state) commission.” 


New York Intrastate Truck 
Rate Changes Are Proposed 


The Public Service Commission of 
the state of New York announced on 
March 14 that it had accepted a tariff 
amendment filed by New York Motor 
Carrier Conference on behalf of almost 
all its 600 members, designed to revise 
intrastate trucking rates. 

“The new tariff,’ the state commis- 
sion said, “provides for reductions in 
rates charged for joint line shipments 
(those carried by two or more over-the- 
road truckers), makes no changes in 
rates applicable to transportation of 
canned goods or iron or steel articles, 
and provides increases ranging upwards 
to 10 per cent for most other com- 
modities. 

“In filing the new tariff on behalf 
of its member firms, the conference 
submitted data to show that additional 
revenues are needed to offset higher 
operating costs including recent wage 
increases granted to employees. The new 
tariff becomes effective March 19.” 


CIVIL AERONAUTICS 
BOARD NEWS 


C.A.B. Renews Cargo Carriers’ Authority 
For Five-Year Period, Adding Mail Rights 


Certificates of Four Freight Lines Modified to Permit Transport 


C.A.B. Says Added Revenues Will 


Enlarge Opportunity to Provide Effective Competitive Service. 


cate, the carrier agreed that it was only 
entitled to receive service mail pay and 
might not ask or receive any compensa- 
tion for mail service in excess of the 
amount payable by the Postmaster Gen- 
eral. 

The board said that the Postmaster 
General was on record in strong support 
of mail grants to the all-cargo air car- 
riers on a non-subsidy basis, and that 
the additional revenue in the form of 
mail pay would enlarge the opportunity 
of the cargo carriers to provide effective 
competitive freight service in the markets 
they were authorized to serve and that 
it would be in the public interest. 


C.A.B. Summarizes Grants 


In a statement issued with its report, 
the board said: 

“The five-year renewal certificate is- 
sued to Flying Tiger authorizes transpor- 
tation of mail on a non-subsidy basis 
between any point or points served by 
Tiger, including the west coast terminal 
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mediate points San Diego and San Fran- 
cisco-Oakland, Calif.; Portland, Ore.; 
Seattle, Wash.; Minneapolis-St. Paul, 
Minn.; Salt Lake City, Utah, and Denver, 
Colo.; Des Moines, Ia., and Omaha, Neb.; 
Akron, Cleveland and Toledo, O., Detroit 
and Grand Rapids, Mich., Milwaukee, 
Wis., South Bend, Ind. and Chicago, 
Tll.; and Albany, Binghamton, Buffalo, 
Rochester, N.Y., New York, N.Y.-Newark, 
N.J., Philadelphia, Pa., Hartford, Conn.- 
Springfield, Mass., Providence, R.I., and 
the terminal point Boston, Mass. 

“The board added that service by 
Tiger to Salt Lake City, Utah, Denver, 
Colo., Omaha, Neb., and Des Moines, fa., 
may be furnished on a demand basis and 
that service by Tiger to Providence, R.I., 
Albany and Rochester, N.Y., Akron and 
Toledo, O., South Bend, Ind., Grand 
Rapids, Mich., and San Diego, Calif., 
may be furnished by means of truck to 
the nearest regularly served airport. 


Slick Authorization 


“The five-year renewal certificate is- 
sued to Slick Airways, Inc., authorizes 
transportation of mail on a non-subsidy 
basis between any point or points served 
by Slick, including the west coast termi- 
nal Los Angeles, Calif., and the inter- 
mediate points San Diego, and San 
Francisco - Oakland, Calif.; Phoenix, 
Ariz.; San Antonio, Houston and Fort 
Worth-Dallas, Tex., and Oklahoma City, 
Okla.; Wichita, Kan., and Kansas City, 
Mo.; Pocatello, Idaho; Louisville, Ky., 
St. Louis, Mo., Indianapolis and South 
Bend, Ind., Cincinnati, Dayton, Colum- 
bus, Akron, Cleveland, and Toledo, O., 
Detroit, Mich., and Chicago, Ill.; Nash- 
ville, Tenn.; Pittsburgh, Pa., Richmond, 
Va., Baltimore, Md., Washington, D.C., 
Wilmington, Del., Philadelphia, Pa., New 
York, N.Y.-Newark, N.J., Hartford, 
Conn.-Springfield, Mass., Providence, 
RI. and the terminal point Boston, 
Mass. 

“The board stated that service by 
Slick to Phoenix, Ariz., Wichita, Kans., 
Kansas City, Mo., Oklahoma City, Okla., 
Pocatello, Idaho, and Nashville, Tenn., 
may be furnished on a demand basis 
and that service by Slick to Baltimore, 
Md., Akron, Toledo, and Columbus, Ohio, 
South Bend, Ind., and San Diego, Calif., 
may be furnished by means of truck to 
the nearest regularly served airport. 


Mail Rights 


“Riddle Airlines, Inc., whose certificate 
the board amended for the carriage of 
mail on a non-subsidy basis, presently 
operates a certificated all-cargo service 
between New England and Florida in 
the eastern area of the United States. 


“Similarly, American Air Export & 
Import Company also a certificated car- 
go carrier, whose certificate the board 
amended to permit transportation of 
mail on a non-subsidy basis, presently 
operates between New York and New 
Orleans, La. and in the general eastern 
area of the United States. 


Separate Expressions 

“Member Harmar D. Denny, in a sepa- 
rate concurring opinion, declared that he 
agreed with the decision of the majority 
but differed as to the reasons for au- 
thorizing the transportation of mail by 
the cargo carriers. He said his sole 
reason for authorizing this experimental 
one-year service was based on the strong 
support given to the proposal by the 
Postmaster General. 

“‘T view the one-year mail authoriza- 


point Los Angeles, Calif., and the inter- tion as a strictly experimental and test 
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period,’ he stated, ‘which would supply 
evidence to the Board to determine our 
future course in this matter. At the 
end of the one-year experiment, the 
Board would be in a position to make a 
sound appraisal of the actual contribu- 
tion of the all-cargo carriers to the 
needs of the postal service.’ 

“Member Chan Gurney filed a sep- 
arate concurring and dissenting opinion 
stating that he agreed with the majority 
on all aspects of the case except one; 
but that he was unable to agree that 
the cargo carriers should be authorized 
to carry the mail. 

““This conclusion,’ he said, ‘is based 
upon the facts of record which show 
that no need for additional mail service 
is required, and that the existing mail 
carriers are adequately serving the 
needs of the postal service, and that 
the applicants will not provide the serv- 
ice which the Post Office requires.’ 

“He added that the cargo carriers 
have not offered any evidence that they 
will generate additional mail to justify 
the award. They have not shown they 
will be able to serve any new points not 
now receiving adequate mail service 
nor have they shown they will render 
better service to the public, he said.” 





Continuance of Present 
Payments for First-Class 
Mail by Air Recommended 


Civil Aeronautics Board Examiner, 
Herbert K. Bryan, has recommended 
that compensation to be paid to 
various air carriers for the trans- 
portation of first-class and other 
preferential mail (other than air 
mail and air parcel post) in the east, 
in the “experiment” by which the 
Postmaster General, in 1953, diverted 
ordinary three-cent mail from sur- 
face to air transportation, should be 
continued at the rate originally es- 
tablished by the board until Septem- 
ber 30, 1955, and continued by a 
temporary order. 


The rates for the transportation of the 
described mail, said Examiner Bryan, in 
an initial decision in No. 6881 et al., First- 
Class and Other Preferential Mail Rates, 
beginning October 1, 1955, should be: 18.66 
cents per mail ton-mile for first-class 
mail carried between New York/Newark 
and Chicago; New York/Newark and 
Jacksonville; New York/Newark and 
Tampa, and New York/Newark and Mi- 
ami; and 20.04 cents per mail ton-mile 
for first-class mail carried between Chi- 
cago and Washington, Chicago and 
Jacksonville, Chicago and Tampa, Chi- 
cago and Miami, Washington and 
Jacksonville, Washington and Tampa, 
and Washington and Miami. 


Railroad Contention Rejected 


Examiner Bryan said that the con- 
tention of the railroads that the rec- 
ord in the proceeding was insufficient to 
permit determination of the fair and 
reasonable rate for the transportation 
of first-class mail did not appear to be 
well taken. He said it was unneces- 
sary for any rate to bear a direct re- 
lationship to cost. He added: 


“A rate based on costs between 14.06 
cents and 23.5 cents per ton-miie could 


be found fair and reasonable for the 
transportation of first-class mail and 
would be amply supported by the record 
in this proceeding. This conclusion, of 
course, is predicated on the basis of 
the existing experiment. In the event 
the scope of the service were sub- 
stantially changed and the carriers were 
required to increase schedules and serv- 
ices to provide the transportation of 
first-class mail, then the costs entailed 
in providing such service would have to 
be reviewed to determine whether the 
rate would be fair and reasonable.” 


FEDERAL MARITIME 
BOARD NEWS 





Great Lakes-Europe Trade 
Route Called ‘Extension’ 
Of Present Subsidy Routes 


Two subsidized American-flag 
steamship companies have asked 
that the new trade route (No. 32) 
from Great Lakes ports to desig- 
nated European areas be considered 
an extension of their present routes, 
while a third has asked that it be 
permitted to serve the Great Lakes 
ports on a “privileged” basis in con- 
nection with its present services. One 
of the steamship companies also ex- 
pressed opposition to “double-track- 
ing,” i., the granting of more than 
one subsidy on the route. Each 
carrier stated that opening of the 
St. Lawrence seaway would result 
in diversion of traffic from presently 
established routes. 


When Clarence G. Morse, administra- 
tor of the Maritime Administration, 
announced on February 8 that he had 
declared essential the new trade route 
he said that, whether or not more than 
one shipping company would be subsi- 
dized on that route, would depend on the 
facts (T.W., Feb. 11, p. 70). Representa- 
tive Bonner, chairman of the House com- 
mittee on merchant marine and fisheries, 
as was pointed out by the shipping 
companies, scheduled hearings on the 
effect of “double-tracking” to begin 
March 13 (see elsewhere in this issue). 


‘Double-Tracking’ 


Moore-McCormack Lines raised the 
question concerning “double-tracking,” 
pursuant to Mr. Moore’s suggestion when 
he declared the essentiality of the Great 
Lakes-European route that interested 
parties make known their views about 
the new trade route. The shipping com- 
pany’s letter said that “we are opposed 
and have always been opposed to the 
dovble-tracking of our services, all of 
which have been acquired by competitive 
bidding.” ‘The company said it would 
continue its opposition because “the ad- 
ditional services must obtain their cargo 
and revenue from cargo and revenue 
which otherwise is available to us and 
which is needed now more than ever 
for the continued operations of our sev- 
eral services.” 

Moore-McCormack said that it con- 
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ies 2nd vessel replacement objectives 
of the nation be damaged. 

“Insotar as Lykes is concerned, we 
should like to preserve our privilege 
of serving this area through formal in- 
dusion of this trade route in our pro- 

standby  operating-differential 
subsidy agreement on a privilege basis 
or otherwise.” 


Two Companies to Build 


Four New Oil Tankers 


Plans of two major United States oil 
companies under which up to four new 
tankers will be built and major modifica- 
tions made on three tankers in American 
shipyards have been approved in prin- 
ciple by the Maritime Administration, 
Clarence G. Morse, maritime adminis- 
trator, announced March 15. 


“The Gulf Oil Corporation,” Mr. Morse 
says, “proposes to construct two or four 
new tankers for U.S.-flag operation. They 
will be approximately 32,000 tons dead- 
weight and of 16.5 knots speed. For each 
new tanker built, permission will be given 
to transfer abroad two T2 type tankers 
owned by the company. 


“American Oil Co. proposes to increase 
in size three T2 tankers by replacing the 
center section with a new and larger 
section, increasing the carrying capacity 
of each tanker by approximately 25 per 
cent and extending its useful life to 15 
years. Cost of the work for each ship 
is estimated to be about $2,600,000. Per- 
mission to transfer two T2 tankers to 
foreign registry will be granted. 


“Transfers of the T2 tankers to for- 
eign registry will be permitted only under 
the usual conditions requiring that the 
ships remain under United States citizen 
control, that they do not engage in op- 
erations forbidden to U.S.-flag ships, and 
that they be available to the United 
States in case of emergency. Formal 
transfer will not be permitted until after 
the construction contracts have been ex- 
ecuted.” 


F.M.B. Requires Answers 
To Albany Grain Complaint 


The Federal Maritime Board has issued 
orders in two related proceedings, deal- 
ing with the handling of grain at Al- 
bany, refusing to issue a declaratory 
order concerning its jurisdiction in the 
matter, and denying motions to dismiss 
the complaint with which the two pro- 
ceedings started (T.W., Jan. 14, p. 58, 
and Feb. 4, p. 70). 


No. 785, D. J. Roach, Inc. v. Albany 
District, et al., in which the com- 
nt alleged that an agreement 
ted between Cargill, Inc., a grain 

uing company, and the Albany Port 

mission, to employ only one stevedor- 
ympany, a Roach competitor at 
yY, Was unlawful, the F.M.B. denied 
\otions to dismiss the complaint. 
ve the parties 15 days from service 
’ order (March 12) in which to 
’ the complaint. 


Yo. 786, Cargill, Inc., Petition Seek- 

Declaratory Order, in which it 
‘argill had asked a declaratory order 
aS a matter of law, none of its 
les in connection with receiving, 
2, Shipping, transferring or other- 
landling and dealing in grain, in- 
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cluding stevedoring services performed 
with respect thereto at Albany, N.Y., 
were subject to F.M.B. jurisdiction, the 
board denied the petition, citing No. 785 
aS a pending proceeding in which de- 
termination of the issue of jurisdiction 
would be made. 


M.A. Authorizes Foreign 


Registry of Four Tankers 


Clarence G. Morse, maritime adminis- 
trator, announced March 13 that the 
Maritime Administration had granted 
formal approval to the United Tanker 
Corporation for the transfer of four 
World War II tankers to foreign regis- 
try in consideration of an undertaking 
by United to construct two modern 18- 
knot tankers for American-flag opera- 
tion. Approval “in principle” had been 
granted earlier. 

Mr. Morse said that the approval re- 
quired that the mortgages on the four 
vessels, held by the M.A., be paid in full 
and that contracts for the new tankers 
be entered into with a United States 
shipyard. He said that United had in- 
formed the M.A. that such a contract 
had been executed with the Ingalls 
Shipbuilding Corporation, Pascagoula, 
Miss. 

The tankers transferred must be un- 
der U.S.-citizen control, either directly 
or indirectly, through a corporation or 
ganized under the laws of a friendly 
country. The announcement said that 
the four tankers would go under Libe- 
rian registry and would be available to 
the U.S. government in case of emer- 
gency. 


Trade Route 23 Unchanged 


Clarence G. Morse, maritime admin- 
istrator, has concluded that there should 
be no change in the essentiality and 
United States-flag service requirements 
of trade route No. 23. By an order 
published in the Federal Register of 
March 8, the trade route was redescribed 
as follows: 

“U.S. Pacific/Caribbean and _ east 
coast Mexico. Between U.S. Pacific 
ports (Washington-California, inclusive) 
and foreign ports in the Gulf of Mexico, 
Caribbean Sea and the Guianas (Mexico 
to southern border of French Guiana, 
all islands of the Caribbean and West 
Indies, except Puerto Rico, and other 
nearby islands including Barbados, 
Trinidad and Tobago, and Cristobal, 
C.Z.).” 


F.M.B. Argument Dates 


The Federal Maritime Board has is- 
sued notice of oral argument in three 
proceedings. 

It said that argument in No. 744, 
Terminal Rate Structure—Pacific North- 
west Ports, would be heard by the board 
on March 29 in Room 4519, New General 
Accounting Office Building, Washington, 
DC. . 


The board also said that argument on 
exceptions to the recommended decision 
of the examiner in No. 776, Lopez Truck- 
ing, Inc., et al. v. Wiggin Terminals, Inc., 
and No. 779, Dant & Russell Sales Co., et 
al., v. Wiggin Terminals, Inc., would be 
held on April 11, in the same room. 


In each instance, those desiring to 


67 
participate were asked to notify the 
board immediately and to state the 
amount of time they desire for argument. 


Great Lakes Ship Pact 


The Federal Maritime Board has an- 
nounced the filing with it for approval 
under section 15 of the- 1916 shipping 
act of an agreement, No. 8069, between 
Montship Lines, Ltd. and Gestioni 
Esercizio Navi Sicilia—G.E.N.S., pro- 
viding for a joint cargo service under the 
trade name “Montship-Capo Great 
Lakes Service,” in the trade between 
ports on the Great Lakes, on the one 
hand, and, on the other, ports in the 
Mediterranean Sea, Iberian Peninsula 
and North Africa. The agreement, if 
approved, would cancel agreement No. 
8035 between Montship and Gestioni Es- 
ercizio Navi—G.E.N., in the same trade. 


COURT NEWS 


Supreme Court Finds I.C.C. 
In Error in Ruling Against 


Contract Carrier of Steel 


The Supreme Court of the United 
States on March 12 upheld an order 
of a three-judge district court sitting 
in the northern district of Indiana 
which set aside a decision of the 
Commission that a contract carrier 
had, by increasing the number of its 
contracts and by its holding out, con- 
verted its operations into those of a 
common carrier (T.W., June 4, 1955, 
p. 59). 


The Supreme Court, by a per curiam 
decision in No. 102, United States of Amer- 
ica and Interstate Commerce Commis- 
sion, Appellants, v. Contract Steel Car- 
riers, Inc., with Justices Frankfurter and 
Harlan dissenting, held that the services 
of Contract Steel Carriers was specialized 
since it hauled only limited types of 
steel products under individuals and 
continuing contractual agreements with 
a comparatively small number of ship- 
pers throughout a large area. 


The court also held that the fact that 
the carrier had actively solicited busi- 
ness within the bounds of its license did 
not support a finding that it was “hold- 
ing itself out to the general public.” 
The court said that a contract carrier 
was free aggressively to search for new 
business within the limits of his license. 


Text of Opinion 


The text of the majority opinion of the 
Supreme Court follows: 


“The Interstate Commerce Commission 
brings an appeal from a three-judge dis- 
trict court, 49 U.S.C. section 305(g), that 
reversed an order of the I.C.C., 62 M.C.C. 
413, directing appellee Contract Steel 
Carriers to cease operations as a com- 
mon carrier by motor vehicle. 128 F. 
Supp. 25. 

“Appellee holds licenses covering dif- 
ferent areas surrounding Chicago, Hous- 
ton, and St. Louis. As these are substan- 
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| COURT NEWS 


tially in the same form, a single illus- 
tration will suffice. It covers contract 
carriage of 

“Steel articles, and such materials as 
are used or useful in highway construc- 
tion projects, except cement, rock, sand, 
and gravel, over irregular routes, in con- 
nection with said carrier’s presently au- 
thorized operations, 

“‘From points and places in the Chi- 
cago, Ill. Commercial Zone, as defined 
by the Commission in 1 M.C.C. 673, to 
points and places in Arkansas, Iowa, 
Kansas, Missouri, Oklahoma, and Texas, 
and return with no transportation for 
compensation.’ No. MC-96505, Sub. 6. 

“The facts are fully set out in the re- 
ports referred to above. In essence it 
shows that appellee by active solicitation 
from 1951 to 1954 in the areas mentioned 
had secured 69 contracts to serve ship- 
pers. These had been filed with the 
Commission and there is no charge of 
any violation of the restrictions of the 
license or the requirements of individual 
contracts except that the appellee has 
held itself out by its actions to be a 
common carrier. 


L.C.C. Finding 


“The Commission found this holding- 
out from an advertisement, run without 
legal advice and since discontinued, offer- 
ing its transportation service without 
mentioning whether it was contract or 
common carriage. 

“It was also charged that 

“«« |, the great increase in the num- 
ber of contracts held by it are attribut- 
able in large degree to agrressive sales 
activities and affirmative precontract 
traffic solicitation, which amounts to a 
public offer or holding out. In this con- 
nection, it is also asserted that defend- 
ant maintained an employee in Des 
Moines, Ia., whose duties included the 
active solicitation of traffic. . . . There 
is evidence that business has been lost 
by interveners after a representative of 
defendant called upon receivers of steel 
in Iowa, leaving a copy of defendant’s 
schedule of minimum rates and charges, 
and a copy of a blank contract to be 
executed by such shippers.’ 62 M.C.C. 
413, 414-415. 


“It was concluded by the Commission: 

“*Although the facts here are meager 
in some respects, they reveal a pattern 
of extraordinary expansion in a period 
of approximately eight months and an 
easy turnover of contracts thereafter. 
We believe that there is ample evidence 
to show that this expansion was brought 
about, to some extent at least, by in- 
discriminate solicitation and advertis- 
ing, among other things.’ Id. at 421. 


Specialization Test 


“In Craig Contract Carrier Application, 
31 M.C.C. 705, 712, the I.C.C. stated that 
the services of a contract carrier must 
be individual and specialized. A require- 
ment of specialization is supported by 
respectable legislative history. See eg. 
79 Cong. Rec. 5651. In this case the 
I.C.C. found that appellee had not 
sufficiently specialized its operation. 
However, we conclude that if specializa- 
tion is to be read into 49 U.S.C. section 
303(a) (15) by the legislative history, it 
is satisfied here since appellee hauls 
only strictly limited types of steel prod- 
ucts under individual and continuing 
contractural agreements with a compara- 


tively small number of shippers through- 
out a large area. 

“We hold also that the fact that ap- 
pellee has actively solicited business 
within the bounds of his license does not 
support a finding that it was ‘holding 
itself out to the general public.’ A con- 
tract carrier is free to aggressively search 
for new business wtihin the limits of his 
license. Because the I.C.C.’s order is 
not supported by evidence in the record 
and is contrary to the definitions of con- 
tract and common carriers in section 
303 (14) and (15), we affirm the district 
court.” 


Dissenting Opinion 


Justice Frankfurter, in his dissent, in 
which Justice Harlan joined, said: 

“The motor carrier act, 49 Stat. 543, 
544; 49 U.S.C. section 303 (a) (14), gives 
to the term ‘common carrier by motor 
vehicle’ the classic meaning that ‘com- 
mon carrier’ had acquired and main- 
tained during the course of centuries. In 
short, the test of what is a ‘common 
carrier’ under this act is what legal his- 
tory has established as the test, and we 
do no find that the Interstate Com- 
merce Commission has departed from 
this test. We cannot believe that if the 
evidence, as disclosed by the record, 
which need not be recited, had appeared 
in a common-law action against the re- 
spondent, a court would be justified in 
taking the case from the jury, and if the 
jury had found against the respondent, 
its verdict would not be allowed to stand. 
The finding by the Intertsate Commerce 
Commission that the respondent was a 
‘common carrier,’ and therefore subject 
to the regulatory provisions of the act, 
ought not to have less weight than a 
jury’s verdict. Accordingly, other is- 
sues raised in the case are not reached, 
and we would reverse the judgment 
below.” 





‘Little Inch’ Case Remand 
issued by Appeals Court 


Pursuant to an order issued January 
20, by which the United States Court of 
Appeals for the District of Columbia 
Circuit remanded to the Federal Power 
Commission the issues in No. 12895, City 
of Pittsburgh, Chotin Towing Corpora- 
tion, and Greenville Towing Co., Inc., 
Petitioners, v. Federal Power Commis- 
sion, Respondent, Texas Eastern Trans- 
mission Corporation, Intervenor, the ap- 
peals court has issued its opinion in the 
proceeding. 

The opinion spells out the grounds on 
which the court found, as stated in its 
earlier order, that the petitioners had a 
standing to seek judicial review and that 
the case must be remanded to the F-.P.C. 
for further proceedings (T.W., Feb. 4, p. 
71). 

In issue before the F.P.C. is a proposal 
of Texas Eastern to retire 1,168 miles of 
its “Little Inch” pipeline system from 
natural gas service and to convert the 
line to the transportation of petroleum 
products, from Baytown, Tex., to 
Moundsville, W.Va. The barge lines ob- 
jected on competitive grounds (T.W., 
Sept. 10, 1955, p. 23). 

The appeals court reached its decision 
on March 8. The preceding day a group 
of barge lines, including those parties 
to the petition in the court of appeals, 
filed a petition with the F.P.C. for leave 
to intervene in No. G-9784, G-9785 and 
G-0786, Texas Eastern Transmission Cor- 
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poration, and No. G-9787, Texas Naster 
Penn-Jersey Transmission Corpvration 
involving proposals to expand g.s ang 
petroleum products capacity by Fasterp, 
The petitioning barge lines said that the 
application in the form filed was “pre. 
mature” in that it assumed the existence 
of certain gas facilities and the abandon. 
ment of others (the Little Inch line) as 
if the order of the F.P.C. which led tp 
the petition in the court of appeals was 
in effect as a final order whereas, the 
petitioners asserted, “such order may 
never take effect after the remand to 
the commission.” 






















Two Barge Lines Ask Court 
To Upset I.C.C. Decision in 


Ex-Barge Grain Rate Case 


Federal Barge Lines, of St. Louis, 
Mo., and American Barge Line Co, 
of Jeffersonville, Ind., on March 12 
filed suit in the federal district court 
at St. Louis asking the court to set 
aside an I.C.C. decision in which the 
Commission found not unlawful the 
defendant railroads’ practice of not 
according proportional rates on ex- 
barge grain from Ohio River and 
Tennessee River barge discharging 
points and approved the level of local 
rate charged on rail hauls to inland 
destinations. 


The case was docketed at the Com- 
mission as No. 30744, American Barge 
Line Co. et al. v. Alabama Great South- 
ern Railroad Co. et al. (T.W., Aug. 6, 
1955, p. 30). 

J. G. Hartman, traffic manager of Fed- 
eral Barge Lines, commenting on the 
filing of the suit in the district court, 
said that the rail practice of refusing 
to forward ex-barge grain at the same 
rates charged for forwarding ex-rail 
grain was illegal under the interstate 
commerce act. 

Mr. Hartmann said the interstate com- 
merce act specifically stated that rail 
carriers “shall not discriminate in their 
rates, fares, and charges between con- 
necting lines.” He said the railroads 
charged 22% cents a 100 pounds on ex- 
rail grain betwen St. Louis and Little 
Rock but charged 37% cents a 100 pounds 
on ex-barge grain between the two 
points. 


















Trucker Fined for Violations 
Arising From Accident Probe 


The Commission has been advised by 
the U.S. district court for the northern 
district of Ohio, eastern division, that 


Daniels Motor Freight, Inc., of War- | 


ren, O., was fined $3,350 on March 2, 
1956, following a plea of guilty to ani 
formation charging violations of Ps:t I 
of the interstate commerce act, ‘ 
violation resulted in a highway acc dent 
killing five persons. 

In an accident report, No. 14, ¢ 
ing the Commission’s investigatic: of 
the wreck, which occurred Octobe: 19, 
1955, the Commission said a “ru! 
vehicle”, owned by Daniels Motor F! 
and operated by Paul Myers, one ©’ its 
drivers, collided with a passenge: 
and then another truck, on a long 
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gade near Cumberland, Md., fatally in- 
juring four occupants of the car and 
the driver of the truck (T.W., Jan. 28, 
. 40). 
P rhe notice of the Commission said 
the defendant was charged with failing 
i equip a motor vehicle with brake tub- 
ing and brake hose suitably secure 
gainst chafing or other mechanical in- 
with failing to make proper 
ijentification of motor vehicles; with 
failing to require drivers to keep logs 
in the form and manner prescribed; 
with failing to require drivers to report 
in writing with respect to defects or 
condition of motor vehicles; and with 
failing to maintain a systematic inspec- 
tion and maintenance record of each 
vehicle operated. 
The notice further stated the charge 
of failing to equip a motor vehicle with 
brake tubing and brake hose suitably 
secure against chafing or other me- 
chanical injury arose out of an opera- 
tion conducted on October 19, 1955, when 
a motor vehicle being operated by the 
defendant near Cumberland, Md., lost 
its braking power on a hill and ran at 
increasing speed until it collided with 
a passenger car and then with an- 
other truck. Five people were killed and 
property damage of an estimated $30,000 
resulted, the notice stated. The notice 
added that the fine was required to be 
paid. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


prosecutions, in federal courts, for vio- 

lations of motor carrier provisions of the 

interstate commerce act or of Commission 

— and regulations thereunder, appear 
ow. 





Pennsylvania eastern district, at Phila- 
delphia. Jackson and Gray Bus Service, 
apartnership composed of William Jack- 
son and William Gray, was fined $120 
March 9 following its plea of guilty to 
an information charging it with oper- 
ating as a common carrier without a 
certificate and with failing to report to 
the Commission a reportable accident 
as required by the motor carrier safety 
regulations. The fine was required to 
be paid. 

oo *” * 

Missouri eastern district, at St. Louis. 
Louise Crosswhite, doing business as 
Crosswhite Truck Service, T. B. Cross- 
white, both of East St. Louis, Ill., and 
Meletio Co., St. Louis, Mo., each were 
fined $600 February 27, following pleas 
of guilty by the former two defendants 
and nolo contendere by the corporation, 
to information charging Louise Cross- 
white with conducting unauthorized op- 
eration, and charging the other two 
defendants with aiding and abetting 
the cefendant-carrier in such unauthor- 
zed operations. Louise and T. B. Cross- 
White were required to pay $100 of their 
fines and the remaining sums were sus- 
pended for a probationary period of two 
year Meletio Co. was required to pay 
its fine in full. 

+ ~~ cs 

T*xas western district, at Waco. Gor- 
don W. Siler, Waco was fined $750, of 
Whi 1 $250 was required to be paid and 
the emainder suspended for a proba- 
tion:.ry period of three years, and Temple 
Dr. -epper Bottling Co., was fined $250, 
Which was required to be paid; February 
27, i lowing their separate pleas of guilty 
to a. information charging the Defend- 
ant xordon W. Siler with conducting un- 





authorized operations, and charging the 
Temple Dr. Pepper Bottling Co., with 
aiding and abetting the defendant car- 
rier. 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 


right, 1947, by West. Publishing Company. 


United States District Court, S. D. New 
York 


Libel in personam by the owner of a 
ship against the charterer thereof for 
damages. On respondent’s motion to 
stay arbitration proceedings ordered by 
the district court for the southern dis- 
trict of Texas on libellant’s motion in his 
proceeding therein for a writ of foreign 
attachment against respondent’s funds, 
the district court for the southern dis- 
trict of New York, Herlands, J., held 
that libellant, by filing libel in personam, 
instead of libel in rem, waived right to 
proceed by arbitration under provision 
of charter party. 

Motion granted. 


Where charter party specifically pro- 
vided that arbitration provided for 
therein should proceed “at New York,” 
shipowner improperly filed petition for 
arbitration order in district court for 
southern district of Texas, wherein such 
owner filed libel for writ of foreign at- 
tachment against charterer’s funds after 
filing libel in personam for damages in 
district court for southern district of 
New York, and Texas district court’s 
order that arbitration proceed in New 
York City was erroneous as contravening 
statutory provision that hearing and 
proceedings under arbitration agreement 
shall be within district wherein peti- 
tion for order directing arbitration is 
filed. 9 U.S.C.A. Sec. 4. 

A shipowner, filing libel in personam 
against charterer for damages, instead 
of libel in rem, waived right to arbitra- 
tion provided for by charter party. 9 
U\S.C.A. Sec. 8. (China Union Lines v. 
Steamship Co. of 1949, 136 F.Supp. 597). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





United States Court of Appeals, District 
of Columbia Circuit 


Consignee brought suit against the 
United States, railroad, and the Inter- 
state Commerce Commission to set aside 
an order of the Commission upholding 
demurrage charges made by railroad 
against consignee, and railroad brought 
action against consignee to recover 
amount claimed as demurrage, and the 
consignee counterclaimed for damages 
because of alleged failure of railroad to 
comply with agreement to place railroad 
cars on consignee’s siding within a rea- 
sonable time and with reasonable dili- 
gence. The United States district court 
for the District of Columbia, Henry A. 
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Schweinhaut and Burnita Shelton Mat- 
thews, Judges, entered judgments ad- 
verse to the consignee, and it appealed. 
The Court of Appeals, Fahy, circuit 
judge, held that for purpose of calcu- 
lating deductions from railroad’s de- 
murrage charges against consignee be- 
cause of railroad’s switching errors, 
formula of Commission allowing con- 
signee credit of one day’s demurrage 
time on percentage of railroad cars then 
under constructive placement equal to 
percentage of unfilled space on siding 
was reasonable. 

Judgment in first action affirmed, and 
judgment in second action affirmed as 
modified with respect to interest, re- 
versed with respect to counterclaim, and 
otherwise affirmed. 

For purpose of calculating deductions 
from railroad’s demurrage charges 
against consignee because of railroad’s 
switching errors, formula of Interstate 
Commerce Commission allowing con- 
signee credit of one day’s demurrage 
time on percentage of railroad cars then 
under constructive placement equal to 
percentage of unfilled space on siding 
was reasonable. Interstate Commerce 
Act, Secs. 1, 6, 49 U.S.C.A. Secs. 1, 6. 

In suit to set aside order of Interstate 
Commerce Commission evidence sus- 
tained findings of the Commission that 
switching errors of railroad were not the 
proximate cause of demurrage accruing 
on railroad cars after the switching 
errors, for purpose of determining de- 
ductions from railroad’s demurrage 
charges against consignee, and that 
such errors did not make the railroad 
responsible for inability of consignee to 
receive the cars when tendered. Inter- 
state Commerce Act, Secs. 1, 6, 49 
U.S.C.A. Secs. 1, 6. 

Where Interstate Commerce Commis- 
sion found that railroad’s demurrage 
charges against consignee were unrea- 
sonable insofar as they included amounts 
which should have been eliminated due 
to railroad’s switching errors, Commis- 
sion’s formula for determining amounts 
which should be eliminated because of 
switching errors was not a regulation or 
rule affecting the charge for service, and 
there was no violation of provision of the 
Interstate Commerce Act that tariff shall 
state any rules or regulations which in 
anywise change, affect, or determine any 
part of the aggregate of any rate, fare, 
or charge. Interstate Commerce Act, 
Secs. 1, 6, 49 U.S.C.A. Secs. 1, 6. 

Jurisdiction of the Interstate Com- 
merce Commission to award damages, 
for which common carrier may be liable, 
is confined to those cases in which the 
damages result from activity or non- 
activity which can be classified as a vio- 
lation of the interstate commerce act. 
Interstate Commerce Act, Secs. 9, 16, 49 
U.S.C.A. Secs. 9, 16. 

Unreasonable delay, by common car- 
rier, in transporting goods cannot be 
considered a violation of the interstate 
commerce act, and hence a claim for 
damages based on such delay cannot be 
adjudicated by the Interstate Commerce 
Commission. Interstate Commerce Act, 
Secs. 9, 16, 49 U.S.C.A. Secs. 9, 16. 

Alleged failure of railroad to comply 
with its agreement to place railroad cars 
on siding of consignee within a reason- 
able time and with reasonable diligence 
was not a violation of the Interstate 
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Commerce act, and therefore consignee’s 
claim for damages based on alleged fail- 
ure of railroad could not be adjudicated 
by the Interstate Commerce Commission. 
Interstate Commerce Act, Secs. 9, 16, 49 
US.C.A. Secs. 9, 16. 

Where demurrage charges by railroad 
against consignee were substantially in 
excess of those ordinarily made for such 
charges and embodied penalty assess- 
ments designed to expedite release of 
railroad cars during period of car short- 





age, and railroad would be more than 
fully compensated by less even than 
demurrage charges themselves, and 
there was no finding that interest was 
necessary to fully compensate the rail- 
road, District Court erred in allowing 
interest prior to date of judgment for 
demurrage charges. Interstate Commerce 
Act, Secs. 1, 6, 49 U.S.C.A. Secs. 1, 6; D.C. 
Code 1951, Secs. 28-2707, 28-2708. (Na- 
tional Trucking & Storage Co. v. Penn- 
sylvania R. Co., 228 F.2d 23). 


TRANSPORTATION 
LEGISLATION 





Hearing on Multiple Grants 
Of Operating Subsidies on 
Trade Route Gets Underway 


As the merchant marine subcom- 
mittee of House merchant marine 
and fisheries committee began hear- 
ings on March 13 to consider a report 
of the General Accounting Office on 
a study of the effects of “double- 
and triple-tracking” of vessel opera- 
tors operating under subsidy con- 
tracts, two of the operators asked to 
be excused from testifying. 


“Double- and triple-tracking” is the 
term applied to the granting of an 
operating-differential subsidy to more 
than one operator on a single trade route. 

In a covering letter, Joseph Campbell, 
Comptroller General, referred to a re- 
quest which Representative Bonner, of 
North Carolina, chairman of the House 
committee on merchant marine and 
fisheries, had made in May, 1955, in the 
course of a hearing on vessel replace- 
ment. At that time Mr. Bonner asked 
that the committee be furnished with a 
report relative to the effect of “double- 
and triple-tracking of subsidized oper- 
ators on a single trade route.” Later, 
Mr. Bonner also asked the view of the 
G.A.O. on the validity of the interpreta- 
tion which had been placed by the Fed- 
eral Maritime Board on provisions of the 
1936 merchant marine act on the prac- 
tice. 


‘Speculative Assumptions’ 

As to the report, the Comptroller Gen- 
eral said: 

“Enclosed is a report on our study of 
the matter which, in the absence of ac- 
tual experience, is necessarily premised 
upon hypothetical conditions. As stated 
in the report, we realize that another 
set of assumptions could be made which 
would lead to different results. Accord- 
ingly, while we have expressed certain 
opinions based upon our assumptions, 
the highly speculative nature of such as- 
sumptions makes it impracticable for us 
to adopt any firm conclusions as to the 
wisdom, or lack thereof, of the present 
instances of double- and triple-tracking. 

“With respect to the board’s authority 
to furnish operating differential subsidy 
aid to more than one American operator 
on the same essential trade route, sec- 
tion 605(c) of the 1936 act, cited in the 
enclosed report, appears to contemplate 
the possibility of a need therefor and 


specifies the procedure and findings of 
the board which are prerequisite to its 
entry into contracts providing such aid. 


Prior Decision 


“In this connection, it may be noted that 
as early as August 5, 1938, the former 
Maritime Commission decided in favor 
of granting operating differential agree- 
ments to two American operators (docu- 
ment No. S-1) and in the appendix to 
that decision, fully considered the legis- 
lative history of section 605(c) in con- 
cluding that their action was authorized. 
In view of the language and legislative 
history of section 605(c), we concur in 
the long-standing administrative con- 
struction as authorizing the multiple- 
tracking of subsidized operators on a 
trade route wherever the prerequisite 
procedures and findings provide a prop- 
er basis therefor. In addition, the 
board’s authority was recognized by 
the United States district court for the 
District of Columbia in the case of 
American President Lines, Ltd. v. Fed- 
eral Maritime Board, et al., 112 F. Supp. 
346.” 


Lines Asked to Be Excused 


Counsel for Pacific Transport Lines, 
Inc., and States Steamship Company, ob- 
served that those lines now planned to 
consolidate into a single company. They 
also said that when and if a pending ap- 
plication by States for a subsidy in the 
trans-Pacific trade was granted, no new 
subsidized operator would be added in 
the trade between the U.S. and the Far 
East. After merger or consolidation, it 
was said, there would be increased serv- 
ice and frequency of trans-Pacific sail- 
ings by the single subsidized operator. 


As hearing had been held on the 
States application, briefs were being pre- 
pared, and argument would be heard, 
counsel for the two shipping lines said 
they were “constrained by ethical con- 
siderations” to request that they be ex- 


cused from testifying before the com- 
mittee. 


Multiple Grants Discussed 


Appearing as a witness for the Mari- 
time Administration on March 13, Clar- 
ence G. Morse, maritime administrator, 
said that multiple-tracking had not been 
unduly prejudicial to an original sub- 
sidized operator and had not afforded an 
undue advantage to the additional op- 
erators who were subsidized. He also as- 
serted that in at least three of the 
four “multiple-tracked” services, Amer- 
ican-flag vessel participation was high 
and the American-flag fleet strong. 
Mr. Morse said that his agency saw 
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no need for adopting a subsidy Policy 
which would result in a “chosen instry. 
ment program, ie, having no! mor 
than one subsidized operator on «© giyey 
trade route. He said he thought thg; 
action would be contrary to the principles 
of free competition and would not be jp 
the long-term interest of the Americay 
merchant marine. 

Robert F. Keller, assistant to the Comp. 
troller General, spoke for the Gener) 
Accounting Office. He cited one route 
trade route No. 29—on which he said the 
sailings of U.S.-flag ships had increaseq 
in the year following the granting of 
subsidies to two additional carriers. 

“We believe that double-tracking, ip 
itself, has little influence on the cargo 
carryings of the original subsidizeg 
operator if the Maritime Administra- 
tion properly administers its authority 
in determining sailing requirements and 
spacing such sailings,” said Mr. Keller, 
“It should also be remembered that sub- 
sidy in itself does not assure an operator 
of a profit, and for this reason there is 
somewhat of an automatic control on 
the number of subsidized operators who 
would be willing to serve a trade route.” 


Shipping Line Officials 

Witnesses appearing on March 14 were 
Warner W. Gardner, speaking for Ameri- 
can President Lines, Ltd., and Joseph 
E. Ball, vice-president of States Marine 
Lines. 

Mr. Gardner said that his company 
was, “in a highly technical sense,” the 
opposition witness in the hearing be- 
cause, he said, “we are in complete agree- 
ment with almost everything that has 
been said yesterday by Chairman Morse 
and Mr. Keller.” He said he agreed that 
the 1916 marine act contemplated “in 
proper circumstances” more than one 
subsidized operator on a single trade 
route, and that the act had not estab- 
lished a “chosen instrument” policy. 


He said his company’s point of differ- 
ence was “a narrow one, but a critical 
one,” and that it had to do with the 
standards intended by Congress to be 
established before there should be multi- 
ple subsidization on a single trade route. 
He said that “we believe that the Con- 
gress intended that subsidization should 
only follow upon a determination by the 
Federal Maritime Board that the award 
was necessary to provide adequate US. 
flag service, and that it would aid in the 
accomplishment of the purposes and pol- 
icy of the act.” He said that section 605 
(c), covering subsidies, was worded “with 
unfortunate obscurity,” and he offered an 
amendment along the line of the view 
he had expressed. 


Mr. Bell said that States Marine Lines 
was not subsidized, but had an applica- 
tion for an overating-differential sub- 
sidy now pending before the F.M.B. He 
also said it appeared clear that existing 
law did permit multiple-tracking when 
the board found that it would effectuate 
the policies of the 1936 act, and tha “we 
can find no ‘anguage in the act itself 
which prohibits such multiple-tracting. 
He opposed the writing into the stat»:te of 
any prohibition against multiple-tra: king 
because, he asserted, it would amov \t to 
“a so-called chosen instrument po’icy, 
which, as he had said, Congress had 
rejected when the 1936 act was passed. 


Chief Counsel of Senate Gre 


Harold I. Baynton, who has been 
ing chief counsel of the Senate con 
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tee on interstate and foreign commerce 
since the death of Frank Pellegrini on 
january 14, was appointed chief counsel 
of the committee, effective March 12. 
Mr. Baynton took leave from his Wash- 
ington, D.C., law firm to assume his 
original legal duties with the com- 
mittee 


Senate Merchant Marine 
Subcommittee Hears Views 
On Proposed Ship Bills 


The merchant marine subcommit- 
tee of the Senate interstate and 
foreign commerce committee, under 
the chairmanship of Senator Mag- 
nuson, of Washington, began hear- 
ings on March 12 on a group of bills 
proposing amendments to the mer- 
chant marine act of 1936, and to the 
1946 ship sales act. 


Clarence G. Morse, maritime adminis- 
trator, speaking for the Maritime Ad- 
ministration and the Department of 
Commerce, asked favorable action on 
HR. 4118, a bill to amend section 606(5) 
of the 1936 act to provide that termina- 
tion of a subsidy contract should not 
cut short the 10-year recapture period 
of subsidized operations continued under 
a new contract. The bill passed the 
House in July of 1855 (T.W., July 9, 
1955, p. 67). 

C. D. Gibbons, vice-president and 
treasurer of the United States Lines Co., 
appearing as chairman of the finance 
subcommittee of the Committee of 
American Steamship Lines, said that the 
committee urged favorable consideration 
of the bill and that the American Mer- 
chant Marine Institute and the Pacific 
American Steamship Association con- 
curred in the position taken by the 
Committee of American Steamship Lines. 

Mr. Gibbons said that the bill, if 
enacted, “should remove an _ obstacle 
which has already delayed the con- 
summation of vessel replacement pro- 
grams for our member lines and will 
continue to handicap future planning 
for such replacements. 

He suggested an amendment to the 
bill to include a reference to concurrent 
contracts if such a system, covering old 
and new ships, should be adopted by the 
Federal Maritime Board. 

Priorities Bill 

Mr. Morse also appeared on behalf of 
the Maritime Administration and the 
Department of Commerce to urge fa- 
vorable action on S. 2709, a bill to pro- 
vide for standby authority for priorities 
in ‘ransportation by merchant vessels 
in the interest of national defense, and 
for other purposes. He said that the 
department recommended early con- 

ation and enactment. In addition to 
* an important standby authority 
rt of the readiness program in the 
est of security, Mr. Morse said, the 

2 lation was desirable to meet com- 

iinents on the part of the United 

es for exercising the authority in 
dination with authority already 
jted by various member nations of 
North Atlantic Treaty Organization, 
ne event that such coordination be- 
‘e necessary. 

‘ugh S. Williamson, vice-president of 

® Association of American Ship Own- 

asserted that the organization he 


represented objected to the bill because, 
he said, adequate priority powers already 
existed, and that the bill did not contain 
the customary safeguards Congress nor- 
mally provided for price controls. 


Other Bills Discussed 


Testimony was heard, or statements 
presented, on four bills on March 13. 

Mr. Morse filed a statement with the 
committee, recommending favorable con- 
sideration, with amendments, of S. 1833, 
a bill to amend the 1936 act with refer- 
ence to determination of just compen- 
sation for requisition of vessels, as did 
Albert E. Rice, assistant general counsel 
of the American Merchant Marine In- 
stitute. William I. Stoddard, secretary 
of the Association of American Ship 
Owners asked favorable action on the 
bill. 

Mr. Morse recommended that the bill 
be amended to provide that the total 
loss value of each vessel insured under 
the war risk insurance program be spec- 
ified in the insurance policy by the 
Secretary of Commerce before the in- 
surance attached. Two other suggested 
amendments had to do with stating the 
value of the ship where it is lost before 
general requisition, and in connection 
with court suits. Mr. Morse finally rec- 
ommended a change to provide that 
insurance should be available without 
regard to the existence of a state of war 
or during a period of national emergency. 

Mr. Rice stated that, in 1954, the com- 
mittee had reported out a bill, S. 1878, 
which had been introduced by Senator 
Magnuson and amended in accordance 
with recommendations of the General 
Accounting Office. That bill, he said, was 
passed by the Senate, but had not been 
considered by the House. Mr. Rice said 
it could be said that “this bill has 
previously been approved” by the G.A.O., 
by the committee, and by the Senate of 
the Eighty-third Congress. He suggested 
an amendment to provide that “during 
the period of coverage for private opera- 
tion prior to requisition” a vessel be 
permitted the same war risk valuation 
as any other privately-owned and op- 
erated ship. 


Construction Fund Bill 


The subcommittee next had statements 
filed with it on S. 3223, a bill to amend 
section 206 of the merchant marine act, 
1936, as amended, relating to the con- 
struction revolving fund, and S. 3224, a 
bill to amend section 206 of the act to 
provide for the sale of ship mortgages. 
Statements were filed for Mr. Morse and 
for Alexander Purdon, representing the 
Committee of American Steamship Lines, 
American Merchant Marine Institute, 
Inc., and the Pacific American Steam- 
ship Association. 


With reference to S. 3223, Mr. Morse 
said that, in view of the agreements 
reached in the last year with shipping 
companies for ship replacement pro- 
grams, the need for a revolving fund 
was not as acute as it was a year ago. 
He also pointed out that the Bureau 
of the Budget had said that the enact- 
ment of the bill would not be in accord 
with the program of the President. 


As to S. 3224, relating to the sale of 
ship mortgages, Mr. Morse said that the 
Bureau of the Budget favored sale of 
government-held mortgages, but that the 
bill should be amended so that the gov- 
ernment would not have both the risk 
of loss and responsibility for serving the 
mortgage and had said that the require- 
ment that mortgages be sold at or above 
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par might restrict their marketability. He 
said the Budget Bureau also had said 
it would not object to the measure if it 
were amended to provide for transfer to 
the purchase some portion of the risk 
and administrative costs, greater flexi- 
bility in sale price to permit sale below 
par, if necessary, and deposit of proceeds 
from sales into miscellaneous receipts 
of the Treasury. 

Mr. Purdon directed his statements to 
the two bills, saying the groups he rep- 
resented favored S. 3223, and that the 
objective of S. 3224 would be an im- 
portant factor in building up the capital 
of the revolving fund. 


Vessel Valuation 


Statements were presented on S. 3113, 
to amend section 9(c)(2) of the mer- 
chant ship sales act of 1946, as amended, 
with reference to vessels purchased prior 
to enactment of the 1946 act, by Eugene 
J. Ackerson, assistant general counsel, 
Maritime Administration; Herbert R. 
O’Conor, counsel for the American Mer- 
chant Marine Institute, Inc., and by Les- 
lie C. Krusen, an officer, director and 
counsel of Chas. Kurz & Co., Inc., and 
as counsel for Paco Tankers, Inc., and 
Kevstone Tankship Corporation. 

Testimony for the shipping companies 
was generally to the effect that it was 
not believed that Congress had intended 
that there should be different treatment 
of an American citizen who purchased a 
vessel prior to the act, while anyone 
purchasing a vessel subsequent to the 
act, whether an American citizen or a 
foreigner, was not restricted in respect 
of the ultimate value of the property. 
The proposed bill, they said, would cor- 
rect that inequity. 

Mr. Morse said that the question of 
policy involved in the bill “is peculiarly 
a matter of legislative policy for deter- 
mination by the Congress under the 
circumstances,” and suggested minor 
amendments. He said the view of the 
Budget Bureau was that ship owners 
had knowingly accepted the limitations 
in the act as at present to obtain ad- 
justments in sales prices, and that “we 
are inclined to believe that the retroac- 
tive changing of the statutory basis of 
contracts voluntarily entered into is un- 
sound in principle.” 


Extension of Corporate, 
Excise Tax Rates Voted 


The House ways and means committee 
on March 8 reported favorably, without 
amendment, H.R. $166, a bill to provide 
a@ one-year extension of the existing 
corporate normal tax rate, and of certain 
excise tax rates, including those on gaso- 
line, automobiles, trucks, and _ buses, 
automobile parts and accessories, and 
diesel and special motor fuel: 

The House on March 13 suspended the 
rules and passed the bill by a roll call 
vote of 366 to 4. The bill now goes to 
the Senate for its action. 

The committee said that, without the 
bill, the present 52 per cent corporate 
income tax rate would revert to 47 per 
cent as of April 1, “through a reduction 
in the normal tax rate from 30 to 25 
per cent,” and that the excise tax rates 
would also be decreased as of that date. 

A table in the bill showed that the 
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following reductions in manufacturers’ 
excise taxes would take place on April 
1 if the bill was not passed: Gasoline, 
from two to one and one-half cents per 
gallon; passenger cars, from 10 to 7 per 
cent; trucks, buses, and trailers, from 
8 to 5 per cent, and auto parts and ac- 
cessories, from 8 to 5 per cent. 

A note to the table said that “floor 
stock refunds of about $200 million will 
be postponed by the extension of exist- 
ing excise tax rates.” 

The committee said that, on a full 
year’s basis, extension of the present cor- 
porate rate would increase revenues by 
$2,020 million, and of the excise taxes, 
by $1,166 million, making “a total full- 
year effect under the bill of $3,186 
million.” 





Non-Scheduled Air Carrier 
Says Air Coach Service 
Grew Despite Handicaps 


The subcommittee on anti-trust 
matters of the House judiciary com- 
mittee, at a resumed hearing on 
March 12 on regulated industries, 
heard representatives of North 
American Airlines describe the efforts 
of non-scheduled carriers to develop 
low-fare air coach service. 


In previous sessions, the subcommittee, 
headed by Representative Celler, of New 
York, who also is chairman of the full 
committee, had heard the chief of the 
anti-trust division of the Department of 
Justice, two college professors, and Ross 
Rizley, chairman of the Civil Aero- 
nautics Board (T.W., March 3, p. 60, 
March 10, p. 75). Mr. Celler has intro- 
duced a bill, H. R. 9762, to eliminate 
independent agency action as a bar to 
anti-trust suits. 

Stanley D. Weiss, one of four founders 
tnd co-owners of the group now known 
as the North American Airlines, Bur- 
bank, Calif., said that, after V-J Day 
he returned to the United States to enter 
the air transportation field as an ex- 
perienced pilot of transport aircraft. 
He said that the government was encour- 
aging returning veterans with air ex- 
perience to enter air transportation. He 
said he and his associates had formed 
Standard Airlines with government en- 
couragement, but without government 
subsidy. He said the service grew “under 
the severest handicaps any young, small 
business ever had imposed upon it.” He 
said that North American had provided 
the first air coach service and offered 
the first $99 transcontinental fare, later 
providing the first $80 transcontinental 
fare. 


Target for Attacks 


Mr. Weiss asserted that “our success 
has made us the target of attacks by 
the rest of the airline industry and the 
Civil Aeronautics Board,” and that the 
more the public accepted the concept of 
efficient, reliable low-cost air transpor- 
tation “the greater were the regulatory 
handicaps imposed upon our growth.” 
He added: 


“A majority of the Civil Aeronautics 
Board has for years been a willing party 
to a calous, calculated conspiracy to ban 


new passenger competition from the right 
to enter and serve major trunk routes. 
I charge in so many words that this 
conspiracy against the best interests of 
both air travelers and taxpayers was 
hatched by successive board majorities 
under constant prodding and behind- 
the-scenes pressures from the big 
monopoly-minded trunk airlines and 
their powerful industry group, the Air 
Transport Association.” 

After detailing the steps by which he 
said that “we are facing ‘strangulation 
by regulation,” the quoted words being 
those, he said, of the Senate small busi- 
ness committee, Mr. Weiss said that the 
basic question of the right of entry was 
even more important to the public and 
to small, independent business than the 
particular fate of the North American 
Airlines group. 

Hardy Maclay, counsel for the North 
American Airlines group, was then called 
on by Mr. Weiss to give further details. 
He said that he would discuss the period 
involving early independent operators 
“because it was during that period that 
the plans of the C.A.B. to eliminate the 
entire aircoach industry and to prevent 
any non-grandfather carrier from secur- 
ing a certificate was evolved and put into 
effect.” 

He asserted that less than 4 per cent 
of the industry’s revenues were accounted 
for by carriers certificated by the board 
since passage of the 1938 act, identifying 
those carriers as four all-cargo lines, 
and 13 local service airlines. 


Counsel Testifies 


Mr. Maclay asserted that every cer- 
tificate granted had been in “a loss mar- 
ket.” As examples, he said that the 
freight business “today is a loss,” and 
that “local service business is a loss 
business.” 

He said that the scheduled airlines had 
followed North American in establishing 
an $80 transcontinental fare for a period 
of six months and that carriers had 
renewed the fare, but that one had 
only renewed it for two months, the 
others having renewed the fare for six 
months. He added that “at the end of 
two months it is evidently expected” that 
“North American will be out of business.” 





Michigan Bill on Regulation 
Of Truck Leasing Introduced 


The transportation bureau of the De- 
troit Board of Commerce has called at- 
tention of members of the Board to a 
proposed bill dealing with the regulation 
of truck leasing which has been intro- 
duced in the Michigan legislature. 


“This bill (HB 130),” the bureau says, 
“requires that anyone leasing a truck to 
be operated outside the cartage area 
(eight miles beyond the city limits where 
the cartage company is domiciled) in 
Michigan in intrastate commerce must 
obtain a certificate from the Michigan 
Public Service Commission. The bill 
specifically provides that the commission 
shall ascertain and determine at a hear- 
ing whether the proposed leasing is in 
the common interest of the general public 
and whether the applicant is fit, willing 
and able, etc. Also, whether the high- 
ways to be used are in such condition 
or state of repairs as to permit operation 
of the vehicles without congestion and 
undue interference. 

“Further, and perhaps more important 
the commission would have to consider 
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any showing by an authorized commoy 
or contract motor carrier or Carriers 
that the proposed leasing will impair 
the ability of such common or contrag 
motor carrier or carriers to continue to 
reasonably adequately serve the genera] 
public or on showing by such commo 
or contract motor carrier or Carrier 
that it is adequately prepared to afford 
such reasonably adequate service as may 
be compatible with the public interests 
The act provides that the commission 
must deny the application if all of thege 
conditions cannot be met by the person 
leasing the truck. 

“There is a grandfather clause in the 
bill which provides that anyone leasing 
motor vehicles on January 2, 1955, with- 
in the territory for which the application 
is made shall obtain a permit without 
further proof. This bill has been re- 
ferred to the committee on public 
utilities.” 





Vice Presi 
of 


Engineers Asked to Make 
Request for Funds to Begin 


Deepening Lakes Channels 


The Senate by a unanimous vote 
on March 9 passed H.R. 2552, a bill 
introduced by Representative Blat- 
nik, of Minnesota, to authorize deep- 
ening of the Great Lakes channels, 
and a few days later Senator Hum- 
phrey; of Minnesota, asked the 
Corps of Engineers to make an im- 
mediate request of the Bureau of the 
Budget so that the deepening project 
might be begun in the next fiscal 
year. 

The bill passed the House last August 
(T.W., Aug. 6, 1955, p. 60), and was fa- 
vorably reported to the Senate in the 
week of March 5 (T.W., March 10, p. 80.) 

Senator Humphrey wrote on March 13 
to Acting Chief of the Army Engineers, 
Major General Charles G. Holle, sug- 
gesting that an immediate request for 
five million dollars be made as soon 
as the President signed the bill. Total 
cost of the project, which would permit 
ocean-going ships using the St. Law- 
rence seaway when it is completed, to 
serve Great Lakes ports, has been esti- 
mated at $110 million. 

“T do hope,” Senator Humphrey wrote 
to General Holle, “that, due to the tem- 
porary illness of the Chief of Engineers, 
there will be no delay in initiating this 
request for the supplemental appropria- 
tion necessary to get construction under 
way during the coming fiscal year.” 
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Lake Cargo Vessel ‘Trade-in’ 
Bill to Be Heard April 16 


Senator Magnuson of Washington, 
chairman of the Senate interstat: and 
foreign commerce committee, has set 4 
one-day hearing for April 16 on 2 bill 
(S. 3108) introduced by Senator Potter, 
of Michigan designed to encouray> the 


construction of modern bulk cargo ‘ °ssels : 
for use on the Great Lakes. alae 

The hearing will be held by the mer- 
chant marine and fisheries subcom’ ittee | 
of which Senator Magnuson a> f 
chairman. 

The measure would encourage ©On- 
struction of new vessels for use the 
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Great Lakes by authorizing the Com- 
merce Department to acquire obsolete 
vessels in exchange of an allowance of 
credit to be applied on the purchase price 
of a new vessel. Obsolete vessels thus 
acquired by the government would be 
placed in a national defense reserve 
fleet of Great Lakes vessels unless the 
old vessel was of insufficient value for 
commercial or military operations to war- 
rant its preservation. 

Senator Potter said when he intro- 
duced the bill last January that there 
were 343 Great Lakes bulk cargo vessels 
operating under the United States flag of 
which 103 were now more than 50 years 
old. He said that in another five years 
a total of 201 of the vessels or about 
60 per cent of the Great Lakes American 
fleet would be 50 or more years old. This 
number of vessels he said provided total 
capacity of 1,900,000 tons. 





Railroads Say They Cannot 
Underwrite Cost of Added 
Retired Worker Benefits 


The transportation and com- 
munications subcommittee of the 
House committee on interstate and 
foreign commerce in the course of 
hearings on H.R. 9065 and similar 
bills, providing for an increase in 
retirement benefits by amendments 
to the railroad retirement and tax 
acts, was told that the railroads, in 
the light of inadequate earnings, 
were not able to underwrite con- 
tinued increases in payroll taxes for 
retirement purposes. 


J. Elmer Monroe, vice-president of 
the Association of American Railroads, 
and director of the A.A.R.’s Bureau of 
Railway Economics, testified for the 
railroads after the subcommittee had 
heard members of the Railroad Retire- 
ment Board and representatives of the 
rail workers (T.W., March 10, p. 77). 

Mr. Monroe said that the railroads 
had not participated fully in the post- 
war expansion of the nation’s economy 
and had not shared in the increased 
prosperity of American industry. He 
said that increased costs were threat- 
ening the improved earnings experienced 
by the railroads in 1955. 

While the railroads had participated 
to some extent in the high level of 
business activity on the basis of volume 
of freight traffic, Mr. Monroe said, they 
had not shared to any great degree from 
the standpoint of net earnings. 


Net Earnings Situation 


“In fact,” he said, “their net earnings 
of recent years have been relatively less 
than those earned during the late 1920's, 
notwithstanding the fact that the vol- 
ume of business handled in 1955 was 35 
per cent higher than during the late 
1920's.” 

Mr. Monroe cited an increase of 64.7 
per cent in the gross revenue of the 
carriers in the 1951-55 period as com- 
pared with the 1925-29 period, but said 
that their net operating income had 
averaged less by 11.9 per cent and that 


their net income was greater by only 
four per cent. 

“The railroads are earning a very low 
return on their net investment in trans- 
portation facilites,” said Mr. Monroe. 
“The return in the years 1925-29 averaged 
5.11 per cent. During the years 1951-55 
the return was only 3.92 per cent.” 

He said that the recent increase 
granted the railroads in freight rates, 
designed to meet increased operating 
costs of about $611,650,000 since Janu- 
ary 1, 1955, would cover about 80 per 
cent of the increased costs. 

Mr. Monroe asserted that the railroads 
must strive for a return of at least 6 
per cent in order to maintain their 
position in a highly competitive industry 
and to provide the kind of transportation 
service demanded by shippers and re- 
quired for the national defense. 

“In view of the financial situation of 
the railroad industry, it seems clear that 
there is no justification for imposing the 
added burden upon railroad earnings 
which would result if the railroad retire- 
ment legislation now pending before the 
Congress were enacted,” Mr. Monroe 
Said. 


Treasury Department Opposition 


The subcommittee made public a letter 
from G. M. Humphrey, Secretary of the 
Treasury, in which the Secretary said 
that if the proposed provision to exempt 
the workers’ contributions to the rail- 
road retirement fund from gross revenue 
in the computation of income taxes was 
enacted, the government would lose an 
estimated $70 million a year. Saying 
that if the “savings” of railroad em- 
ployes were excluded from _ taxable 
income, other groups could be expected 
to make comparable demands, Mr. 
Humphrey asserted that if similar ex- 
clusion were given to social security 
contributions, the cost to the govern- 
ment would be increased “by another 
$600 to $700 million annually.” 

The hearings have been adjourned 
subject to the call of the chair. 





Prompt Hearings on Lowen, 


Minetti Nominations Urged 


Senator Bricker, of Ohio, ranking mi- 
nority member of the Senate interstate 
commerce committee, on March 7 asked 
for prompt action on the nomination 
of Charles J. Lowen, of Colorado, to be 
administrator of the Civil Aeronautics 
Administration. Senator Bricker made 
his request in a letter to Senator Mag- 
nuson, of Washington, chairman of the 
committee. 

Mr. Lowen, who has been acting ad- 
ministrator since the resignation of 
Frederick B. Lee, was nominated by 
President Eisenhower January 9, after 
he was made deputy administrator 
(T.W., Jan. 7, p. 60). 


Senator Bricker also urged Senator 
Magnuson to call a committee hearing 
on the nomination of G. Joseph Minetti 
of New York, who was given a recess 
appointment by President Eisenhower 
to be a member of the Civil Aeronautics 
Board to succeed Josh Lee of Oklahoma. 

Mr. Lowen is a Republican, Mr. Min- 
etti, a Democrat (Dec. 17, 1955, p. 72). 

In his letter to Senator Magnuson, 
Senator Bricker said that the failure 
of the committee to act on Mr. Lowen’s 
nomination had placed the latter “in 
an uncertain position and acts to bar 
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his effective administration of th: C4, 


He urged the chairman to call , 
hearing “on this import nomina‘ion jp 
the near future,” adding: 

“The current hearings of the «viation 
subcommittee into the twin ques! ions of 
divorcement of the C.A.A. from the De. 
partment of Commerce and the resigna- 
tion of Mr. Frederick B. Lee in no way 
are related to the fitness of Mr. Lowen 
to fill the position for which he has 
been nominated and should not serve as 
a deterrent to immediate consideration 
of the appointment, in my opinion.” 

Senator Bricker also said that the 
hearings of the subcommittee, headed by 
Senator Monroney, of Oklahoma, hag 
“disclosed no infomation derogatory to 
Mr. Lowen or his fitness and ability 
to serve ... aS C.A.A. administrator.” 
(T.W., March 10, p. 80; Feb. 25, p 174; 
Feb. 18, p. 74 and Feb. 11, p. 74.) 

At the suggestion of Senator Monro- 
ney, of Oklahoma, chairman of the 
aviation subcommittee of the Senate 
committee on interstate and foreign 
commerce, Mr. Minetti was not swom 
in as a member of the C.A.B. (T.W., Jan. 
7, p. 60.) 













































































Many Legislators Express 
Views on ‘Phantom Freight’ 


Charges on Automobiles 


As hearings before a subcommittee 
on automobile marketing practices 
of the Senate committee on inter- 
state and foreign commerce were re- 
sumed, the National Automobile 
Dealers Association made known the 
legislation desired by its members 
(T.W., Jan. 28, p. 72). 

Among other things, the hearings had 
dealt with the practice of adding to the 
cost of automobiles the railroad freight 
charges from Detroit, whether or not the 
car was shipped from that point, or was 
shipped by rail. It was estimated that 
the “phantom freight” charges ran to 
more than $200 million a year. 

While the hearings were recessed, some 
of the manufacturers announced that 
they were dropping the “phantom 
freight” charges, but were increasing 
wholesale costs of their cars, which 
brought questions from members of Con- 
gress as to who was “being fooled.” 

The N.A.D.A. said that the automobile 
dealers desired passage of H.R. 52, 
introduced by Representative Hinshav, 
of California. The bill would amend 
section 5(a) of the federal trade com- 
mission act to prohibit manufacturers 
from making charges for freight which 
they had not, in fact, been required 
pay. 

About 30 members of Congress either 
appeared before the subcommittee 
submitted statements on the matter 0D 
March 8. Typical of the statements 
made was that of Representative Albert, 
of Oklahoma, who said that “dzalers 
don’t like the fraud perpetrated on thei 
customers by phantom or fic: ‘tious 
freight charges.” Senator Goldwaier of 
Arizona, said that, in answer to a ques- 
tionnaire, 92 of 98 dealers in his state 
had expressed themselves in favor of 
eliminating phantom freight. 

Representative Hinshaw said that ™ 
view of the support his bill had «-aw?, 
he did not feel “so lonesome” as h » had 
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4 few years ago” when he first intro- 
- a bill to make illegal the charg- 

pg of so-called phantom freight.” He 

os asserted that, in 1954, the Federal 
trade Commission had written a letter 
» Representative Wolverton, of New 
jersey, Stating that a proposed amend- 
nent was not necessary to give juris- 
fiction to that agency to reach the 
practice if it was unfair. Senator Mon- 
mney, chairman of the subcommittee, 
yserted that the F.T.C. had made a 
satement in 1938 which showed that it 
yas aware of the problem at that time. 
Various examples were cited to show 
that automobile “bootleggers” could 
rive a car from Detroit and sell it 
for as much as $50 less than the estab- 
ished dealer at some point distant from 
Detroit. 
Representative Multer, of New York, 
asserted that, in eliminating the freight 
charges and increasing the price of cars, 
“he manufacturers are still fooling the 
ublic.” 
Fameator Monroney said that “every 
time the I.C.C. gives one of its cus- 
tomary, habitual freight increases to the 
railroads, the buyer of an automobile 
gets clipped again for a 6 or 8 or 10 
pr cent increase in freight when the 
freight is actually not running against 
the delivery of the car.” 

WwW. C. Blount, an automobile dealer 
of Hinesville, Ga., said that he could 
buy a “bootlegged” car from Detroit for 
less than he had to pay “through cus- 
tomary channels,” because the phantom 
freight worked to his disadvantage. 

Senator Butler, of Maryland, suggested 
that the subcommittee, or one like it, 
should be set up as a permanent sub- 
committee of the Senate interstate and 
foreign commerce committee. 

Harlow H. Curtice, president of Gen- 
eral Motors Corporation, in lengthy 
testimony on March 8, described a re- 
vised selling agreement his company 
proposed to offer its dealers, but he 
did not deal at any point with the 
subject of “phantom freight charges.” 

On March 12 Henry Ford II, president 
of the Ford Motor Co., also described 
in detail his company’s dealer policy 
without mentioning the subject of 
freight charges. 



































Longshore Contract Uniform 


Termination Date Unsettled 


A meeting of longshore industry labor 
and management with the House com- 
mittee on merchant marine and fisheries 
on March 12, with the idea of arriving 
at a uniform date for the expiration 
of two-year labor contracts, resulted in 
general agreement that such a uniform 
date would be desirable, but those in 
attendance were unable to agree on the 
Proposed date of August 1 because of 
the situation created by rivalry between 
two unions in the New York area. It 
was agreed that a further meeting in 
May would be held. 

Longshore contracts on the Atlantic 
anc. Gulf coasts terminate on September 
30, -nd those on the west coast end 
Jun: 15. Representative Bonner, of 
Nor‘h Carolina, chairman of the com- 
Mit'ee, after a conference on February 
§ wth longshore labor and management, 
announced that August 1 had been ten- 
tat \ely selected as the date agreed on, 
but that Alexander Chopin, representing 
the New York Shipping Association, in- 
dic. ‘ed that he would have to discuss the 


matter with his members (T.W., Feb. 11, 
p. 73). 

At the March 12 conference, Mr. Chopin 
and Joseph Mayper, counsel for the New 
York association, said that there might 
be complications if the association agreed 
to the proposed August 1 termination 
date, and then had the A.F.L. longshore 
union file an election petition between 
that time and the expiration of the 
present conference with the Interna- 
tional Longshoremen’s Association (In- 
dependent). 

Others who conferred with the com- 
mittee were William B. Bradley, presi- 
dent, and Patrick Connally, vice-pres- 
ident of the independent I.L.A.; Harry 
Bridges, representing the West Coast 
International Longshoremen’s and Ware- 
housemen’s Union; Paul St. Sure, presi- 
dent of the Pacific Maritime Association, 
and Louis Goldblatt, secretary-treasurer 
of the L.L.W.U. 


The New York Shipping Association 
had previously agreed to the proposed 
August 1 uniform termination date, but 
had made its agreement subject to legal 
issues to be passed on by the National 
Labor Relations Board. At the opening 
of the conference Ralph Casey, counsel 
for the committee, read the correspond- 
ence between the N.L.R.B. and the com- 
mittee. The board said it could not pre- 
judge issues which might arise from a 
common termination date, while saying 
it saw nothing in the law forbidding ad- 
vancing the present September 30 ter- 
mination date in the New York contract 
to August 1. 


Mr. Chopin read a resolution which 
had been adopted by the New York Ship- 
ping Association on March 9, outlining 
the difficulties inherent in the rivalry 
of the two unions, and calling the atten- 
tion of the committee to the fact that 
the New York association could not 
commit other ports on the Atlantic and 
Gulf coasts. 


Bonner Twits Maritime Head 
On ‘A-Powered’ Ship Plans 


Representative Bonner, of North Car- 
olina, chairman of the House committee 
on merchant marine and fisheries, has 
put Clarence G. Morse, administrator of 
the Maritime Administration, on notice 
that he intends to raise a point of order 
against a provision contained in the 
budget for fiscal year 1957 for funds to 
cover the design and construction of 
two prototype cargo vessels, and a re- 
quest for funds to construct an atomic- 
powered tanker, because, he said, Mr. 
Morse apparently disagreed with his 
view that specific legislation was re- 
quired for building such ships. 


Saying he had received information 
that the Federal Maritime Board or the 
M.A. contended that authority for con- 
struction of the ships was contained in 
sections 701 and 702 of the merchant 
marine act of 1936, Mr. Bonner said that 
he had had counsel for the committee 
examine the sections and their legisla- 
tive history. He said he had concluded 
that the provisions of the law had no 
reference to “that kind of a construc- 
tion program” and that there was no 
question in his mind that a point of 
order would lie against any provision 
of funds for that purpose in an appro- 
priation bill brought to the floor of the 
House. He added that “the purpose of 
this letter is to advise you that I per- 
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sonally intend to raise such a point of 
order.” 

Mr. Bonner said that when he assumed 
the chairmanship of his committee it 
was with the firm resolve that the agen- 
cies under its jurisdiction would “show 
proper respect for this committee in all 
matters calling for action by the legis- 
lative branch of the government.” He 
said he realized the responsibilities of the 
F.M.B. and the M.A. under the laws, 
and that it was not his intention to inter- 
fere with “your administration of these 
laws so long as the actions are duly au- 
thorized and represent sound judgment 
on the part of the officials in the execu- 
tive branch of the government.” Mr. 
Bonner added: 


“You will remember that I formally 
advised you some time ago of the neces- 
sity for specific legislation in connection 
with the construction of these two new 
type ships. Having heard nothing fur- 
ther, I can only assume that you must 
disagree with me on this point. I do sug- 
gest, however, that you reexamine the 
soundness of your position before it is 
too late.. I could, of course, have chosen 
to rest my case with the Congress, but 
this course in all probability would have 
resulted in defeat for a program that 
might have merit.” 





Bills to Repeal Excise Tax, 
Highway Bills, Measures on 
Other Subjects Introduced 


Several bills to repeal excise taxes, 
among them the taxes on transporta- 
tion, have been introduced in Con- 
gress. 


Senator Malone, of Nevada, has in- 
troduced S. 3389, a bill to repeal certain 
excise taxes, among them the tax on 
the transportation of persons. H.R. 9854, 
introduced by Representative Young, of 
Nevada, is similar to Senator Malone’s 
bill. 


Representative McCarthy, of Minne- 
sota, has introduced H.R. 9912, a bill to 
exempt shipments of ordinary livestock, 
fish (including shellfish) or agricultural, 
including horticultural commodities (not 
including manufactured products there- 
of) from the tax on the transportation 
of property. 

Highway bills include S. 3433, intro- 
duced by Senator Ives, of New York, 
which would amend the federal highway 
act to provide for inclusion in the fed- 
eral-aid highway system certain park- 
ways, notwithstanding tolls were collect- 
ed for their use. H.R. 9776, introduced 
by Representative O’Konski, of Wiscon- 
sin, would amend the federal-aid high- 
way act of 1944 to provide for adding a 
new section to the national system of 
interstate highways, running for about 
2,300 miles from northern Michigan 
through states to the west of that state, 
ending in Everett, Wash. 

Senator Magnuson, of Washington, 
chairman of the Senate committee on 
interstate and foreign commerce, has in- 
troduced by request, S. 3412, a bill to ex- 
tend the provisions of title XIII of the 
civil aeronautics act of 1938, as amend- 
ed, relating to war risk insurance, for 
an additional five years. 

Two identical bills, S. 3391, introduced 
by Senator Magnuson for himself and 
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540,946, an increase of 15.7 per cent from 
593,738 cars loaded in the same period in 
1955. Cars received from connections rose 
142 per cent to 293,608 from 257,058. 

of tne commodities carried in increased 
ylume in the eight-day period ended 
February 29 this year, the bureau said, 
the principal changes occurred in the fol- 
jowing: Grain, 7,673 (versus 4,449 in 
1955); coal, 6,647 (4,918); iron and steel 
products, 2,131 (1,187); logs, posts, poles 
and piling, 1,906 (1,104); lumber, timber 
and plywood, 5,534 (3,998); pulpwood, 
5,893 (3,847); miscellaneous carload com- 
modities, 6,073 (4,517), and less-carload 
merchandise, 15,752 (13,135). 

Carloadings in the eastern division to- 
taled 60,252, an increase of 29.9 per cent 
from 46,400 cars in 1955, and loadings in 
the western division amounted to 30,766 
cars, an increase of 45.3 per cent from 
91171 cars last year according to the 
bureau. Receipts from connections in- 
creased from 29,114 cars to 35,834 cars in 
the eastern division, or 23.1 per cent, and 
from 3,103 to 4,358 cars, or 40.4 per cent, 
in the western division. 


Rail Employe Compensation 


Rise Shown for December 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $448,711,467 in December, 
1955, as against $413,491,865 in Decem- 
ber, 1954, an increase of 8.52 per cent, 
according to a compilation of wage 
statistics of those roads, statement 
M-300, prepared by the Commission’s 
Bureau of Transport Economics and 
Statistics. 

Total number of employes reported by 
the carriers as of the middle of Decem- 
ber, 1955, was 1,070,846, an increase of 
41,655 or 4.05 per cent over the number 
reported for December, 1954. 

The total number of hours paid for 
was 1.70 per cent more in December, 
1955, than in December 1954. A compar- 
ison of the number of employes who 
received pay during the month with the 
total hours paid for showed 186 hours 
an employe in December, 1955, and 188 
hours in December, 1954. In Dec. 1955, 
employes received pay for 10,123,295 
hours of overtime which was 5.37 per cent 
of the straight time paid for. 

Compensation for “time paid for but 
not worked,” for December 1955, was re- 
ported as follows: Executives, officials, 
and staff assistants, $61,453; professional, 
clerical, and general, $5,419,259; main- 
tenance of way and structures, $4,476,563; 
maintenance of equipment and stores, 
$7,992,915; transportation (other than 
train, engine and yard) $2,921,206; and 
transportation (yardmasters, switch ten- 
ders, and hostlers), $385,092. 

In the train and engine service, com- 
pensation for December 1955, was re- 
ported as follows: Straight time paid 
for, $109,117,551; overtime paid for, $12,- 
990,836; constructive allowances, $11,- 
611,188; total, $133,719,575. Miles actually 
Tun totaled 374,074,407, and miles paid 
for but not run totaled 38,722,933. 


2ight Car Supply Report 


1S. railroads reported an average 
ly surplus of 4,436 freight cars and 
average daily shortage of 4,240 freight 
rs for the week ended March 3, as 
Cmpared with a surplus of 4,459 cars 


and a shortage of 3,607 cars, on an aver- 
age daily basis, for the week ended Feb- 
ruary 25, according to the car service 
division of the Association of American 
Railroads. 

The surplus for the latest period was 
made up of 1,042 plain box cars, 48 
auto box, 342 gondola, 340 hopper (in- 
cludes 244 covered), 2,514 stock, 19 flat, 
1,042 refrigerator, and 89 miscellaneous 
cars. The shortage for that period con- 
sisted of 3,575 plain box cars, 19 auto 
box, 456 gondola, 102 hopper (includes 
26 covered), 6 stock, 57 flat, 5 refrigera- 
tor, and 20 miscellaneous cars. 


Merchant Marine Institute 
Reports First U.S.-Fleet 


Increase in Seven Months 


For the first time in seven months 
the privately-owned U. S. flag ocean- 
going merchant fleet registered an 
increase in number of vessels, the 
American Merchant Marine Insti- 
tute Inc., announced March 15. 


“This increase resulted from the ad- 
dition of two passenger vessels during 
February by purchase from the Mari- 
time Administration,” the announcement 
of the AM.M.I. said. “Both vessels, 
after extensive reconditioning in Amer- 
ican shipyards, are scheduled to enter 
the west coast-to-Hawaiian Island pas- 
senger trade. There were no deletions 
from the private fleet during this same 
period. 

“The breakdown of the private fleet 
shows 713 dry cargo and passenger- 
carrying vessels of 17,528,367 deadweight 
tons and 357 tankers of 5,952,779 dead- 
weight tons. On March 1, 12 privately- 
owned dry cargo vesels were under time 
charter to the Military Sea Transporta- 
tion Service with three scheduled for 
redelivery. In addition, 15 privately- 
owned tankers (four by time charter 
and 11 by voyage charter) were under 
charter to MS.TS. at the beginning 
of the month. 

“For March 1, the Institute report 
shows 2,114 vessels in the Maritime Ad- 
ministration-owned fleet, broken down 
as follows: 23 vessels under bareboat 
charter, 25 vessels under general agency 
agreements (seven active and 18 in- 
active) and 2,066 vessels laid up in re- 
serve fleet sites. 

“The latest available data on USS. 
ocean-borne foreign trade shows that 
during October, 1955, our total trade 
(exclusive of trade with Canada and 
trade in military controlled vessels) was 
15,929,900 long tons or over four mil- 
lion long tons above October, 1954. Ac- 
cording to the Institute, U.S. flag vessel 
participation in this trade was only 
21.5 per cent in October, 1955, as com- 
pared to 26 per cent in October, 1954.” 


Rail Financial Data 


At the end of December, 1955, Class I 
railroads, exclusive of switching and 
terminal companies, had total current 
assets of $3,737,831,790, including $899,- 
453,121 in cash, as compared with $3,- 
297,321,411, including cash of $869,585,536, 
at the end of December, 1954 accord- 
ing to a statement (M-125) of selected 
income and balance sheet items of those 
roads prepared by the Commission’s 
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Bureau of Transport Economics and 
Statistics. 

The statement showed that $220,956,- 
768 of fundéd debt would mature within 
six months from the end of December, 
1955. This compared with funded debt 
of $178,762,000 matured in the six-month 
period from the end of December, 1954. 

Total current liabilities stood at $2,- 
139,160,389 at the end of December, 
1955, as against $1,790,175,209 at the end 
of December 1954. Included in the cur- 
rent liabilities was accrued tax liability 
of $696,290,263 at the end of December, 
1955. U.S. Government taxes accounted 
for $531,540,542 of the accrued tax lia- 
bility at the end of December, 1955 as 
compared with $402,472.410 at the end 
of December, 1954. 
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Rail 1955 Ton-Mile Data 


Show Increase From 1954 


Ton-miles of revenue freight handled 
by Class I steam railways, exclusive of 
switching and terminal companies, to- 
taled 51,756,884,000 in December, 1955, as 
compared with 45,945,340,000 in December, 
1954, and amounted to 623,591,023,000 for 
the 12 months of 1955, as compared with 
549,241,663,000 for the 12 months of 1954, 
according to a compilation by the Com- 
mission’s Bureau of Transport Economics 
and Statistics of revenue traffic statistics 
of those roads, statement M-220. 

Revenue tons carried in December, 1955, 
amounted to 212,079,469, as against 193,- 
326,945 in December, 1954, and 2,618,076,- 
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878 for the 12 months of 1955 a; 
pared with 2,307,905,835 for the 12 


of 1954. Freight revenue totaled $7} 

882 in December, 1955, as compared with 
$652,590,495 in December, 1954. ang 
$8,543,043,280 in the 12 months ended with 


December, 1955, as against $7,802 52491) 
in the 12 months ended with December, 
1954. 


Revenue passengers carried totale 
37,619,455 and passenger revenue 
amounted to $69,954,446 in December, 
1955, as compared to 37,225,767 revenue 
passengers and $68,962,866 in passenger 
revenues in December, 1954. For the 12 
months ended with December, 1955, rey- 
enue passengers carried totaled 431,963.. 
038 and passenger revenues amounted to 
$742,758,800, as compared with 438,607,- 
635 revenue passengers carried and 
$767,109,395 in passenger revenue in the 
12 months of 1954. 


Freight traffic averages for December, 
1955, compared with December, 1954, re- 
spectively, were reported as follows: 

Miles a revenue ton a road, 244.7 and 
237.7; revenue a ton-mile, 1.366 cents and 
1.420 cents; and revenue a ton a road 
$3.33 and $3.38. 

For the 12 months ended with Decem- 
ber 1955, compared with the like 1954 
period, freight traffic averages were re- 
spectively: 

Miles a revenue ton a road, 238.2 and 
238.0; revenue a ton-mile, 1.370 cents and 
1.421 cents; and revenue a ton a road 
$3.26 and $3.38. 





Cost Study of Truck Lines 


In Far Western Area Issued 


The Commission has issued a 40-page 


' pamphlet titled “Cost Study of Class I 


Motor Carriers of General Freight in the 
Rocky Mountain Region Based on Year 
1954 Operations Adjusted to Reflect 1955 
Level of Costs.” 

Prepared by the cost finding section of 
the I.C.C. Bureau of Accounts, Cost 
Finding and Valuation, the study, des- 
ignated as statement No. 1-56, was issued 
as information not considered or adopted 
by the Commission. 

“This study,” said the bureau, “repre- 
sents a continuation of a series of ter- 
ritorial motor carrier cost and traffic 
studies that shows unit costs, operating 
performance factors and cost scales. It 
is based on data provided by 16 Class I 
common carriers of general freight, the 
operations of which are primarily in the 
Rocky Mountain Region. The Rocky 
Mountain Region embraces the states of 
Colorado, Idaho, Montana, New Mexico, 
Utah and Wyoming. 

“The purpose of the study is twofold, 
(1) to provide the Commission with in- 
formation on motor carrier costs for use 
in its various functions, and (2) to make 
available to the public cost information 
useful to carriers, shippers, traffic organi- 
zations, rate bureaus, educators, and 
others. 

“The study was limited to Class I com- 
mon carriers of general freight domiviled 
in the Rocky Mountain Region, hev 
gross revenues over $500,000 with 7: 
cent or more of such revenues being 
rived from general commodities. 

“These are the only carriers that : 
required by the Commission to keep ‘he 
necessary supplemental statistics needed 
to determine rate-making costs. The *n- 
nual reports of these carriers were [e- 
viewed and 15 carriers, ie., all ca! 
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_ ghich met the above requirements, were 710,728, total tons 3,051,908, and operat- 
can sked to participate in this study on a vol- ing ratio of 92.6 per cent. 
ity fg antary, Dass TEE PEE 
and “All 15 carriers responded and, in addi- . : ; 
d with fl tion, the a beg: see ya Co. Qil Pipeline Revenues 
vas transferred from the Pacific ion 5 SL ; " 
= ibe Bocky Mountain Region. This Large oil pipeline companies—carriers 
"_— makes a total of 16 carriers which partic- having annual operating revenues of : 
ipated in this study.” more than $500,000—reported transporta- r 
a A list of the participating carriers fol- “0 sees. ues totaling niger ig ge engine “Your shipment crosses Illinois 
ber, jows: Denver-Amarillo Express, Denver on bm Secmeii-ca Bae fag yar without delay in big city rail yards 
ee co es Cae ap vepeniad. sonemean of SORAUNAD, the Transcontinental Peoria 
enger Peer Lines, Inc. Tlinois-California according to a compilation by the Com- Way!” 
he 12 § ie. = Inland Freight Lines, In- Mission’s Bureau of Transport Economics 
ee oe aoe Soom Ti istics of t tation revenue 
f~ rstate Motor Lines, Inc., Jos. J. Milne nd Statistics of transport: 
-~ a Line, Inc Navajo Preight Lines and traffic of the companies, statement 
vi, rm Tr: ’  Q-600. 
Transportation Co.,North- @-6( 5 
3,607, Se Srclaht Lines one. Orange Trans- Oil originated on line and received 
and @ ortation Co., Inc. "Ringsby Truck Lines, from connections totaled 3,994,621,883 
n the i Rio Grande Motor Way, Inc., and barrels for 1955 as compared with 3,620,- 
Utah-Arizona Freight Lines. 667,295 barrels for 1954, the statement . 
mber, f the revenues, ex- ‘Said. ; ; ] d p . e W 
7 I venses, tons and operating ratios of the |The carriers reported | transportation oledo, Peoria & Western 
“cost study carriers” with those of Tevenues totaling » 109, Se « 
| and od rg oe , oe carriers of gen- fourth quarter of 1955, an increase of 11.4 Railroad TET 
S and eral freight in the Rocky Mountain Re- Per cent over the corresponding 1954 pe- 
road # .ion for 1954, showed the 16 cost study Tiod when they reported revenues. of 
carriers with revenues of $91,422,838, ex-  $147,843,854. ; a" 
om penses of $84,385,683, total tons of 2,435,- Oil originated on line and receiv 
1954 Bf 016, and operating ratio of 92.3 per cent. from connections totaled 1,055,493,003 
e Te- These figures were compared with the barrels for the 1955 quarter as compared THE 
| 31 Rocky Mountain Region carriers’ rev- With 926,266,181 barrels for the like 1954 
= enues of $102,251,168, expenses of $94,- quarter, the statement said. ONLY 
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Sealed trailer bodies are secured on a specially designed cargo deck aboard a converted 1-2 
















m- tanxer, as shown in this photograph, for the new ‘sea-land’ service to be instituted by Pan-Atlantic 

led Steamship Corporation (T.W., Feb. 25, p. 33; March 3, p. 31, and elsewhere in this issue). Driven between 

ing to he dock on detachable chassis, the truck-trailer bodies will be unloaded from the ship directly KANSAS CITY sad 
per onto similar chassis waiting at destination, for highway delivery to the consignee, without any 

de- handling of the cargo shipped in these large ‘containers.’ FIVE GULF PORTS 
are a SN Rr ® New Orleans 

che ~ : : ° HF Lawrence shipping season, according to © Port Arthur 

ied Canadian Pacific Ship Sailings an announcement by the company. vant 

n- sanadian Pacific’s fleet of ocean- “First of the ocean-going vessels slated aton Rouge 

re- &ng passenger liners will make 66 to arrive at the port of Montreal” the © Beaumont 

ers trans-Atlantic crossings between Liver- company says, “is the 20,400-ton gross 
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pool and Montreal during the 1956 St. register ‘Empress of France,’ scheduled 
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to leave Liverpool April 6 and arrive cement a day and made a tota! of 2614 500 mew 
Montreal April 13. Next to make the round trips from Petoskey to th: bridge of freis 
trans-Atlantic voyage will be the 26,300- site. The | 
ton ‘Empress of Scotland,’ leaving Liver- Mr. Scott said that the entire move. 200 * 
pool on April 13 and arriving in Mon- ment was accomplished with ouly one es 
; arc April 19. gr gy — h accident, and this accident, he said, was eS eade 
ritain, carrying ourist an slight. ts 
first class passengers will sail from she Mtraits of Mackines bride: Pullma 
Liverpool April 20 on her maiden trans- tnan g.000 feet long, is expecte. — Co. 
Atlantic voyage to Canada, and is 2s é be 
- completed in the fall of 1957. 
scheduled to arrive at Montreal April 
eS 26. New 
ilt 
relg S Large Storage Structure Bu 
. . . 7 Cere! 
; With Precise Timing, Alger at Savannah Port Planned =} an Mz 
ave to the Shipper Fleet Moves Huge Quantity William A. Merton, president of the am 
° ° Rubber Corporation of America, an- railroa 
- Of Cement to Bridge Site nounced on March 12 that the corpora- Will: 
— tion had entered into an agreement with 
In describing the haulage, by the the Georgia Ports Authority calling for pou 
Me. Geo. F. Alger Co., of Detroit, Mich., the construction of a bulk storage in- shop 
ae of 420,000 barrels of cement used in  stallation for natural rubber latex at § iis n 
Oe -gtam . = the construction of a bridge across ~ Savannah State Docks in Savannah, Con 
— the Straits of Mackinac, to link the , — acre | 
| . : Mr. Merton said that this installation § ;ailros 
upper and lower peninsulas of Mich- would be ready to receive shipments of # tinuec 
by == igan, A. C. Scott, president and gen- natural rubber latex directly from the “Th 
= eral manager of the Alger company, Far East some time in June, 1956. cars § 
said there was “nothing in the his- pe ppl openene i he bene es two y 
“pete enable us to give speedier and more ef- now 
tory of transportation that could ficient service to latex consumers in Kans: 
compare with this bulk cement haul the southeastern states, and will result the L 
“for precision in timing” of deliv- in considerable freight savings to our comb 
eries. customers in this area.” 2,060 
D. Leon Williams, director of the repal 
Pe. nS gag <r Reng gg a Georgia Ports Authority, said that this mech 
, : type of installation was the first of its TI 
from Petoskey to the straits—a distance iat tn a ‘ ond that with the pend 
of 40 miles—over a two-season period, “2G in the south, : “ 
Mr. Scott said installation of this plant, new ships 4 all: 
Because the cement had to be delivered a be brought to the Savannah State roo 
as it was needed, he said, the company —_ muc] 
had to time its trucks to the minute on of tr 












= alone, achieved by delivery of the cement New Trucking Company oper 
| From little as it was needed, ran into “important area 
\ money,” he asserted. Leroy W. Peters, of Washington, Mo., “rT 
| track spike Jack Weinrich, manager of the Alger has announced that he has purchased the of ti 
\ company’s Petoskey terminal, said: operating rights and equipment of the § hes 
to “We had to time our clocks and Fischer Transfer Co., Inc., and will oper- watt 
| mighty watches to the split second with those ate it under the name of the Fischer swit 
Tae of the engineers at the bridge site. We Trucking Co., of Washington, Mo. “F 
diesel... had to keep in touch by short-wave the 
\ radio with operations there, and by the stru 
a same method we had to know where each ° spes 
Sj train was at all times.” New Rock Island Freight Cars touc 
The Alger fleet, Mr. Weinrich said, The Chicago, Rock Island & Pacific will 
hauled an average of 5,000 barrels of Railroad announced on March 14 that the 
10 
of 
tral 
the 
A completely modern railroad—that's - 
kept that way! Clearances side-to-side lo 
and road-bed to underpass as great as = 
any road in the world. Maintenance ho 
that keeps road-beds and right of ways 
in the best shape anywhere. And se" 
equally meticulous attention paid to a 
every shipment, large or small. It pays rs 
to ship on the Monon! i 
— € 
THE HOOSIER UNE *| Here one of the tank trailer trains used by the Geo. F. Alger Co. in transporting bulk ceme ! 
to the site of a new bridge across the Straits of Mackinac, for use in the bridge substructure, ‘ F 


being loaded at Petoskey, Mich., 40 miles from the bridge site. 
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500 new cars would be added to its fieet 
of freight equipment. 

The purchase of 300 hopper cars and 
90 gondola cars was authorized on 
March 12 by the railroad’s board of di- 
rectors in Chicago, the Rock Island said. 
It added that the cars would be built by 
Pullman Standard Car Manufacturing 


Co. 





New Yard at Shreveport 
Built by K.C.S. Lines 


Ceremonies at North Shreveport, La., 
on March 24, will officially mark the 
opening of the Deramus yard of the 
Kansas City Southern Lines there, the 
railroad has announced. 

William N. Deramus, chairman of the 
poard of the railroad, will drive a diesel- 
electric locomotive into the new diesel 
shop at the yard, to start operations in 
this new installation. 

Construction of the yard, on a 257- 
acre site, began three years ago, the 
railroad said. The announcement con- 
tinued: . 

“The yard, with a capacity of 4,480 
cars and 134 diesel units, will supplant 
two yards on opposite sides of the city, 
now being operated separately by the 
Kansas City Southern and its subsidiary, 
the Louisiana & Arkansas Railway. The 
combined capacity of the old yards is 
2,060 cars. Likewise, new diesel and car 
repair shops will replace separate 
mechanical facilities presently used. 

“The project, which represents an ex- 
penditure of about $8% million, includes 
a new connection with the system's 
Dallas line, which will shorten the dis- 
tance necessary to move some freight as 
much as nineteen miles. The movement 
of trains through congested districts also 
will be reduced by consolidating the 
operations of the two lines in an outlying 
ae 

“The yard consists of about 60 miles 
of trackage and is said to be one of the 
best lighted in the world, utilizing 1,000- 
watt mercury lamps on 35-ft. poles. All 
switch lamps are electrically lighted. 

“From the air-conditioned yard office, 
the yardmaster will have an unob- 
structed view of operations. A two-way 
speaker system will keep him in constant 
touch with yard crews, while radiophone 
will enable him to communicate with 
incoming and outgoing trains. Also, from 
the yard office, operations over about 
10 miles of main line north and south 
of the yard will be directed by a cen- 
tralized traffic control system. ... 

“There are a total of 37 structures in 
the terminal. Primary ones are the 
three-story office building; a hotel, which 
has a cafeteria for all employes, a large 
lounging-reading room, and fully 
equipped single occupancy sleeping rooms 
for train and engine crews away from 
home; diesel locomotive shop; car re- 
pair shop; storeroom; freight house; 
yard office; transport terminal, and 
Seven buildings for various roadway de- 
pertment operations. All officers and the 
‘el and cafeteria are airconditioned, 
i modern metal office furniture and 
tures will be used. 

The new terminal will provide em- 
yment for approximately 1,000 people. 
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Calif. to Alaska Ocean Service 


‘nauguration by Coastwise Line, of San 
Francisco, of fortnightly service be- 


tween Stockton, Calif., the Pacific north- 
west and Alaska has been announced by 
R. S. Kimberk, president of the company. 
He said the first sailing would be on 
March 27. The service, he said, was 
developed “to meet the growing poten- 
tialities of the Sacramento and San 
Joaquin valley.” 





Needham’s Enlarges Vehicle 


Fleet, Opens New Terminal 


Needham’s Motor Service, Inc., of 


Philadelphia, Pa., announced on March 
15 that in connection with an anniver- 
Sary expansion program marking its 
thirty-fifth year 


TON 


in business it was 





Standing in front of one of the new Mack 

tractors purchased on the occasion of the thirty- 

fifth anniversary of Needham’s Motor Service, 

Inc., is Joseph M. Needham, president of the 
company. 


opening a new distribution and receiving 
terminal at Maspeth, Long Island, N.Y., 
and acquiring a new fleet of Mack trac- 
tors and Strick Lamicor refrigerated 
“Hi-Cube” trailers. 

The receiving terminal at Maspeth, 
Needham’s said was designed to increase 
efficiency of the company’s service to the 
New York boroughs and the Long Island 
area. 

“This expansion program,” Needham’s 
said, “typifies the steady expansion 
which the company has realized since it 
was organized on March 15, 1921, by its 
founder, Joseph M. Needham. On that 
date Mr. Needham made a down pay- 
ment of $50 on a 1917 model White 
truck and started in business as J. M. 
Needham, Trucking.’ In 1929 the com- 
pany was incorporated and the present 
company name was adopted. Since that 
time the company has grown steadily, 
and now serves shippers from its ter- 
minals at Philadelphia, Pa., Atlantic 
City, N.J., Rutherford, N.J., and Mas- 
peth, L.I.” 





General American to Build 


‘Lab’ for Plastics Research 


A research and development laboratory 
would be constructed in East Chicago, 
Ind., for the Plastics Division of General 
American Transportation Corporation, it 
was announced, March 12, by William J. 
Stebler, president of General American. 

It was expected that the new laboratory 
would be fully completed and in use by 
July 1 of this year, Mr. Stebler said. 
The building, covering an area of approx- 
imately 8,000 square feet, would be located 
adjacent to the present plastics division 
plant. 
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The 


TRAFFIC BULLETIN 


equally serves the producer and 
the user of transportation. Mailed 
from Washington at midnight 
each Friday, it brings you the 
timely information you need for 
the profitable operation of your 
business, whether as a shipper 
or as a carrier. For further infor- 
mation and rates, write today to: 


Circulation Manager 
Traffic Bulletin 
Washington Building 
Washington 5, D.C. 
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Southern Pacific 
serves more of the 
West and Southwest 
than any other 
railroad. 
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PERSONAL NEWS 





Harold W. Diekman has been pro- 
moted to the newly-created position of 
traffic manager of White Owl Express, 
Inc., Pontiac, Mich., 
E. E. Parkinson, 
general manager 
of the company, 
has announced. 
Mr. Diekman will 
maintain offices at 
Pontiac and _ will 
coordinate the ac- 
tivities of traffic 
functions for the 
system. He has 
been with the com- 
pany for seven 
years, having for- 
merly served in the 
same capacity for both industrial and 
motor carrier companies within the 
Pontiac area. Mr. Parkinson also an- 
nounced that William L. Moreland, 
formerly sales representative of Gen- 
eral Expressways, had been appointed 
sales representative at the Detroit, 
Mich., terminal and George A. Carr, for- 
merly with the Miller Transportation 
Co., had been appointed terminal man- 
ager at Chicago, II. 

* * 





H. W. Diekman 


* 


James W. Austin, vice-president of 
traffic and sales of Capital Airlines 
Washington, D.C., has announced eleven 
changes in the company’s sales staff. 
J. C. McGilvray has been promoted to 
the newly-created position of assistant 
district sales manager in New York, to 
assist W. J. Murphy, district sales man- 
ager, in the direction of all sales and 
traffic in that area. W. E. Stewart has 
been promoted to the position of eastern 
regional agency and interline sales man- 
ager in New York. He will concentrate 
on the sales development of the agency 
and interline activities in that area as 
well as northern New Jersey and New 
England. Both Mr. Stewart and Mr. 
McGilvray were formerly sales represent- 
atives in the New York office. D. P. 
Weed, former reservations manager in 
Minneapolis, Minn., has been appointed 
city sales manager at St. Paul, Minn., 
succeeding J. J. Duffy who has been pro- 
moted to the position of sales manager 
in Newark, N.J. James G. Lindsay, for- 
merly reservations manager in Wash- 
ington, D.C., has been promoted to dis- 
trict sales manager in Youngstown, O., 
replacing W. H. Hamill who will take 
over as district sales manager in the 
New Orleans, La., area. Vance Tomlin 
has been named city sales manager at 
New Orleans. Charles Plumb, formerly 
district sales manager in Charleston, 
S.C., has been appointed sales manager 
at Buffalo, N.Y. George Russell has 
been appointed city sales manager at 
Buffalo. Don Phillips, formerly district 
sales manager of the Akron-Canton 
area, has been appointed to the same 
position in Baltimore, Md., replacing 
Marshall Butler, who has been appointed 
city manager in Philadelphia, Pa. 

* 


Julius Holt, formerly dock foreman in 
Holland, Mich., of the Holland Motor 
Express, Inc., Holland, has been ap- 
pointed to handle sales and customer 


relations of the company in Louisville, 
Ky. 
~ - * 

James Phillips, formerly sales repre- 
sentative of Braniff International Air- 
ways in Fort Worth, Tex., has been ap- 
pointed district sales manager of the 
company at Fort Worth. 


* * * 


The Railway Progress Institute, Chi- 
cago, Ill., announced March 12 the ap- 
pointment of Richard K. Helwig as spe- 
cial representative of the institute, with 
major assignments in the field of press 
and public relations. Mr. Helwig was 
formerly editor and advertising man- 
ager of the Rantoul (Iil.) Press. Prior 
to this association he served in an ad- 
vertising capacity with the Pioneer Pub- 
lishing Co., of Chicago. 

* * He 

Charles B. Springer, Jr., has been 
named commercial agent at Chicago for 
the New York, Ontario & Western Rail- 
road, it has been announced by R. Camp- 
bell, assistant general freight agent at 
Chicago for the company. Mr. Springer 
formerly was with the Western Maryland 
Railway, in Chicago. 

cd *” oe 

Robert J. Bartow has been appointed 
district sales manager of Red Star Ex- 
press Lines, North Bergen, NJ., W. J. 
Ritchie, vice-president of the company, 
has announced. 

a sd * 


H. E. Howell, vice-president of sales 
and traffic of Associated Transport, Inc., 
New York, N.Y., announced the appoint- 
ment March 12 of Charles E. Pratt as di- 
rector of national accounts and John H. 
Kappmeir as regional sales manager of 
the company’s middle-Atlantic opera- 
tions. Mr. Pratt, who has held mana- 
gerial posts in the company’s sales and 
traffic departments since its formation 
in 1942, will be in charge of the sales 
and service division which co-ordinates 
traffic movements throughout the 14 
eastern states which Associated serves. 
Mr. Kappmier will direct activities of 
the company’s sales personnel in metro- 
politan New York, New Jersey, Mary- 
land, Washington, D.C. and locations in 
Pennsylvania. 

* * a 

Harry E. Reothe, Jr., formerly a mem- 
ber of the traffic department of Com- 
mercial Solvents Corporation, New York, 
N.Y., has been appointed manager of 
the rate section of the company’s traf- 
fic department, O. L. Culbreth, general 
traffic manager of the company, has 
announced. 

* a co 

W. G. Cote, formerly associated with 
the International Forwarding Co., has 
been appointed traffic representative of 
the Clipper Carloading Co., Chicago, 
Ill., with headquarters in Chicago. 


* * * 


Robert P. Post has been appointed as- 
sistant general traffic manager of Cargo 
Carriers, Inc. (transportation division 
of Cargill, Inc.), with headquarters in 
Minneapolis, Minn. Mr. Post started 
with Cargill, Inc., at Minneapolis in 1937 
and in recent years has been traffic man- 


Prioy 
of the 


"S. He 
of In. 


ager of the St. Louis regional offi: 
to that he was traffic manage: 
Kansas City office for eight ye 
is a member of the Association 
terstate Commerce Commission Pragtj. 
tioners and of the Delta Nu Alpha 
Transportation Fraternity, Inc. fie algo 
is active in the Trans-Missouri-Kangos 
Shippers Advisory Board. 

* * * 


Howard Kunkle has been appointed 
terminal manager of the Spector Freight 
System, Inc., Chicago, Ill, at Balt. 
more, Md. Mr. Kunkle was formerly 
head of the perishable sales department 
of that company. 

ca x ak 

C. R. Openshaw, Jr., has been appointed 
secretary of the Public Service Commis. 
sion of Utah succeeding Frank A. Yea- 
mans, the National Association of Rail. 
road and Utilitiés Commissioners, Wash. 
ington, D.C., has reported in a bulletin 
to its members. 

* x 

E. L. West, formerly personnel safety 
director of Navajo Freight Lines, has 
been appointed vice-president in charge 
of operations of Ferguson-Steere, Ine, 
Albuquerque, N.M. The company said 
that in addition to his duties as op. 
erational vice-president, Mr. West 
would supervise the company’s safety 
program. 

* * * 

Lawrence E. LaValley has been ap- 
pointed sales representative of the Se- 
curity Cartage Co., Inc., at Columbus, 
O., the company has announced. Mr, 
LaValley has been associated since 1941 
with various phases of transportation 
including industry, freight forwarder 
and motor carrier. James Keen, who has 
been with company since 1953 in various 
capacities, has been appointed terminal 
manager at Fort Wayne, Ind., succeed- 
ing Roger Knauer, who has resigned, 

* *x * 

Bob Wiseman has been appointed vice- 
president of traffic of the Missouri- 
Arkansas Transportation Co., Joplin, Mo., 
W. L. Gehrs, Jr., vice-president and 
general manager of the company, has 
announced. Mr. Wiseman is a member 
of the general rate committee of the 
Middlewest Motor Freight Bureau, 4 
member of the Midlewest Shipper-Motor 
Carrier Conference, and is an ICC. 
practitioner. He has been engaged in 
transportation and traffic since 1941 and 
previously served as director of traffic 
for another southwest motor carrier. 

a * 1x 

W. A. Noell, superintendent of the 
Norfolk & Western Railway Co.’s Nor- 
folk division, will leave for India late in 
March as a consultant in a study of that 
country’s railways with the principal 
aim of increasing the capacity of the 
government-owned system, the railway 
announced March 11. During his ab- 
sence, the railway says, W. S. Clement, 
trainmaster of the Pocahontas division, 
will serve as temporary superintendent 
of the Norfolk division. 

* * a 


The retirement of Brigadier General 
James Glore, commanding general of the 
Atlantic Transportation Terminal om- 
mand, of Brooklyn, N.Y., effective March 
31, has been announced by Secretary of 
the Army Wilber M. Brucker. Brig#dier 
General Evan M. Houseman, Assi:‘ant 
Chief of Transportation (military ©per- 
ations), Washington, D.C., will succeed 
General Glore, effective April 1. 

ak * * 


Austin J. Tobin, executive director of 


- the Port of New York Authority, has an- 
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If you ship LTL* in our territory you are probably already a 
\\ CF customer. And we love you! For more than 27 years LTL 
Balti- : \ \ ‘\ WAY \\\ \\ : AW has been the backbone of CF’s business. Our 58 terminals 
‘tment WRG AN Y\\\ i \W \\ have been carefully designed to move your shipments rap- 
1 ANS AAS RRR idly, safely and on schedule with the latest in mechanized 

mmis- THA AA NE AN \\ LW \ ' or direct cross dock loading. And our personnel are 
* Rail. t\ \ \ \ \\ 1\\ \\\ | \ \ 1) f\ trained to serve your individual requirements. It is be- 
— me \ i AN \ y a0 : en A ' cause we like to serve you better that CF serves more 
points direct than any other carrier in the West. So 
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nounced several appointments and 
changes in the bi-state agency. George 
M. McSherry, formerly manager of the 
New York International Airport, has 
been appointed assistant general man- 
ager of the four metropolitan airports 
operated by the authority, succeeding 
Edwin Sorensen who will become general 
manager of operations in the terminals 
department. Raymond C. Meehan, who 
formerly held Mr. Sorensen’s position, 
has been appointed to the new position 
of chief of terminal properties. Vincent 
A. Carson succeeds Mr. McSherry, and 
Edward Ingraham, formerly assistant 
manager of the La Guardia airport, suc- 
ceeds Mr. Carson as manager of that air- 
port. 
* 7» » 

Paul Hurley has been appointed district 
traffic agent of the New York, New 
Haven & Hartford Railroad Co. at Man- 
chester, N.H., succeeding George M. Hill 
who resigned to accept a position with 
the Bangor & Aroostook Railroad (T.W., 
March 10, p. 99). 

* 


- 

George E. Powell, Jr., vice-president of 
Yellow Transit Lines, Inc., Kansas City, 
Mo., has announced appointment of 
R. J. Leary and D. D. Padgett as regional 
operations managers. Mr. Leary, for- 
merly superintendent of transportation 
of the company, will have general super- 
vision of both transportation and termi- 
nal operations in the company’s north- 
ern region, which includes Michigan, 
Indiana, Illinois, Kentucky and part of 
Missouri. Mr. Padgett, formerly super- 
tendent of terminals, will be in charge 
of southern region operations in Texas, 
Oklahoma, Kansas and part of Missouri. 
The positions formerly held by both men 
have been eliminated. Burl Cotton, for- 
merly terminal manager at Chicago, Tl. 
has been transferred to Kansas City 
where he will be assistant regional op- 
erations manager of the northern region. 
Replacing him at Chicago is Charles 
Updegraff, who has been associated with 
Consolidated Forwarding Co. for the last 
nine years. E. K. Woodson, formerly ter- 
minal manager at St. Louis, has been 
appointed assistant regional operations 
manager of the southern region. Ross 
George has joined the company as ter- 
minal manager at St. Louis, replacing 
Mr. Woodson. 

~ - > 

Edward D. Andrews, formerly sales rep- 
resentative with Kramer Bros. Freight 
Lines, Inc., in Pittsburgh, Pa., has been 
appointed sales representative at the 
Pittsburgh terminal of Eastern Motor 
Express, Inc., Terre Haute, Ind. 

- 7 * 


The New York & New Brunswick Auto 
Express Co. has announced the appoint- 
ment of Dayton Shell as traffic manager, 
succeeding C. L. Reider who died Feb- 
ruary 17. 

~ » 7 

Hiram T. Askew, formerly passenger 
traffic manager of the Chesapeake & 
Ohio Railway at Richmond, Va., has 
been promoted to general passenger 
traffic manager and J. W. Paul, formerly 
executive assistant passenger traffic man- 
ager, has been appointed to succeed Mr. 
Askew as passenger traffic manager, 
both with headquarters in Richmond. 
Other changes involve transfer of Wil- 
liam R. Althans, general solicitor, from 
Detroit to Cleveland, and Glenn C. Wil- 
ber, assistant general counsel, from 
Cleveland to Detroit. 

~ *” . 

James B. Gray, formerly assistant gen- 
eral counsel of the New York Central 
Railroad, has been appointed general 





counsel of the Central at its general of- 
fices in New York City, succeeding Har- 
old H. McLean who has been moved to 
Pittsburgh, Pa., as vice-president—law 
for the Pitsburgh & Lake Erie Railroad, 
a subsidiary of the Central. S. H. Hel- 
lenbrand, formerly assistant to the gen- 
eral attorney, has been appointed direc- 
tor of taxes, and Frank McEvoy, former- 
ly an attorney, has been appointed gen- 
eral tax attorney. - 


Effective en oy a A. Bury 
has been appointed district claim agent 
of the Delaware, Lackawanna & Western 
Railroad Co. at Hoboken, N. J. 

* * ” 


D. L. Wolford, formerly commercial 
agent at Pittsburgh, Pa., for the Mis- 
souri-Kansas-Texas Lines, has been 
placed in charge of a new traffic agency 
opened by the company in Buffalo, N-Y., 
March 15. J. T. Ryan has been appointed 
to succeed Mr. Wolford and R. J. Pur- 
cell has been appointed commercial 
agent at Detroit, Mich., succeeding Mr. 
Ryan, both appointments’ effective 
March 15. 

7 ~ = 

Walter G. Fielding, formerly general 
agent of the Canadian National-Grand 
Trunk Western Railways at Birmingham, 
Ala., has been appointed general agent 
at St. Louis succeeding William J. Kelly 
who has retired under the company’s 
pension plan after 40 years of service. 
Donald L. Borst, formerly general agent 
at Flint, Mich., has been appointed to 
succeed Mr. Fielding at Birmingham and 
Everett O. Alldredge, formerly commer- 
cial freight and dairy agent at Kansas 
City, has been appointed to succeed 
Mr. Borst at Flint. 

~ . 7 

John J. Jaracz, formerly in the traffic 
department of Liberty Motor Freight 
Lines, Inc., Chicago, Ill., has been pro- 
moted to assistant traffic manager, the 
company has announced. 


OBITUARIES 





Otto H. Wichelmann, 47, general man- 
ager and executive vice-president of Car- 
stensen Freight Lines, Inc., Clinton, Ia., 
since 1946, died February 29 in the Jane 
Lamb Memorial Hospital, Clinton, Ia., 
after a six weeks’ illness, the company 
has announced. Mr. Wichelmann was 
vice-president of the Iowa Motor Truck 


TRAFFI 


Association, a member of the bi: 
governors of the American Truck:» 
sociations, Inc., Washington, D.C 
member of the board of director: 
Central Motor Freight Associatio.. 
cago, Ill. He was also a membe) 
Clinton Chamber of Commerce. 
Davenport Chamber of Commerve, ¢ 
Tri-Cities Traffic Club and the Cc hicago 


Transportation Club. 
” 


Robert W. Linden, 75, formerly genera} 
passenger agent of the United Fruit Co., 
New York, N.Y., died March 6 in East 
Orange, N.J., the company has ap. 
nounced. Mr, Linden joined the com. 
pany in 1915 and rose to general pas- 


senger agent prior to his retirement jp 
1945. 


7 od ~ 

John M. Hall, 77, former director of 
locomotive inspection of the Interstate 
Commerce Commission, died March 8 at 
his home in Washington, D.C., after g 
long illness. After serving in the Span- 
ish-American War, Mr. Hall began his 
railroad career in the signal department 
of the Pennsylvania Railroad. Later he 
became a locomotive fireman and then 
was promoted to locomotive engineer, 
He was appointed district inspector of 
locomotives for the I.C.C. in 1911 and 
was assigned to headquarters at Fort 
Worth, Tex. In 1918 he was made as- 
sistant chief inspector by President Wil- 
son, and in 1935 President Roosevelt ap- 
pointed him director of locomotive in- 
spection. He served in that position 
until his retirement in 1949. 

‘ * * 


+ 

Walter S. Snodell, general passenger 
agent of the Nashville, Chattanooga & 
St. Louis Railway, died March 4 in Chi- 
cago, Ill., the railway has announced. 
Mr. Snodell was associated with the traf- 
fic department of the railway for more 
than 42 years. 

* + . 

Ike Bennett, 44, general traffic man- 
ager of Lee Way Motor Freight, Inc., and 
Sooner Freight Lines, died in Oklahoma 
City, March 10, of a heart ailment. He 
had been the general traffic manager of 
these two companies for about 10 years. 
Mr. Bennett’s 19 years of service with 
Lee Way began in March, 1937 in Dallas, 
Tex. He remained at Dallas until 1943 
when he moved into the traffic depart- 
ment of Lee Way at Oklahoma City. He 
was a member of the Oklahoma City 
Traffic Club and National Traffic As- 
sociation. 


TRAFFIC CLUBS 





The Traffic Club of Wichita, Kan., will 
hold a “perfect shipping” luncheon on 
April 12 at Wolf’s Cafeteria and a din- 
ner-dance on May 2. 


» 

The Fort Wayne Ind.) Transportation 
Club, Inc., will hold a “political rally” 
in connection with nominations for new 
officers and directors on March 22 in the 
Chamber of Commerce building. 

* . - 


The Tri-State Traffic Club of South- 
eastern Iowa will hold its next meeting 
on March 24 at the Country Club at 
Fort Madison, Ia. Robert Wells, traveling 
freight agent of the Delaware & Hudson 
Railroad, will be master of cermonies 
for a program called “Wells’ Wooly Wild 





Cats”, which will feature comedy 
musical acts put on entirely by ti: 
men of the area. 

7: - » 

The Spring golf warm-up of the Tra 
Club of Houston, Tex., will be held Vv 
27 at the Texaco Country Club. P" 
will be awarded based on the Call 
handicap system. The annual sprin¢ 
outing of the club will be held Apr | 23 
at the Pine Forest Country Clu at 
which time the “Lykes trophy” wi é 
awarded. 

* 7 os 

Walter K. Cabot, general traffic m:n 

ager of Johnson and Johnson, of --°W 


_ Brunswick, N.J., will be the guest spe: <¢T 
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Officers and Directors of Polk County Traffic Club 


Shown here are the new officers and directors of the Polk County Traffic Club of Lakeland, Fla. 
Organized four years ago, the club has a total of 225 active members. Left to right: Fred Guess, 
trafic manager of Lake Ridge Growers, member of the board of directors; Charles L. Cooper, of 
Cities Transit, Inc., member of the board of directors; Clinton C. Thomas, sales manager of the 
Yarnall Warehouse and Transportation Co., secretary and treasurer; L. E. Morgan, of the Seaboard 
Airline Railroad Co., president; Frank Dickinson, traffic manager of the Pasco Co., vice-president; 
J. T. Clark, district agent of the Atlantic Coast Line Railroad Co., member of the board of directors, 
and R. G. McGee, freight traffic agent of the Louisville & Nashville Railroad Co., member of the 
board of directors. 





at a meeting designated as “industrial 
night” to be held March 19 by the Cam- 
den (N.J.) Traffic Club in the Walt 
Whitman hotel. Edward F. Lodge, Jr., 
geheral traffic manager of the R. M. 
Hollingshead Corporation, will be chair- 
man of the meeting. 
as * * 

William Riddle, of the U.S. Steel Co., 
will be the guest speaker at a meeting 
of the Will County Transportation Club 
of Joliet, Ill, to be held March 20 in 
the Moose Lodge rooms. Mr. Riddle will 
show two color films produced by the 
public relations department of U.S. Steel. 
One of the films, entitled “Iron Ore From 
Cerro Bolivar”, deals with the history, 
discovery and development of an iron 
ore mine in Venezuela. The other film 
concerns U.S. Steel’s role in the produc- 
ion of basic chemicals from coal. 

* aS He 

The Transportation Club of Evans- 
ville, Ind., will hold its next meeting 
~ sa h 21 in Smitty’s Steak & Sea Food 

ouse, 


a * * 

Cn March 20, the Baton Rouge Sports- 
mai’s League will present the program 
at e meeting of the Traffic Club of Baton 
Ro: ve, La., to be held in Spinosa’s Res- 
tanant. A meeting of the club to be 
he! April 17 will feature the smaller 
fir transportation-wise, of the Baton 
Re ce area. James D. Harley, director of 
u of the U.S. Rubber Co., will be 
th uest speaker at a meeting of the 
Ci’ to be held May 15. 

oe OK * 


€ Columbia (S.C.) Traffic & Trans- 
Po ‘ation Club has announced several 
ch ges in its officers and board of gov- 
er: ors. Henry Ross, of Delta Air Lines, 
ha. been transferred to Atlanta, Ga., 
an. has been succeeded as president by 


A. H. Barnett, Jr., of the Esso Standard 
Oil Co., formerly first vice-president. 
George English, of Huckabee Transport, 
Inc., has moved up from second vice- 
president to first vice-president. Nels G. 
Olson, of the Carolina Giant Cement 
Co., has been moved to second vice- 
president from the board of governors. 
J. Frank Hill, of Colonial Stores, Inc., 
has been elected to the board of gov- 
ernors, succeeding Mr. Olson. C. J. Cor- 
liss, of the Association of American Rail- 
roads, Washington, D.C., will be the guest 
speaker at the club’s next meeting, des- 
ignated as “rail night,” to be held 
April 10. 
* * oe 

The Motor City Traffic Club of Detroit, 
Mich., is making plans for a “past presi- 
dents’ party” on March 26 in the Disabled 
American Veterans Memorial Building. 
The program will include a boxing show. 

co * co 

Joseph L. Schmit, assistant special 
agent of the Federal Bureau of Investi- 
gation, will be the guest speaker at a 
meeting of the Rock River Valley Traffic 
Club of Rockford, Ill., designated as “past 
presidents’ night” to be held March 21 
in the Verdi Club. 

* a * 

The next dinner meeting of the Berk- 
shire County Traffic Association of Pitts- 
field, Mass., will be held April 11 at the 
Belden Tavern, East Lee, Mass. New 
officers and directors elected March 14 
at the club’s annual election dinner held 
in the Crane Inn., Dalton, Mass., will 
be installed. 

* ” * 

Louis S. Rothschild, Under Secretary 
of Commerce for Transportation, will be 
a guest speaker at a meeting of the 
Traffic Club of Newark, N.J., to be held 
May 7. Mr. Rothschild will speak on 
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B h a S 1 oration with the Newark Railroad Com- Mr. Budd is editor and publisher of thd 
la nc ouse ervice munity Committee. a ae. _ — Bulletin,’ 
. : * * «& “Customs House Guide,” “Air Transpor- 
in these great marketing areas tation,” and “Air Shippers’ Manali 
John F. Budd, author and publisher, “ | N 
. : Budd will speak on the subject “The 
will be the principal speaker at the Newest Develo ; 
: pments and Current Prob. 
sixth annual import-export meeting Of jems in International Air Commerce: 
May Sat the Widgelields Country Club os ; 
‘Ane Kingsport, Tenn. Mr. Budd is active in The = Towns Traffic Club of Bell. 
a “ate civic and industry affairs and in several W00d, Hil, will hold its annual spring 
national organizations. He is a founder mner-dance on April 14 in Nielsens 
“aad arenes / and past chairman of the aviation sec- Restaurant. = = 
tion of the New York Board of Trade; Acader 
F “ni executive secretary of the Customs Brok- In an effort to promote further good) goro A 
Modern - —se ers and Forwarders Association of Amer- will among the members of the Traffic 
Streamlined Distribution ica, Inc.; director of the National Coun- Club of New Orleans, the club’s golf.) S¢°- 4 
Responsible Management cil of American Exporters; and director horseshoe committee has announced that Associ 
of the New York World Trade Week it is arranging golf tournaments to be Baltim: 
committee. In 1954, Mr. Budd was the held each month at public and private 4 
Cc tg Oo Oo K «, recipient of the “Man of the Year For- courses throughout the city, during thefg| Burling 
eign Trade” award given annually by the spring, summer and fall months. The Centre 
ES, INC. Foreign Trade Society and Propeller first outing was held March 15 at the 
sigan aries o Club of the Bernard M. Baruch School City Park Course No. 1. Chesa 
Kansas City 7- 1104 Union Ave. Chien 
Associated with Overland Terminal Warehouse Co., Colleg 
1807 E. Olympic Bivd., Los Angeles 21 Conse 
New Officers of Galveston Transportation—Trade Club Crook 
David 
Denvs 
Denv: 
Eazor 
Erie 
Gord 
Gulf, 
Hans 
Henr 
Kans 
Port 
Mclh 


Mon 


SIMPLIFY 


SHIPPING New officers of the Transportation and Foreign Trade Club of Galveston. Left to right: D. W. Haskin, 
second vice-president; T. M. Brewer, president; M. L. Shupe, first vice-president; and G. S. Southerland, 


PROBLEMS secretary and treasurer. 
! 


The Transportation and Foreign Trade and retiring president, director; J. H. 
Club of Galveston, Tex., held its twenty- Burnam, local agent of the Western 
first annual banquet and installation of Weighing & Inspection Bureau, director; 
officers recently in the Galvez hotel. R. R. B. Ekeland, partner in the H. E. 
Wright Armstrong, vice-president of the Schurig Co., director; C. S. Devoy, traffic 
Fort Worth & Denver Railway Co., was manager of the Deep Sea Division of the 
the guest speaker and installed the fol- Lykes Bros. Steamship Co., director: and 
lowing new officers and members of the R. C. Oldham, traffic supervisor of the 
| board of directors: T. M. Brewer, south- Monsanto Chemical Co., director. 
western traffic manager of the Lipton + * +¢ 

Tea Co., president; M. L. Shupe, joint At a recent meeting of the Traffic Club 
agent of the Chicago, Rock Island & of Baltimore, Md., Joseph M. D nat, 
Pacific Railroad Co. and the Fort Worth Jr., president of Jos. M. Dignan & 5005, 
& Denver Railway Co., first vice-presi- Inc., was elected president of the club 
dent; D. W. Haskin, assistant to the for the year 1956-57. Other o ‘cers 
trafic manager of the International elected were Clarence M. Wrig ‘S00, 
Creosoting Co., second vice-president; manager and treasurer of Camden ‘’ are- 
G. S. Southerland, assistant traffic man- houses, vice-president; J. Victor © ‘ller, 
ager of the Deep Sea Division of the sales representative of General Exj ©SS- 
Lykes Bros. Steamship Co., secretary and ways, secretary; and Oliver C. Sh ley, 
treasurer; H. E. Rich, commercial agent accountant of the R. E. Michel Co.. inc. 
of the Fort Worth & Denver Railway Co., treasurer. Elected as members o: the 
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board of governors were: Roberto Gutier- 
rez, partner in the firm of Footner & Co.; 
Walter E. Hamersly, commercial agent 
of the Norfolk & Western Railroad Co.; 
Thomas W. McGinn, traffic analyst of 
the Western Electric Co.; Milton Rovine, 
president of the Oriole Terminal and 
Transportation Co.; Horace D. Smith, 
traffic representative of the Brooks 
Transportation Co.; and Francis C. 
Grant, district manager of the US. 
Steamship Co. 

* a 

Major General Samuel R. Browning, 

Deputy Chief of Transportation of the 
US. Army, will be the guest speaker at a 
meeting of the Traffic Club of St. Louis, 
Inc., designated as “military affairs day” 
to be held March 19 in the Statler hotel. 
Mr. Browning’s subject will be “Traffic 
Management Within the Department of 
Defense.” 

oe ok a 

The Calumet Transportation Associa- 

tion of Hammond, Ind., will hold a meet- 
ing designated as “freight forwarders 
nite” March 21 in Phil Smidts Restau- 
rant. “Buz Fazio,” world famous bowler, 
will be the guest speaker. ; 

ca * a 


The Transportation Club of Des Moines, 
Ia., will hold its “active charter member- 
ship night” March 19 in the Legion Hall. 

a * a 


“Transportation in the Bronx” will be 
the subject of a panel discussion in the 
course of a meeting of the Bronx Traffic 
Club, Inmc., designated as “guest night,” 
to be held March 22 in the Schnorer 
Club, New York, N.Y. Participants in 
the discussion will be: Peter Turnbull, 
traffic manager of the R. Hoe & Co., 
moderator; William Jacobs, traffic man- 
ager of the Technical Tape Corporation; 
Charles H. Trayford, transportation con- 
sultant; George H. Leonard, assistant to 
the president of Acme Fast Freight Co.; 
and R. H. Silverstein, agent of terminals 
of the New Haven Railroad Co. There 
will be a question-and-answer period af- 
ter the panel discussion. 

* * » 

Merrill C. Horine, consulting engineer 
for the Mack Manufacturing Corpora- 
tion, Plainfield, NJ., was the guest 
speaker at a meeting of the Central News 
Jersey Chapter of the Delta Nu Alpha 
Transportation Fraternity, Inc., held 
March 7 in Sally’s Restaurant, Highland 
Park, N.J. Mr. Horine discussed the selec- 
tion of proper engines for specific tasks 
through the proper selection of trans- 
mission and final drive ratios. A ques- 
tion-and-answer period followed his ad- 
dress. 

* co * 

T. J. Harris, director of cargo sales of 
American Airlines, will be the guest 
speaker at a meeting of the Bridgeport 
(Conn.) Traffic Association designated 
as “airlines night” to be held March 19 
in Eichner’s Restaurant. 

x ao 

The Women’s Traffic Club of Fort 
Wayne, Ind., has extended an invitation 
to women engaged in transportation in 
the area to attend the first Central States 
Convention of Women in Traffic to be 
held April 7 in the Van Orman hotel, 
Fort Wayne. Traffic club members from 
Cincinnati, O., will conduct a forum in 
the morning using the theme “How to 
Promote an Enthusiastic Participation 
in Your Organization.” Ralph Tucker, 
mayor of Terre Haute, will be master of 
ceremonies at a luncheon that day at 
which Miss Irene Meyers will speak on 
the topic, “One Way Traffic.” 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D.C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 
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Help Wanted 


Large Northeast manufacturer of Livestock 
Feeds has opening in Traffic Department for 
man completely qualified with rate experi- 
ence and supervision. Experience in Grain 
and Feed transit helpful, but not essential. 
Must be qualified to appear before railroad 
rate committees. Excellent opportunity. 
Give full particulars. Write Box 847. 


Situations Wanted 


8 PENN STATE GRADS. June; transporta- 
tion; interested all phases. Write Dr. Pashek, 
School of Business, University Park, Pa. 
TRAFFIC MANAGER OR ASST. Age 37. Ex- 
perience 9 yrs., industrial 3 yrs. RR Licensed 
Attorney, ICC Practitioner. Write Box 846. 
PLANT TRAFFIC MANAGER, 8 years experi- 
ence, all phases Industrial Traffic Manage- 
ment, desires location in South. Resume on 
request. Write Box 844. 


YOUNG MAN, 29, married, desires industrial 
traffic position in central or midwestern 
state. 8 yrs. railroad freight traffic. Experi- 
enced rates, tariffs, etc. Traffic course gradu- 
ate. Some college. Write Box 845. 



























































Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$38.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
nelp the “Carrier Claim Adjuster’ deter- 
mine the extent of legal Mability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street. Du- 
buque, Iowa. 

WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
trom Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 





AIR FREIGHT TRANSPORTATION by G. 
LLOYD WILSON, 50 CENTS 

This booklet describes the developments 

and problems of air freight from its be- 

ginnings. The Traffic Service Corp., 815 

Washington Bldg., Washington 5, D. C. 











88 


Where can you get 


a $1,000 return 


a on $150 investment? 


Well, if we knew the answer 
to that one, we'd all be 
millionaires. But we'll bet 
you dollars to doughnuts 
that you'll be interested in a 
daily transportation 
reporting service that can 
save your firm thousands of 


dollars a year by keeping 


you ahead of the news! 


Mail the coupon below, 


without obligation. 





Floyd C. Day 

Traffic Service Corp. 

815 Washington Building 
Washington 5, D.C. 


Please give me the details of your 
daily transportation reporting service, 
and tell me about your special intro- 
ductory offer. 


Address 
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TRAFFIC DATES 





MARCH 


21—Ohio Valley Transportation 
Board, Columbus, O 
21-22—Allegheny Regional 
Pittsburgh, Pa. 
21-22—New England Shippers Advisory Board. 
Providence, R.I. 


Advisory 


Advisory Board, 


21-22—Trans-Missouri-Kansas 
Kansas City, Mo. 

21-24—National Truck Leasing System (spring 
executive conference), Chandler, Ariz. 

22-23—Pacific Northwest Advisory Board, Port- 
land, Ore. 

27-28—Great Lakes Shippers Advisory Board, 
Toledo, O 


Shippers Board, 


APRIL 


10—Transportation Association of America 
(Transportation Institute), Buffalo, N.Y. 

10-13—American Warehousemen’s Association 
(annual meeting), Los Angeles, Calif. 

11-12—Middlewest Shipper-Motor Carrier Con- 


ference (fourteenth regular meeting) 
Springfield, Mo. : 
11-12—Mid-West Shippers Advisory Board, 


Springfield, Ill. 

16-18—Traffic Group of the National Retail Dry 
Goods Association (35th annual confer- 
ence), Philadelphia, Pa. 

17-20—General Claims Division of the Associa- 
tion of American Railroads, Houston, Tex. 

18-19—Atlantic States Shippers Advisory Board, 
Atlantic City, N.J. 

24-26—Freight Station Section of the Association 
of American Railroads, Cleveland, O. 


29—Operations Council of American Trucking 
Associations, Inc. (annual spring meeting 
—April 29-May 3), Detroit, Mich. 


MAY 


1-3—Freight Claim Division of the Association 

of American Railroads (annual meeting), 
New Orleans, La. 

6-10—Customer Relations Council of the Ameri. 
can Trucking Associations, Inc. (spring 
meeting), Hot Springs, Ark. 

8-10—Sixth Highway Transportation Congress of 
the National Highway Users Conference 
Washington, D.C. 

9-10—Michigan Traffic and Transportation Con. 
ference, East Lansing, Mich. 

10-12—National Rivers and Harbors Congres 
(43rd _ national convention), Washington, 
D.C. 

15-16—Eastern Industrial Traffic League, inc 
(semi-annual meeting), Philadelphia, Po, 

21-22—Central Western Shippers Advisory Board 
Sun Valley, Ida. 

22—Southwestern Industrial Traffic 

(annual meeting), Galveston, Tex. 

22-24—Southwest Shippers Advisory Board, Gol 

. veston, Tex. 


League 


JUNE 


5—Texas Industrial Traffic League (annua 
meeting), Dallas, Tex. 


14-17—National Truck, Trailer and Equipment 
Show, Los Angeles, Calif. 


JULY 


25-26—Northwest Shippers Advisory Board, Du: 
luth, Minn. 


Annual Dinner Dates of Traffic Clubs 


MARCH 


19—Traffic Club of Lehigh Valley, Bethlehem, Pa. 
19—Traffic Forum of Youngstown, Youngstown, O. 


20—Traffic Club of Jersey City, N.J., 
ark, N.J. 


Inc., New- 


APRIL 


3—Chicago Transportation Club, Chicago, Ill. 
10—Casper Traffic Club, Casper, Wyo. 


11—Transportation Club of Springfield, Spring- 
field, Ill. 


14—Transportation Club of San Francisco, San 
_ Francisco, Calif. 


17—Capital District Traffic Association, Albany, 
N.Y. 


17—Savannah Traffic Club, Savannah, Ga. 


19—Women’s Transportation Club of Oklahoma 
City, Oklahoma City, Okla. 

23—Indianapolis Women’s Traffic Club, Indianap- 
olis, Ind. 


26—Metropolitan Traffic Association of New York, 
Inc., New York, N.Y. 


MAY 


7—Women’s Traffic Club of New England, 


Boston, Mass. 


7—Women’s Traffic 
caster, Pa. 


8—Women’s Traffic & Transportation Club o 
Seattle, Seattle, Wash. 
8—Harrisburg Traffic Club, Harrisburg, Pa. 


9—Women’s Traffic & Transportation Club 
Baltimore, Md. 


10—Central Ohio Traffic Club, Mansfield, O. 


10—Cincinnati Women’s Traffic Club, Cincin- 
nati, O. 

14—Twin City Women’s Traffic Club, 
neapolis-St. Paul, Minn. 


15—Women’s Traffic Club of Lackawanna Valley, 
Scranton, Pa. 


15—Traffic Club of Akron, Akron, O. 
16—Traffic Club of Billings, Inc., Billings, Mont. 


17—Transportation Club of Winona, \Winond, 
Minn. 


21—Women’s Traffic Club of Houston, Houston, 
Tex. 


Club of Lancaster, Lan 


Inc., Min- 


23—Manufacturers’ Association Traffic Club of 
Lancaster, Lancaster, Pa. 

28—Woman’s Traffic Club of Fort Wort! Fort 
Worth, Tex. 

29—Western North Carolina Traffic Club, Ashe 
ville, N.C. 
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THRU-TRAILER SERVICE. One trailer 
moves your shipment from coast to coast. 
(Service also to intermediate points.) 


SINGLE THRU BILLING. One bill takes 
your shipment to its destination when mov- 
ing on thru-trailer. 


THRU MANIFESTS AND TRACING. 
Integrated teletype and record systems 
give prompt and accurate information on 
location of your shipments. 


' THRU-WAY SPEEDS _— | 
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RELAY. Coordinated driver relays keep 
freight on the move from pickup to deliv- 
ery, including fast trailer interchange at 
Chicago. 


INSURANCE, Protection all the way 
against loss and damage. 


SALES AND SERVICE, Call the nearest 
Spector or P:l-E office for information. 


Safe driving and freight handling meet highest standards. 
PHONE FOR A PICKUP TODAY... WRITE FOR A THRU-WAY POINT LIST 


SPECTOR 


299 Adeline St., Box 958, Oakland 4, California : 3100 South Wolcott Avenue, Chicago 8, Illinois 
Glencourt 2-1616 * Frontier 6-0330 
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Dependable B&O 
Time-Saver Service 

is proving to many 
less-than-carload shippers 
that their schedules can be cut 
by as much as one-third. 

You can benefit, too! 


Ask our man! 
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Baltimore & Ohio Railroad 
Those who know...use the B&O! 





